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The entitiego beincluded in the combined financial staterteeaf Sunplus Technology Company

Limited and subsidiarieas of and for the year ended December 31926@ichwill be prepared

in conformity with the Criteria Governing the Preparation of Affiliation Reports, Consolidated
Business Reports and Consolidht@nancial Statements of Affiliated Enterprises, are the same as

the entities included in the consolidated financial statements prepared in conformity with the
revised R.O.C. Statement of Financial Accounting Standards NoiC ons ol i dat ed Fi
Staementd I n addi ti on, t he i nformati on needed t
statements is included in the consolidated financial statements. Thus, Sunplus Technology

CompanyLimited andsubsidiaries did not prepare a separate set of combiimaacfal statements.
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By

CHOU-CHIEH HUANG
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| NDEPENDENT AUDI TORSG6 REPORT

The Board of Directors and Shareholders
Sunplus Technology Company Limited

We have auditethe accompanyingonsolidatecdbalance sheets of Sunplus Technology Company
Limited and subsidiariegollectively,t h e mpaGy@) as ofDecembel, 2009and2008 and the
relatedconsolidatess t at ement s of i ncome, c h an fioovsforthe s
years then ended. Thesansolidated i nanci al statements are th
management. Our responsibility is to express an opinion on th@ssolidatedfinancial
statements based on our audits.

We conducted our audi in accordance with the Rules Governing the Audit of Financial
Statements by Certified Public Accountants and auditing standards generally accepted in the
Republic of China. Thoswmiles andstandards require that we plan and perform the audit to obtain
reasonable assurance about whether ciresolidatedfinancial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in theconsolidatedfinancial statements. An auddlso includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overallconsolidatediinancial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, theconsolidatedinancial statements referred to above present fairly, in all material
respects, theconsolidatedfinancial position of Sunplus Technology Company Limitadd
subsidiariesas ofDecember31, 2009 and 2008 and the results daheir operations andheir cash
flows for the yearshen ended in conformity with Guidelines Governing the Preparation of
Financial Reports by Securities Issyeasid accounting principles generally accepted in the
Republic of China.
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As disclosed in N& 3 to the accompanying financial statements, the Company adopted the newly
revised Statement of Financial Accounting Standards (SFAS) Nofilh@entorie® on January 1,

2009. In addition, he Accounting Research and Development Foundatenedinterpretation
2007052, whichrequires companies to recognize bonuses paid to emp]ogigestors and
supervisoras compensation expensegimning January 1, 2008. These bonwse® previously
recorded as appropriations from earning¥he Company alsadmted the newly released SFAS

No. 39 - AiSharebased Paymeato account for employee stock options.

February 9, 2010

Notice to Readers

The accompanying consolidated financial statements are intended only to presenai@lfin
position, results of operations and cash flows in accordance with accounting principles and
practices generally accepted in the Republic of China and not those of any other jurisdictions.
The standards, procedures and practices to audit such edasal financial statements are those
generally accepted and applied in the Republic of China.

For the convenience of reader s, t he auditorsbo
statements have been translated into English from the ori@hiese version prepared and used

in the Republic of China. If there is any conflict between the English version and the original
Chinese version or any difference in the interpretation of the two versions, the Clhmgsage

audi tor s6é r #maged finincial statements shalloplevail.



SUNPLUS TECHNOLOGY COMPANY LIMITED AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars, Except Br value)

ASSETS

CURRENT ASSETS
Cash (Note 4)
Certificates of depositsrestricted (Notes 4 and 24)
Financial assets at fair value through profit or lossrrent
(Notes 2 and 5)
Available-for-sale financial assetscurrent (Notes 2 and 6)
Notes and accounts receivable, net (Note 2)
Others (Note 7)
Related parties (Note 23)
Other receivables (Note 23)
Inventories (Notes 2 and 8)
Deferred income tax assets (Notes 2 and 20)
Other currenassets

Total current assets
LONG-TERM INVESTMENTS

Equity-method investments (Notes 2, 9 and 24)
Prepaid longerm investments

Financial assets at fair value through profit or loss (Notes 2

and 5)
Available-for-sale financial assets (Notes 2 and 6)
Financial assets carried at cost (Notes@ 20)

Total longterm investments

PROPERTIES (Notes 2, 11 and 24)
Cost
Buildings
Auxiliary equipment
Machinery and equipment
Testing equipment
Transportation equipment
Furniture and fixtures
Leasehold improvements
Other equipment
Total cost
Less: Accumulated depreciation
Construction in prgress and prepayments for equipment

Net properties
INTANGIBLE ASSETS, NET (Notes 2 and 12)
OTHER ASSETS
Rental assets, nell¢tes 2 and 24)
Deferred charges and others (Notes 2 and 13)
Deferred income tax assetaonairrent (Notes 2 and 20)
Restricted assets (Notes 4 and 24)

Total other assets

TOTAL

2009 2008
Amount % Amount %
$ 3,421,418 18 $ 3,476,092 20

500 - 13,647 -

- - 2,189 -
3,128,073 16 442,835 3
2,383,554 13 1,608,520 9
10,576 - 645,101 4
225,676 1 244,892 1
1,338,508 7 2,815,509 16
172,209 1 360,760 2
141,501 1 187,169 1
10,822,015 57 9,796,714 56
3,125,594 16 1,927,312 11
30,888 - 66,148 -

- - 162,122 1
1,027,248 5 363,633 2
656,909 4 688,205 4
4,840,639 25 3,207,420 18
1,035,314 5 1,110,055 6
186,95 1 190,925 1
476,065 2 552,758 3
530,059 3 727,870 4
9,493 - 9,364 -
294,889 2 303574 2
53,528 - 86,360 1
84 - 892 -
2,586,357 13 2,981,798 17
1,370,691 7 1,384,485 8
10,506 - 14,877 -
1,226,172 6 1,612,190 9
1,121,928 6 1,632,022 9
342,513 2 303,991 2
174,123 1 266,612 2
608,167 3 772,939 4
1,600 - - -
1,126,403 6 1,343,542 8
$19,137,157 100 $17,591,888 100

The accompanying notes are ategral part of the consolidated financial statements.

(With Deloitte & Touche audit report dated February 9, 2010)

LIABILITIES AND SHAREHOLDERS6 EQUI TY

CURRENT LIABILITIES

Shortterm loans (Note 14)

Accounts payable (Note 23)

Income tax pgable (Notes 2 and 20)

Accrued expenses

Bonus payable to employees and remuneration payablestiors
and supervisors (Note 17)

Long-term bank loans current portion (Notes 15 and 24)

Other current liabilities (Notes 9 and 23)

Total current liabilities

LONG-TERM BANK LOANS, NET OF CURRENT PORTION
(Notes 15 and 24)

OTHER LIABILITIES
Deferred income
Accrued pension liability (Notes 2 and 16)
Guarantee deposits

Total other liabilities
Total liabilities

SHAREHOLDERS' EQUITY
Capital stock NT$10.00 par value (parent company's equity;
Notes 2, 17 and 18)
Authorized- 1,200,000 thousand shares
Issued and outstanding 96,910 thousand shares in 2009 and
598,203 thousand shares in 2008
Capital surplus
Additional paid-in capital- share issuance in excess of par
Treasury stock transactions
Merger and others
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Others
Cumulative translation adjustments
Unrealized valuatio gain (loss) on financial assets
Treasury stock (at cost)3,560 thousand shares in 2009 and
4,853 thousand shares in 2008

Total equity attributed to shareholders of the parent
MINORITY INTEREST (Note 2)

Total shareholders' equity

TOTAL

2009 2008
Amount % Amount %
$ 940,281 5 $ 2422610 14

1,211,224 6 845,460 5
325,383 2 437,699 2
475,838 2 408,194 2

73,085 - 115,357 1
689,500 4 - -
526,135 3 285,135 2
4,241,446 22 4,514,455 26
1,470,500 8 - -
2,918 - 3,575 -
102,619 1 179,040 1
259,645 1 355,519 2
365,182 2 538,134 3

6,077,128 32 5,052,589 29

5,969,099 31 5,982,028 34
709,215 4 710,751 4

68,357 - 68,645 -

1,093,729 6 808,162 5

2,334,480 12 2,333,642 13
428,914 2 - )

1,542,755 8 1,590,992
110,973 - 149,639 1
116,449 1 (561,969 ©)
(63.40) - (131.47) 1)

12,310,570 64 10,950,422 62
749,459 4 1,588,877 9
13,060,029 68 12,539,299 71
$19,137,157 100 $ 17,591,888 100



SUNPLUS TECHNOLOGY COMPANY LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME
YEARS ENDED DECEMBER 31, 2009 AND 2008

(In Thousandsof New Taiwan Dollars, Except Earnings Per Share)

GROSS SALES

SALES RETURNS AND ALLOWANCES
NET SALES (Notes 2 and 23)

COST OF SALES (Notes 3, 8 and 19)

UNREALIZED GAIN ON INTERCOMPANY
TRANSACTIONS, NET (Note P

REALIZED LOSS ON INTERCOMPANY
TRANSACTIONS, NET (Note 2)

GROSS PROFIT

OPERATING EXPENSES (Notes 19 and 23)
Marketing
General and administrative
Research and development

Total operating expenses
OPERATING INCOME (LOSS)

NONOPERATING INCOME AND GAINS
Gain on disposal of investments, net (Note 2)
Rental revenue
Dividend income (Note 2)
Interest income
Valuation gain on financial assets (Notes 2 and £
Guarantee deposit default
Reconciliation compensation (Note 26)
Foreign exchange gain, net (Note 2)
Investment income recognized by the equitgthod,
net (Notes 2 and 9)
Others (Notes 2 and 23)

Total nonoperating income and gains

2009 2008
Amount % Amount %
$ 18,181,137 $ 16,595,438
(331,675 (417,638
17,849,462 100 16,177,800 100
12,259,840 69 11,464,099 71
- - (284 -
(332 - - -
5,589,290 31 4,713,417 29
433,928 2 267,985 2
651,485 4 754,199 5
3,991,761 22 4,634,900 28
5,077,174 28 5,657,084 35
512,116 3 (943,667 (6)
533,798 3 720,765 5
99,891 1 79,780 1
41,753 - 86,973 1
16,456 - 58,780 -
4,539 - 22040 -
2,243 - 67,193 -
- - 107,639 1
- - 47,420 -
- - 17,147 -
59,719 - 46,280 -
758,399 4 1,254,017 8
(Continued)



SUNPLUS TECHNOLOGY COMPANY LIMITED A ND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME
YEARS ENDED DECEMBER 31, 2009 AND 2008

(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2009 2008
Amount % Amount %
NONOPERATING EXPENSES AND LOSSES
Investmentoss recognized by the equityethod, ne
(Notes 2 and 9) $ 114,354 1 % - -
Interest expense 76,848 1 91,204 1
Foreign exchange loss, net (Note 2) 69,621 - - -
Impairment loss (Note 2) 48,666 - 64,030 -
Valuation loss on financial liabilities (Notes 2 and 6,444 - 2,436 -
Others (Note 2) 40,667 - 16,549 -
Total nonoperating expenses and losses 356,600 2 174,219 1
INCOME BEFORE INCOME TAX 913,915 5 136,131 1
INCOME TAX (Notes 2 and 20) 416,938 2 58,501 1
CONSOLIDATED NET INCOME $ 496,977 3 8 77,630 -
ATTRIBUTABLE TO
Shareholders of the parent 381,515 2 $ 8,383 -
Minority interest $ 115462 1 69,247 -
$ 496,977 3 8 77,630 -
2009 2008
Before After Before After
Income Income Income Income
Tax Tax Tax Tax
CONSOLIDATED EARNINGS PER SHARE
(Note 21)
Basic $ 135 $ 064 $ 011 $ 0.01
Diluted $ 135 $ 064 $ 011 $ 0.01
The accompanying notes are an integral pathe consolidated financial statements.
(With Deloitte & Touche audit report dated February 9, 2010) (Concluded)



SUNPLUS TECHNOLOGY COMPANY LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

YEARS ENDED DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars Unless Stated Otherwisge

BALANCE, JANUARY 1, 2008
Appropriation of prior year's earnings:

Legal reserve

Special reserve

Bonus to employeesstock

Bonus to employeescash

Remuneration to directors and supervisors

Stock dividends NT$0.29990 per share

Cash dividends NT$2.49920 per share
Capital stock transferred from capital surplus
Issuance of shares upon exercise of employee stock options
Adjustment arising from changes in percentage of ownership of investees
Adjustment of capital surplusothers
Net income in 2008
Translation adjustments on losgrm investments
Cash dividends received by subsidiaries from the Company
Valuation loss on availabifer-sale financial assets
Subsidiaries' distribution of cash dividends to minorityriese
Increase in minority interest
BALANCE, DECEMBER 31, 2008
Retirement of treasury stock
Acquisition of treasury stock
Treasury stock assigned to employees
Appropriation of prior year's earnings:

Legal reserve

Special reserve
Adjustment arising from changes in percentage of ownership of investees
Adjustment of capital surplusothers
Net income in 2009
Translation adjustments on lotgrm investments
Adjustment for changes in shareholders' equitieequitymethod investees
Valuation loss on availabifer-sale financial assets
Subsidiaries' distribign of cash dividends to minority interest

Decrease in minority interest

BALANCE, DECEMBER 31, P09

The accompaying notes are an integral part of the consolidated financial statements.

(With Deloitte & Touche audit report dated February 9, 2010)

Equity Attributable to Shareholders of the Parent

Others (Notes 2, 17 and 18)

Unrealized
Capital Stock Issuedand Capital Surplus (Notes 2, 17 and 18) Valuation (Loss)
Outstanding (Note 17) Share Treasury Retained Earnings (Notes 2 and 17) Cumulative Gain on Minority Total
Shares Issuance Stock Long-term Special Unappropriated Translation Financial Treasury Interests Sharehol
(Thousands) Amount in Excess of Par Transactions Investments Merger Total Legal Reserve Reserve Earnings Total Adjustments Assets Stock Total (Note 2) Equity

556,750 $ 5,567,505 $ 817,768 $ 60,171 $ 518,555 $ 157,423 $ 1,553,917 $ 2,127,492 $ 17,260 $ 3,499,870 $ 5,644,622 $ 63,135 $ 185,415 $(131,47) $ 12,883,123 $ 1,163,593 $ 14,046,716

- - - - - - - 206,150 - (206,150 - - - - - - -

- - - - - - - - (17,260 17,260 - - - - - - -

13,500 135,000 - - - - - - - (135,000 (135,000 - - - - - -
- - - - - - - - - (15,000 (15,000 - - - (15,000 - (15,000

- - - - - - - - - (23,090 (23,090 - - - (23,090 - (23,090

16,665 166637 - - - - - - - (166,637 (166,637 - - - - - -
- - - - - - - - - (1,388,649 (1,388,649 - - - (1,388,649 - (1,388,649

11,109 111,092 (111,092 - - - (111,092 - - - - - - - - - -
179 1,794 4,075 - - - 4,075 - - - - - - - 5,869 - 5,869

- - - - 134,100 - 134,100 - - - - - - - 134,100 339,417 473,517

- - - - (1,916) - (1,916) - - - - - - - (1,916) - (1,916)

- - - - - - - - - 8,383 8,383 - - - 8,383 69,247 77,630

- - - - - - - - - - - 86,504 - - 86,504 (7,888) 78,616

- - - 8,474 - - 8,474 - - - - - - - 8,474 - 8,474

- - - - - - - - - - - - (747,381) - (747,381) 863 (746,518

- - - - - - - - - - - - - - - (79,973 (79,973

- - - - - - - - - - - - - - - 103,618 103,618
598,203 5,982,028 710,751 68,645 650,739 157,423 1,587,558 2,333,642 - 1,590,992 3,924,634 149,639 (561,966 (131,479 10,950,422 1,588,877 12,539,299

(1,293 (12,929 (1,536) (53,605 - - (55,141 - - - - - - 68,070 - - -
- - - - - - - - - - - - - (114,389 (114,389 - (114,389

- - - 53,317 - - 53,317 - - - - - - 114,385 167,702 - 167,702

- - - - - - - 838 - (838) - - - - - - -

- - - - - - - - 428,914 (428,919 - - - - - - -

- - - - 313,909 - 313,909 - - - - - - - 313,909 (340,520 (26,611

- - - - (28,342 - (28,342 - - - - - - - (28,342 - (28,342

- - - - - - - - - 381,515 381,515 - - - 381,515 115,462 496,977

- - - - - - - - - - - (38,666 - - (38,666 257 (38,409

- - - - - - - - - - - - 113 - 113 - 113

- - - - - - - - - - - - 678,302 - 678,302 402 678,704

- - - - - - - - - - - - - - - (127,108 (127,108

- - - - - - - - - - - - - - - (487,911 (487,911
596,910 $ 5,969,099 $ 709,215 $ 68,357 $ 936,306 $ 157,423 $ 1,871,301 $ 2,334,480 $428,914 $ 1,542,755 $ 4,306,149 $ 110,973 $ 116,449 $ (63,401 $ 12,310,570 $ 749,459 $ 13,060,029




SUNPLUS TECHNOLOGY COMPANY LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES
Net income attributable to shareholders of the parent $ 381,515 $ 8,383
Net income attributable to the minority interest 115,462 69,247
Adjustments to reconcile the consolidated net income to net cash
provided by operating activities:
Depreciation and amortization 1,049,043 1,271,990
Unrealized gain on intercompany transactions - 284
Realized loss on inteompany transactions 332 -
Cash dividends received from equityethod investees - 115,496
Gain on disposal of investments, net (533,239 (720,765
Impairment loss 48,666 64,030
Investment loss (gain) recognized by tlggie-method, net 114,354 (17,1479
Valuation gain on financial instruments (6,529 (26,773
Loss on disposal of properties and deferred charges, net 1,380 5,554
Deferred income tax 304,126 (61,252
Accrued pension dibility (36,272 (3,962
Cost of assigning treasury stock to employees 53,317 -
Deferred pension cost - 653
Net changes in operating assets and liabilities
Held-for-trading financial assets 2,189 (5,280
Notes ad accounts receivable (1,449,657 1,701,502
Other receivables 17,360 96,476
Inventories 567,272 87,789
Other current assets 21,242 (54,409
Notes and accounts payable 911,763 (1,353,029
Income tax payable (77,479 (91,109
Accrued expenses 149,083 (78,699
Bonus payable to employees and remuneration payable to
directors and supervisors 81,505 115,357
Other current liabilities 246,345 (308,515
Net cash prowed by operating activities 1,961,787 815,833
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in certificates of depositestricted 11,547 9,618
Proceeds from disposal of :
Financial assets designated at fair valueugh profit or loss 168,650 30,840
Equity-method investments 658,501 396,193
Available-for-sale financial assets 5,488,061 9,971,642
Financial assets carried at cost 39,132 76,819
Properties and deferred expenses 4,794 1,905
Intangible assets 103 -
Capital return on availablier-sale financial assets 2,499 -
Capital return on financial assets carried at cost 33,319 -
Capital return by equitynethod investee 17,843 15,294
(Continued)



SUNPLUS TECHNOLOGY COMPANY LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

Acquisition of:
Equity-method investments
Prepaid longerm investments
Available-for-sale financial assets
Financial assets carried at cost
Properties

Increase in intagible assets

Increase in deferred charges and others

Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in shtatm loans
Decrease in commercial paper payable
Proceeds from lonterm bank loans
Repayments of lorterm bank loans
Decrease in guarantee deposits
Remuneration paid to directors and supervisors and bonus paid t:
employees
Cash dividends paid on common stock
Proceeds of the exercise obsk options
Dividends received by subsidiaries from the parent
Increase in minority interest

Net cash provided by (used in) financing activities
NET INCREASE IN CASH
CASH, BEGINNING OF YEAR
EFFECT OF EXCHANGE RATE CHANGES
EFFECT OF CHANGE OF CONSOLIDATED ENTITIES
CASH, END OF YEAR
SUPPLEMENTAL CASH FLOW INFORMATION
Income tax paid
Interest paid
NONCASH INVESTING AND FINANCING ACTVITIES
Reclassification of properties into rental assets

Reclassification of rental assets into properties
Reclassification of properties into intangible assets

2009 2008

$ - $ (15219
- (64,782
(8,058,396% (8,311,772
(58,483 (69,969
(129,250 (288,187
(106,828 (794,516
(98,799 (178,399
(2,027,306 779,473
(1,482,329 471,132

- (69,882

2,450,000 -
(290,000 (150,000
(86,123 (57,859

- (38,090
(127,108 (1,468,617

- 5,869

- 8,474

898,598 23,459
1,363,039 (1,275,513
1,297,520 319,792
3,476,092 3,162,998
(1,729 (9,069
(1,350,46% 2,368
$ 3,421,418 3,476,092
$ 181,225 $ 219,025
82,965 $ 71562

$ 99,356 $ 176,751
$ 41,969 $ -
$ 9 $ -

(Continued)



SUNPLUS TECHNOLOGY COMPANY LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

2009 2008

Reclassification of properties into deferred charges and others $ 206 $ 46,43
Reclassification of credit balance on the carrying value of-teng

investments into other current liabilities $ - $ 129
Current portion of longerm bank loans $ 689,500 $ -
PARTIAL CASH INVESTING ACTIVITIES
Acquisitionof properties $ (119,479 $ (279,743
Decrease in payables to contractors and equipment suppliers (9,779 (8,449
Cash paid $ (129,249 $ (288,187
Acquisition of intangible assets $ (106,828 $ (401,959
Decrease imccrued expenses - (418,826
Increase in minority interest - 26,269
Cash paid $ (106,828 $ (794,516
Sale of equitymethod investments $ 688,596 $ 428,993
Increase in other receivables from disposal of eeuigyhod
investments (30,095 (32,800
Cash received $ 658,501 $ 396,193
The accompanying notes are an integral part of the consolidated financial statements.
(With Deloitte & Touche audit report dated February 9, 2010) (Concluded)

-10-



SUNPLUS TECHNOLOGY COMPANY LIMITED AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2009AND 2008
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

1. ORGANIZATION AND OPERATIONS

Sunplus Technologyufpmpaay WwWamiteasad abRASshed in
develops, designs, tests and sells high quality, high asdded consumer integrated circuits (ICs). Its
products are based on core technologies in such areas as multimedia audio/videeghigingle
microcontrollers and digital signal processors. These technologies are used to develop hundreds ¢

products including various ICs:liquid crystal display, microcontroller, multimedia, voice/music, and
applicationspecific.

Sunpl us 6 s h asted an the Tawan StoekeErchahge since January 2(@8@me of its shares

have been issued in the form of global depository recé@i¥Rs) which have been listed on the London
Stock Exchange since March 2001 (refer to Note 17).

Following is a diagram ofhe relationship and ownership percentagesveenSunplus and its investees

. ~ N
(collectively, the ACoWMpanyod) as of December 31
Sunplus
0.70%
12.73%
16.2%%
6.98%
5.32%
01% 3.86%
1.76%
100% 100% 100% 100% 100% 40.7% | 100% | 2.31% v 90.9%"" 64.30%6 57.0%% ¢ 80.68’/0‘"' A44.70% ‘y 82.94% 100% 100%
Sunplus Global Sunplus Sunplus Sunplus
Managemen| | Techplus Ventureplus | | Sunplus HK Venture Waveplus Lin Shih mMobile Sunext Sunplus Cord | Innovation || Generalplus iCatch Wei-Young Russell
Consulting
12‘0%} tzs.zz% | 5_29%* A A
100% 100% 13.19% 12,83 100%
826
Techplus Ventureplus Generalplus
Samoa Mauritius 0% 100% Samoa
100% 100%
1273% Sunplus . 100%
Han Yuang Waveplus US/ P mMedia | Great °
100% -~ Great Sun Prosperous
o 3860 Corp. Generalplus
86% b
Ventureplus Mauritius
Cayman 1006 100% 100% 1006
Sunplus Sunplus Sunplus
mMobile mMobile || mMobile SAS Sunext
Holding Inc. Limited Mauritius
100% 100%
80% 100% 98.84% 100% 100% 100% Generalplus| | Genealplus
Bri Shenzhen HK
right Sunplug
Sunplus App| Sunplus Sunplus SunMedia mMobile Inc. Sunext
Technology Proftek Shanghai Technology Technology 82.94%
Co,, Ltd. (Shenzhen) (Shanghai)
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Sunplus mMobileiCatch, Sunplus mMediaSunplus InnovationSunplus mMobile SAS and Sunplus
mMobile Limited researchdevelop, design, manufacture and sell all kinds of IC modules, application
software and silicon intellectual property (SIP). Sunplus Technology (Shamghailfacture and sells

ICs. Sunplus Prefek (Shenzhenjesearchs selk computer softwar@nd sevice of system integration
and information management educati®@unMediaTechnologyand Sunplus App Technology Co., Ltd.
manufactureand sell ICs. Han Young mainly designs ICs. Waveplus and Wavedp8i design and

sell wireless land area network (WLANYstems. Sunext mainly devetpmand sells optical electronic

and SOC (system on chip) ICs. Sunplus Core resegrdevelos, desigrs, manufacture and sells
multimedia ICs. SunexiTechnology (Shanghaijesearches, designs, manufactures, and selle larg
capacity magnetic disc and software and renders related technological consulting services. Generalplt
researchdesigns, manufactures, and sells custoatde ICs. Generalplus Shenzhen and Generalplus HK
do market research surveys. Sunplus HK engagemtérnational trade. Bright Sunplus mMobile
researches and develops intellectual property righBseat prosperous Corp. engages in investing activies,
collect information on foreign techniques and marketingll other subsidiaries are engaged in istvieg
activities.

Sunplusandits consolidated entitieareh er ei naf t er referred to coll et
December 31, 2009 and 20@Be Company had,001and2,649employees, respectively.

. SIGNIFICANT ACCOUNTING POLICIES
Basis ofPresentation

The accompanying financial statements have been prepared in conformity with the Guidelines Governing
the Preparation of Financial Reports by Securities Issuers and accounting principles generally accepted
the Republic of China (ROC). Undthese guidelines and principles, the Company is required to make
certain estimates and assumptions that could affect the amounts of allowance for doubtful accounts
allowance for sales returns and discouttowance for inventory devaluation, propegpreciation,
amortization of intangible asseand deferred expensempairment loss on assefgension expenseand

the bonussto employees, directors and supervisoractual results could differ from these estimates.

For the convenience of readetlse accompanying consolidated financial statements have been translated
into English from the original Chinese version prepared and used in the R.O.C. If there is any conflict
between the English version and the original Chinese version or any difféneihesinterpretation of the

two versions, the Chinedanguage consolidated financial statements shall prevail.

The Companydés significant accounting policies a
Principles of Consolidation

The accompanying consolidated financsthtements inade the accounts of all direct and indirect
subsidiaries of Sunpl us, and the accounts of i n

50% butin which Sunplus has a controlling interest. All significant intercompany tesarand
transactions are eliminated upon consolidation.
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The consolidated entities as@&écember 31, 2009 and 20@8re as follows:

Investor

Sunplus

Global Techplus
Ventureplus
Ventureplus Mauritiu:
Ventureplus Cayman

Sunplus Venture

Investee

Sunplus Management
Consulting

Global Techplus

Ventureplus

Sunplus HK

Sunplus Venture

Waveplus

Lin Shih

Sunplus mMobile
Sunext

Sunplus Core
Sunplus Innovation

Generalplus

iCatch Tecnology, Inc.
Wei-Young

Russell

Sunplus mMedia
Orise

Techplus Samoa

Ventureplus Mauritius

Ventureplus Cayman

Sunplus Shaghai

Sunplus Protek (Shenzhep

SunMediaTechnology Co.,
Ltd.

Sunplus App Technology Cc
Ltd.

Han Yuang

Sunext

Waveplus
Generalplus

Orise

Sunplus Core
Sunplus mMobile
Sunplus mMedia
Sunplus Innovation

iCatch Technology, Inc.

% of Ownership as of

December 3
2009 2008
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
40.70 40.70
100.00 100.00
90.91 90.91
64.30 78.99
57.04 57.04
80.66 83.76
44.70 40.87

82.94 -
100.00 100.00
100.00 100.00

82.94 78.18

44.89 54.94
100.00 100.00
100.00 100.00
100.00 100.00

98.84 98.84
100.00 100.00
100.00 100.00

80.00 80.00

70.00 70.00

6.98 8.57
12.09 1209
5.32 4.27
0.64 0.66
12.82 12.82
0.11 0.11
12.73 12.12
2.79 -
12.73 -
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Remark

Sunplus and thsubsidiaries held@8.01%
ownership oWavepus.

Sunplus and thsubsidiaries hel@5.2%%
ownership ofSunplus Innovation

Sunplus and thsubsidiaries hel®6.43%
ownership of Generalplus.

Newly establisheéh December 2009

Sunplus sold a part of its holding of Odse
shares in 2009. As @ecembeB1, 2009,
Sunplus and the subsidiaries held 45.539
ownership of Orise, and the Company ha
no controlling interest over Orise; thus, it
was excluded from theonsolidated
financial statements dbecembell, 2009.

Sunplus ad thesubsidiaries bd 77.2%6
equity inSunext.

Sunplus and thsubsidiaries bd 78.01%
equity inWaveplus.

Sunplus and the Subsidiarieadt66.43%
equity inGeneralplus.

Sunplussold a part of its holding of Oriée
shares in 2009. As diecembe31, 2009,
Sunplus and the subsidiaries held 45.539
ownership of Orise, and the Company ha
no controlling interest over Orise; thus, it
was excluded from the consolidated
financial statenents orDecembell, 2009.

Sunplus and the subsidiariexi83.03%
equity inSunplus Core.

Sunplus andhe sibsidiaries bd 93.33%
equity inSunplus mMobile

Swnplus and theubsidiaries bd 99.53%
equity inSurplus mMedia

Sunplus and thsubsidiaries bd 85.21%
equity in Sunplus Innovation

Newly establisheéh December 2009.
Sunplus and thsubsidiaries had 99.53%
equity in iCatch Technology, Inc.

(Continued)



% of Ownership as of

December 3
Investor Investee 2009 2008 Remark
Waveplus Waveplus USA 100.00 100.00 -
Lin Shih Generalplus 16.29 18.51  Sunplus andhte subsidiariesdnl 66.43/%
equity inGeneralplus.
Sunext 5.29 6.50  Sunplus and the SubsidiariezdtY7.2®%
equity inSunext.
Waveplus 25.22 16.31  Sunplus and the Subsidies hed 78.01%
equity inWaveplus.
Sunplus Core 13.19 12.82  Sunplusand the subsidiariesatt 83.09%
equity inSunplus Core.
Sunplus mMedia 3.86 3.01  Sunplus andhe sibsidiaries bd 99.53%
equity inSunplus mMedia.
Sunplus mMobile 2.31 2.31  Sunplus andhesubsidiaries bd 93.33%
equity inSunplus mMobile.
Sunplus Innovation 1.76 1.67  Sunplus and theubsidiaries bd 85.21%
equity inSunplus Innovation.
iCatch Technology, Inc. 3.86 - Newly establisheéh December 2009.

Sunplus and the Subsidiaries had 99.539
equity in iCatch Technology, Inc.

Sunpls mMobile Sunplus mMedia - 0.61  Sunplusand the subsidiaries had 99.53%
equity inSunplus mMedia

Sunplus mMobileHolding 100.00 100.00 -
Inc.
Sunplus mMobileSAS 100.00 100.00 -
Sunplus mMobild.imited 100.00 100.00 -
Sunplus mMobe Bright Sunplus mMobile Inc.  100.00 100.00 -
Holding Inc.
Sunext Great Sun 100.00 100.00 -
Great Prosperous Corp. 100.00 - Newly establisheéh February2009
Great Sun Sunext Mauritius 100.00 100.00 -
Sunext Mauritius Sunext (Shartgi) 100.00 100.00 -
Generalplus Generalplus Samoa 100.00 100.00 -
Generalplus Samoa Generalplus Mauritius 100.00 100.00 -
Generalplus Mauritiu Generalplus Shenzhen 100.00 100.00 -
Generalplus HK 100.00 100.00 -
Russell Sunext 0.70 0.86  Sunplusand the subsidiaries had 77.27%
equity inSunext
Wei-Young Generalplus 0.12 - Sunplusand the subsidiaries had 66.43%

equity inGeneralplus
(Concluded)

Minority interest in subsidiaries is presented as a separate componemt @& éhal der s6 equi ty

In their meeting orMarch 10, 2009, the board ddunplus mMobilg(SmM) approved the spioff of its
communicationbusiness unit (BU)y decreasing Smks capital to establistHT mMobile Inc(AHT
mMobiled). The carrying value of thiBU was $189,867 thousand as of December 31, 208&M&
shareholders of Sunplus mMobile wolvn HT mMobilein the same proportion d¢fieir ownershipf SmM.
However, the Company did not participate in the share issuance of HT mMobile, the Company ownec
3022% of HT mMobile and the Company had no other controlling interest over HT mMoble, HT mMobile
was excluded from consolidated financial statements §iecember, 2009

Significant accounting policies are summarized as follows:

Current/Noncurrent Assets and Liabilities

Current assets are ca@mrestrictedl andotherassets primarilyeldfor tradingpurpose or to berealized
consumed or sold within one year from the balance sheet dalleother assets such as properties and
intangible assets ardassified as noncurrent.Current liabilities are obligations incurred for trading

purposes or to be settled within one year from the balance sheet Ahitether liabilities areclassified as
noncurrent
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Financial Assets/Liabilities at Fair Value Through Profit or Loss

Financial instruments classified as financial assets or financial liabilities at fair value through profit or loss
(FVTPL) include financial assets or financial liabilities held for trading and those designated as at FVTPL
on initial remgnition. The Company recognizes a financial asset or a financial liability on its balance
sheet when the Company becomes a party to the contractual provisions of the financial instrédment.
financial asset is derecognized when the Company has losblconftits contractual rights over the
financial asset. A financial liability is derecognized when the obligation specified in the relevant contract
is discharged, cancelled or expired.

Financial instruments at FVTPL are initially measured at fair valdeansaction costs directly attributable

to the acquisition of finanal assets or financial liabilities at FVTPL are recognized immediately in profit
or loss. At each balance sheet date subsequaéritiab recognition, financial assets or financialbilities

at FVTPL are remeasured at fair value, with changes in fair value recognized disegdynor loss in the

year in which they arise.On derecognition of a financial asset or a financial liability, the difference
betweernits carrying amount anthe sum of the consideration received and receivable or consideration paid
and payable is recognizexs gainor loss. All regular way purchaseer sales of financial assets are
recognized and derecognized on a trdale lasis.

Derivatives that do natneet the criteria for hedge accounting are treated as financial as$eiznoral
liabilities held for trading. When the fair value is positive, the derivativedsgnizedas a financial asset;
otherwiseg the derivative is treated as a financial lidpi

The fair values of those instruments without quoted market prices in an active rasghesed on
valuation techniques incorporating estimates and assumptions that are consistent with prevailing marke
conditions.

Hybrid instruments are designatatfair value through profit or loss.
Available-for-sale Financial Assets

Investments designated as availdiolesale financial assets includgperrend mutual fundsand listed
stocks. Investments classified as availalibe-sale financial assets argtially measuredt fair value plus
transaction costs that are directly attrétle to theacquisition.

At each balance sheet date subsequent to initial recognition, avéilelskde financial assets are
remeasured at fair valuysvith changesn fair value recognized in equity until the financial assate
disposedf, at which time, the cumulative gain or loss previously recognized in equity is included in profit
or loss for the year. All regular way purchases or sales of financial assets ar&zegtagd derecognized

on a trade date basis.

The recognition, derecognition and the fair value bases of avaitab$ale financial assetaresimilar to
those of financial asseat FVTPL

Cash dividends are recognized on thedetdend date, exceptof dividend distributed from the
pre-acquisition profitf which are treated as a reduction of investment co8tock dividends are not
recognized as investment income but are recorded as an increase in the number of Bharedal
number of shares ssbquent to the increase is used for recalculation of cost per shde.difference
between the initial cost of a debstrumentand its maturity amount is amortized using the effective interest
method, with the amortized interest recogniasdjairor loss.

The fair values of opeand mutual funds are based on their net asset value at the balance shéstedate
stockis the closing price as of the balance sheet date.
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An impairment loss is recognized when there is objective evidence that @neidinasset is impaired.
Any subsequent decrease impairment loss for an equity instrument classified as avaifabisale is
recognized directly in equity.

Revenue Recognition

Revenue from sales of goods is recognized when the Company has teahtfdtre buyer thsignificant

risks and rewards of ownership of the goods, primarily upon shiprbecdusehe earnings process has
been completed and the economic benefits associated with the transaction have been reatized or
realizable. The Compg& does not recognize sales revenue on materials delivered to subcontractors
because this delivery does not involve a transfer of risks and rewards of materials ownership

Revenue is measured at the fair value of the consideration received or receivatdprasents amounts
agreed between the Company and the customers for goods sold in the normal course of business, net
sales discounts and volume rebates. For trade receivables dueow@hieafrom the balance sheet date,
asthe nominal value ofhie consideration to be received approximdtefair value and transactions are
frequent,fair value of the consideration is not determined by discounting all future receipts using an
imputed rate of interest.

Allowance for Doubtful Accounts and Allowan® for Sales Returns and Discounts

An allowance for doubtful accounts fsovidedon the basis of a review of the collectibility of accounts
receivable. The Company assesses the probability of collections of accounts receieadalmibingthe

aging anafsis of the outstanding receivables and assessing the value of the collateral provided by
customers.

An allowance is provided for any sales returns and discounts, which are estimated on the basis of historic:
experience and any known factors that woufeéc the allowance. Such provisions are deducted from
sales in the year the products are saltt related costs are deducted from cost of sales.

Inventories

Inventories consist of raw materials, weérkprocess, finished goods and merchandidgeforeJanuary 1,
2009, inventories were stated at the lower of cost or market vahrey write-down was made on a
totakinventory basis. Market valuemeantreplacement cost foaw materials, and net realizable value for
work in process and finished goodsAs stated inNote 3, effective January 1, 2009, inventories are stated
at the lower of cost or net realizable valuénventory writedowns are made itelyy item, except where it
may be appropriate to grogimilar or related items. Net realizable value ithe estimated selling price of
inventories less all estimatexasts of completion and costecessary to make the saldnventories are
recorded at standard combd adjusted to approximate weightegrage cost on the balance sheet date.
Sunplus, Genelalus , Sunext, Sunplus Innovation, Sunplus mMobiBatch and Sunplus mMedia using
standard costs to calculate inventory cost and in the closing date, adjust the difference betstapdatite
cost and weightedverage cost. The other subsidiaries i@gpleighted average methods italculaing
inventory cost.

Financial Assets Carried at Cost

Investmentsn equity instrument with nquoted prices in an active market amith fair values thatcannot

be reliably measured, such asn-publicly traded $ocks, aremeasuredat their original cost. The
accounting treatment for dividesdn financial assets carried at cost is the same as thaiviolends on

availablefor-sale financial assets.

An impairment loss is recognized when there is objectiveeagigl that an asset is impaired. A reversal of
this impairment loss is disallowed.
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Equity-method Investments

Investments in which the Comparholds 20% or more of the investeesvoting shares or exercises
significant influence wer the operating and finacial policy decisions are accounted for by the equity
method. Pursuant to the revised Statement of Financial Accounting Standards, the cost of an investmen
shall be analyzed and the cost of investment in excess of the fair value of identifiable tiseacgsed,
representing goodwill, shall not be amortized and instead shall be tested for impairment annually.

When the Company 6 an irvdstaer awer whicthel Comparetss confrolexceeds its
investment irthe investeeunless the othethsreholders of thivesteehave assumed legal or constructive
obligations and have demonstrated the ability to make payments on behalinoesiee the Company has

to bearall of thelossesin excess othe capital contributetly shareholders of tHavestee If theinvestee
subsequently reports profitsuch profits are first attributed to the Compaaythe extent of the excess
losses previoushporne by the Company. If the recoverable amount is estimated to be less than its
carrying amount, an ingirment loss is charged to earnings.

On the balance sheet date, @@mpanyevaluates investments for any impairment. An impairment loss is
recognized and charged to current income if the investment carrying amount as of the balance sheet da
exceeds th expected recoverable amount. For those investees over whiClorttanyhas significant
influence, the assessment of impairment is based on carrying value. For those investees over which tt
Companyholds a controlling interest, the assessment of impait is based on an estimation of the value

in use of the casgenerating units of the consolidated investees.

Cash dividends are recognized on thalexdend date, which are treated as a reduction of investment cost.
Stock dividends are not recognized an increase in investment but are recorded as an increase in the
numberof shares.

If an investee issues additional shares and the Company subscribes for these shares at a percentage diffe
from its current equity, the resulting increase is credi capital surplus. If a decrease results, the
decrease is debited to capital surplus. But if capital surplus is not enough for debiting purposes, the
decrease is debited to unappropriated retained earnings.

Profits from downstream transactions with equitymethod investee are eliminated in proportion to the
Companyds percentage of ownership in the invest
all the profits are eliminated. Profits from upstream transactions with an -egeltpd investee are
eliminated in proport i oweightedaverhgeown€rshippndhe ymwesteeloe r c e
those investees over which ti@mpanyholds acontrolling interest, gains or losses on sales between
equity method investees are deder in proportion to the Compafsy percentage of weighteverage
ownership in the investee. For those investees over which the Company does not hold a controlling
interest, gains or losses on sales between equity method investees are deferred imrojpone
Companys percentage of multiplication of weightaderage ownership in the investeesll of these
deferred gains and losses are realized upon resale of products to third parties.

Properties andRental Assets

Properties and rental assets a&tated at cost less accumulated depreciation. Magilitions and
improvementsre capitalized, while maintenance and repairs are expeosgeahtly,

On the balance sheet date, the Company evalpatgertiesand rental assets for any impairment. If
impairment is identified, the Company will determine the recoverable amount of the assets. The carrying
amount in excess of the expected recoverable amount is recognized as impairment loss and charged
current income. If the recoverable amount increabessubsequent reversal of impairment loss will be
recognized as gain. However, the increased carrying amount of an asset due to a reversal of impairme
loss should not exceed the carrying amount that would have been determined (net of depreciation) had
impairment loss been recognized for the assets in prior years.
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Depreciation is computeon astraightline method oveestimatedives as follows: buildings 5 to 55

years; auxiliary equipment3 to 10 years; machinery and equipme@tto 10 years testing equipment 1

to 5 years; transportation equipmen# to 10 years; furniture and fixtures 1 to 11 years; leasehold
improvements 1 to 5 years; other equipment3 to 5 years and assets leased to othérdo 55 years.
Properties and rentaissets still in use beyond their initially estimated service lives are depreciated over
their newly estimated service lives.

The related cost and accumulated depreciation of properties and rental assets are derecognized from t
balance sheet upon itssdosal. Any gain or loss on disposal of the assets is included in nonoperating
gains or losses in the period of disposal.

Intangible Assets

Intangible assets consist of technology license fees, patants grant technological Knowhow and
softwarewhich arebooked at the acquisition castdamortized using the straiglihe method over 1 to5L
years, 5to 18 year50 years 5 yearsand 1 talOyears respectively.

Prior to January 1, 2006, the difference between the acquisition costandth@e Gomps pr opor t i

in the investeebds equi-inggmethads Effeativerlanuaryd,R006, purstiamteo s
t he revi sed St at ement of Financi al -teAcr lovestiments n g

Accounted for by Equity Methnd 6, t he acqui sition cost is analyz
Companybés share of the fair value of the identi
goodwill is not amortized but instead is tested for impairment dilgnolawhenever there are indications

that the investments are impaired.

Expenditures arising from research activities and those related to development activities that do not mee
the criteria for capitalization are charged to expense when incurred.

Onthe balance sheet date, the Company evaluates intangiblefassetg impairment. If impairment is
identified, the Company will evaluate the recoverable amount of such assets. The carrying amount ir
excess of the expected recoverable amount is rea@yaiz impairment loss and charged to current income.

If the recoverable amount increases in the future, the subsequent reversal of impairment loss will be
recognized as a gain. However, the increased carrying amount of an asset due to a reversahehimpai
loss should not exceed the carrying amount that would have been determined (net of amortization), had r
impairment loss been recognized for the asset in prior years.

Deferred Charges

Deferred charges are mainly costs of software, which are baatkéte installation or acquisition cost.
The amounts are amortized over Btgears, using the straighhe method.

Please refer to thprecedingaccouning policy of intangible assefer the accounting for impairment of
deferred charges.

Stock-basedCompensation

Employee stock options granted on or after January 1, 2008 are accounted for under Statement of Financ
Accounting Standards (AStatement-baoed SFASmPplusNto.. 0
and Qise wnder the statement, thelva of the stock options granted, which is equal to the best available
estimate of the number of stock options expected to vest multiplied by thedgtariair value, is expensed

on a straightine basis over the vesting period, with a correspondingstadpgnt to capital surplus
employee stock options. The estimate is revised if subsequent information indicates that the number ¢
stock options expected to vest differs from previous estimates.
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Other subsidiaries cannot reliably measure the fair vaiube stock options granted at the measurement
date; consequently, the stock options granted are initially measured at their intrinsic value and then adjuste
at each reporting date for any change in intrinsic value until the date of final settlemeatserVites
received are recognized based on the number of stock options that ultimately vest or, where applicable, a
ultimately exercised.

Employee stock options granted between January 1, 2004 and December 31, 2007 were accounted for unc
the interpréations issued by the Accounting Research and Development Foundation (ARDF). The
Company adopted the intrinsic value method, under which compensation cost was recognized on
straightline basis over the vesting period

Government Subsidies

Amounts recwved by the Company from the government for the sponsorship of the development of certain
products are recognized as subsidy income when realized or as deferred income when unrealized.

Pension Costs

Pension cost under a defined benefit plan is deternbgeattuarial valuations. Contributionsadeunder
a defined contribution plan are recognized as pension cost during the year in which employees rende
services.

Bonuses to Employees, Directors and Supervisors

The ARDF issued Interpretation 20082 tha requires companies to recognize as compensation expenses
bonuses paid to employees, directors and supervisors beginning January 1, T2@3& bonuses were
previously recorded as appropriations from earnings.

Treasury Stock

Treasury stock is stated @st and shown as a deduction in sharehaddéepsity. The Companyaccounts
for its stock held by its subsidiaries as treasury stock. The recorded cost of these tteeksiysased
on the carrying value of the investments as shown in the subsidiali bThe kesulting gain on
investment from cash dividends appropriated to subsidiaries is credited to capital surplus {rsaskry
transactions.

When the treasury shares are retired, the capital stock anéhpzagital based on the existinguity are
debited. If the treasury shares are retired at a price lower than its par value and the Comgany paid
capital, the deficiency is credited to pamndcapital from treasury stock. If the treasury shares are retired at
a price in excess of its paalue and paiih capital, the excess is debited to pmictapital from treasury
stock. If the balance in paid capital from treasury stock is insufficient to absorb the deficiency, the
remainder is recorded as a reduction of retained earnings.

The Accounting Research and Development Foundation issued InterpretaticR@®0xhich requires the
use of the BlaciScholes model to evaluate the service cost incurred when treasury stock is used as
incentives to employees.

Income Tax

The Company appliethe interperiod tax allocation method. Under this method, deferred income taxes
are recognized for the tax effects of deductible temporary differemeesed loss carryforwamhd unused

tax credits. Valuation allowances are provided to the extentnif,ahat it is more likely than not that
deferred income tax assets will not be realized. A deferredssedor liability is classified as current or
noncurrent in accordance with the classification of its related asset or liability. However, ifrr@diefe
income tax asset or liability does not relate to an asset or liability in the financial statements, then it is
classified as either current or noncurrent based on the expected length of time before it is realized or settles
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Tax credits for certain yrchases of machinery, equipment and technology, research and development
expenditures, personnel training and investments in important techrtzdegy enterprise are recognized
in the current period.

Adjustments of prior tyeaors b6dedwxct e cbfilgromisicalse ac @

According to the Income Tax Law, an additional tax at 10% of unappropriated earning is provided for as
income tax in the year the share holders approve to retain the earnings.

The Companynd SunplusnMobile Inc. use thencome tax filing The income taxes payable differences
bet ween consolidated and the sum of i ndi vidual
account payable.

Foreign-currency Transactions

ROC Statement of Financial Agunting Standards No. X4iThe Effects of Changes in Foreign Exchange
Rate¢é applies to foreign subsi dsteer fuecsonal coreetcieses e t
functional currency ofSunplus ShanghaiSunplus Protek (Shenzhejy SunMeda, Sunplus App
Technology Sunext Shanghaind Generalplus Shenzhés RMB; the functional currency of Sunplus HK

and Generalplus HK is HKD; the functional currency of Sunplus mMobile SAS is EUR; the functional
currency of Sunplus mMobile Limited is GBPiet functional currency of the other subsidiaries is USD.
The consolidated financial statements of foreign subsidiaries are translated into New Taiwan dollars at th
following exchange rates:Assets and liabilities current exchange rate on the balanbees date;
shar ehol dbaistwidal rateg; arid ingome and expensagerage rate for the year. The resulting
transl ation adjustments are recorded as a separ

Non-derivative foreigrcurrency transactions arecorded in New Taiwan dollars at the rates of exchange
in effect when the transactions occur. Exchange differences arising from settlement ofdoreigoy
assets and liabilities are recognized in profit or loss.

At the balance sheet date, foreigurrency monetary assets and liabilities are revalued using prevailing
exchange rates and the exchange differences are recognized in profit or loss.

At the balance sheet date, foreigmrrency nonmonetary assets (such as equity instruments) and diabiliti
that are measured at fair value are revalued using prevailing exchange rates, with the exchange differenc
treated as follows:

a. Recognized in sharehol dersdé equity i f the chan

b. Recognized improfit and loss if the changes in fair value is recognized in profit or loss.

Foreigncurrency nonmonetary assets and liabilities that are carried at cost continue to be stated at exchan
rates at trade dates.

If the functional currency of an equityethod investee is a foreign currency, translation adjustments will
result from the translation of the investeebs f
Such adjustments are accumulated and reported as a separate componenttoioshad e r s 6 equi t
Reclassifications

Certain accounts in the consolidated financial statements as of and for the year ended Decembgr 31, 20

have been reclassified to conform to gresentation otonsolidated financial statements as of and for the
yea ended December 31, 200
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3. ACCOUNTING CHANGES
a. ARDF Interpretation9® 52, fAAccounting for Bonuses to Empl

In March 2007, theéAccounting Research and Development FoundatkRDOF) of R.O.C.issued an
interpretationthat requires companies to recognize as compensation expenses bonuses paid t
employees, directors and supervisors beginning January 1, 2008. These bonuses were previous
recorded as appropriations from earningsChis accounting changeesulted in a dzease of
NT$105,095thousand inconsolidatednet income and a decrease NT$0.18 in basicand diluted
earnings per share for the year ended December 31, 2008.

b. Accounting for Employee Stock Options

On January 1, 2008, the Company adopted the newdased Statemerdf Financial Accounting
Standards(SFASy No . 39, basharPRayment 06 to account isfor
accounting change had rconsolidatguretcincome for thehyear eGdednp a
December 31, 2008.

c. Accountirg for Inventories

Effective January 1, 2009, the Company adopted the newly revised SFAS No.l1d ve ntThe i e s
main revisions are (1) inventories are stated at the lower of cost or net realizablandlurentories

are written down to net readible value itenby-item except when the grouping of similar related

items is appropriate; (2) unallocated overheads are recognized as cost of sales in the period in whic
they are incurred; and (3) abnormal cost, wiibevns of inventories and any resal of writedowns

are recorded as cost of sales for the perioflhe adoption resulted idecreaseof NT$152,298
thousand in nehcomeanda decreasef NT$0.26 in netincomeper share for thgear ended December
31,200. The Company also reclassifiekle noroperating loss and income of $325,080usand

and $5,493thousand, respectively, to the cost of goods sold for the year ended December 31, 2008.

4. CASH
December 31
2009 2008
Savings accounts $ 699,641 $ 1,702,007
Time desits 2,720,033 1,782,372
Checking accounts 1,014 1,379
Cash on hand 2,830 3,981
3,423,518 3,489,739
Certificate of depositsrestricted (2,100 (13,647

$ 3,421,418 3,476,092

5. FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

December 31

2009 2008
Finartial assets at fair value through profit or loss
Forward exchange contracts $ - $ 2,189
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The Company entered into derivative contracts during the yalsdDecember 31, 2009 and 20083
hedge the effect of exchange rate fluctuations on net foreign cugencyninated assets and liabilities.

The strategy is to hedg@ainstmost of the market price risks to which the Company is exposed.
The Company id not have outstanding forward contracts aBefembeB1, 2009.
As of December 31, 200®utstanding forward exchange contracts were as follows:
Contract
Amount (In

December 312008 Currency Maturity Thousand)

Sell forward exchange US$to NT$  November ¥, 2038 - Februaryl9, 200 US$ 6,000
contracts

Net losses arising from financialstrumentsheld for trading were &433thousandin 2009and #,981
thousandn 2008

Financial instruments designated at faifue through profit blosswereas follows:

Principal
Amount (In Carrying
Thousands) Amount Maturity
208
Inverse floaters: Time deposits with floating $ 5,000 $ 162,122 April 2014
interest rate indexed to LIBOR rates (Note)

Note: In April 2009, the Company had met the criteria to redeem the time deposits with floating interest
rates indexed to LIBOR rates.

Net gains arising frorfinancial assets designated at fair value through profit oress $%,528thousand
in 2009and R5,286thousandn 2008

. AVAILABLE -FOR-SALE FINANCIAL ASSETS

Years Ended December 31

2009 2008
Openend funds $ 3,128,073 $ 442,835
Domestic quoted stocks 1,027,248 363,633

4,155,321 806,468
Deduct: Currenportion 3,128,073 442,835

$ 1,027,248 $ 363,633
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7. NOTES AND ACCOUNTS RECEIVABLE - OTHERS

December 31

2009 2008
Notes receivable $ 776 $ 100
Accounts receivable 2,505,777 1,704,161
Deduct: Allowance fordoubtful accounts 65,744 59,814
Deduct: Allowance forsales returns and discounts 57,255 35,927

$ 2,383,554 $ 1,608,520

Movements of the allowance for doubthdcouns were as follows:

Years Ended December 31

2009 2008
Balance, beginning of year $ 59,814 $ 87,572
Add: Provision fordoubtfulaccounts 7,249 2,469
Deduct: Amountswritten off - 21,28
Deduct: Reversabf provision 1,126 8,946
Effects of change in consolittal entities (193 -
Balance, end of year $ 65,744 $ 59814

Movements of the allowance for sales returns and discounts were as follows:

Years Ended December 31

2009 2008
Balance, beginning of year $ 35,927 $ 3527
Add: Provision forsales returns and discounts 32,255 -
Deduct: Reversal girovisionfor sales returns and discounts 10,927 -
Balance, end of year $ 57,255 $ 35,927

8. INVENTORIES

December 31

2009 2008
Finished goods and merchandise $ 579,156 $ 1,268,058
Work in process 566,312 907,524
Raw materials 193,040 639,927

$ 1,338,508 $ 2,815,509

As of December 31, 2009 and 2008, the allowances for inventory devaluatier$488,341 thousand and
$416,709 thousand, respectively.

As of December 31, 2009 and 2008, the costs of inventories recognized as cost of goods sold wer
$12,258,836 thousand and $11,460,622 thousand, respectively. For the year ended December 31, 20
and 2008, these inventory costeluded inventory writalowns amounting t&$544,700thousandand
$325,080thousand respectively; income from scrap sales$i6,494 thousandand $15,387 thousandg
respectivelyand compensation income of $15,196 thousawd$0,110thousandrespectively.
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9. EQUITY -METHOD INVESTMENTS

December 31

2009 2008
% of % of
Owner- Owner-
Amount ship Amount ship
Equity-method investmest
Giantplus Technology Co., Ltd. $ 1,774,129 21 $ 1,870,627 21
Orise Technology, Co., Ltd. 1,134,638 46 - -
HT mMobile Inc. 216,827 30 - -
Goldkey Technology Corp. - - 34,782 24
Synerchip Co., Ltd. - - 21,903 25
$ 3,125,594 $ 1,927,312
Credit balance on carrying value of letegm
investmentgrecorded as other current
liabilities)
Jet Focus Ltd. $ 11,210 44 $ 11,493 44

In March, 2009, the Company sold the holdings of Goldkey.

Synerchip Co., Ltd. issued shailiasyear 2009. However, the Company did not participate in the share
issuancethe percentage of ownership in Synerchip Co., Ltd. was less than 20, and there was no controlling
interest over the investee. Thus, Synerchip Co., Ltd. was accounted fanascéf asset carried at cost.

Except Jet Focus Ltdvas a credit balance of losigrm investment, and the Company has no interest to
support Jet Focus Ltd, therefore, the Company did not recog@izeviestment losses.

The carrying valug of the investments accounted for by the equity method and the related investment
income (|l osses) were based on the investees®O at
those of the Company. The investment incomes (losses) of investees welaas fol

Years Ended December 31

2009 2008
Giantplus Technology Co., Ltd. $ (80,62) $ 57,999
Orise Technology, Co., Ltd. 5,989 -
HT mMobile Inc. (18,021 -
Goldkey Technology Corp. 627 8,694
Synerchip Co., ld. (22,329 (49,549

$ (114,354 $ 17,147

The fair values of listed equitynethod investments calculated at their closing prices &eocémber 31,
2009 and 2008&ere as follows:

December 31

2009 2008
Giantplus Techology, Co., Ltd. $ 1,790,387 $ 888,845
Orise Technology, Co., Ltd. 4,891,649 -

$ 6,682,036 $ 888,845
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10. FINANCIAL ASSETS CARRIED AT COST

December 31

2009 2008
Domestic unlisted stocks $ 656,909 $ 688,205

The above investments did not have quoted prices in an active market and their fair value could not b
reliably measured. Thus, they were carried at original cost.

11. PROPERTIES

December 31

2009 2008
Accumulated depreation
Buildings $ 180,716 $ 163,519
Auxiliary equipment 149,215 142,514
Machinery and equipment 386,426 403,373
Testing equipment 416,022 441,987
Transportation equipment 6,094 6,009
Furniture and fixtures 197,383 183,215
Leasehold improvements 34,766 43267
Other equipment 69 601

$ 1,370,691 $ 1,384,485

12. INTANGIBLE ASSETS, NET

December 31

2009 2008
Technology license fees $ 712,990 $ 1,229,574
Goodwill 257,449 246,270
Patents 60,688 66,107
Software 49,911 44 603
Land grant 31,655 33,264
Technological knowhow 9,235 12,204

$ 1,121,928 $ 1,632,022

Intangible assets consisted of fees ppid Oak Technol ogy (AOako) for
technology on light storage solutions to develop SOC DVD/VCD (system on a chip digital compact
disk/video compact disk) playeeedth e f ee pai d t o Royal Philipyg EI €
to use Phil i p wjticaltdisccdiiva gADD)gsgmiconductor technology. Technological
know-how includes the knowledge of GRW, combo,recordableDVD, WLAN and gateway SOC.
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13.

14.

Movements of the differencleetween the cost of investment and @empanygs share in investeégset
assetallocated to goodwill for the yemendedDecember 31, 2009 and 20@8reas follows:

Cost

Balance, beginning ofear

Amount recognizedmbusiness combinations
Translation adjustments

Balance, end ofear

Accumulated impairment losses
Balance, at beginning gkar
Impairment losses recognized
Balance, end ofear

Carrying amount

DEFERRED CHARGES AND OTHERS

Year Ended December 31

2009

$ 246,270
12,872

(1,693
257,449

$ 257,449

2008
$ 19,757
226,513

246,270

$ 246,270

December 31

2009 2008
Software and system design, net $ 156,847 $ 246,532
Refundable deposits 9,419 11,673
Certificates of golf club membership 7,800 7,800
Others 57 607
$ 174,123 $ 266,612
SHORT-TERM LOANS
December 31
2009 2008

Working capital loans2009: Annual interest rate from

2.0000-3.0000; 20@: annual interest rate from 220 t03.80% $ 570,546 $ 943,880
Working capital loans2009: Annual interest rate at 1.633400%;

2008: annual interest rate &93%-3.20% 175,000 109,000
Working capital loans 2009: US$4,597thousandannual interest

rate atl.81246; 2008: US$6,822housan, annual interest rate

from 4.824-7.83% 147,070 224,130
Working capital loans2009: US$L,490thousand, mnual interest

rateat 1.226 47,665 -
Working capital loans2008: US$4500 thousand,raual interest

rate from1.81%-3.2%% - 647,600
Working capital loans2008: Annual interest rate from

2.768/06-3.90% - 488,000
Working capital loans2008: Annual interest ratifom

2.5906-3.24% - 10,000

$ 940,281 $ 2,422,610
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15. LONG-TERM LOANS

December 31,

2009
Medium to longterm credit bank loans:
Repayable quarterly from February 2010 to February 2012; annual floatang
interest- 1.4232%6 in 2009 $ 820,000
Repayable quarterly froildovember 2009 t&ebruary2012; annual floatingate
interest 2.7000% 270,000
Repayable serannually fromFebruary2009 to February 2012; annual floatirage
interest- 2.2100% in 2009 120,000
Repayable quarterly from January 2010 to July 2@h2ual floatingrate interest
2.5550% 100,000
Repayable quarterly from April 2010 to April 2012; annual floatiage interest
142326 in 2009 30,000
Medium to longterm secured loans:
Repayable serannually from March 2010 to March 2014 naal floatingrate
interest- 1.809% in 2009 700,000
Repayable serannually fromFebruary2009 to February 2012; annual floatirage
interest- 2.2100% in 2009 120,000
2,160,000
Deduct: Current portion 689,500
$ 1470,500

Based on the loan contracts, the Company provided buildings and shares of Giantplus Technology Co., Lt
and Orise Technology Co., Ltd. as collaterals for the above loans (Note 24). The loan contracts contail
financial covenants which require the Compamynaintain certain financial ratios (debt ratio, current ratio,
times interestarned ratio and financingrovided) on the basis of semnual and annual consolidated
financial statements. However, tBempanys not being able to meet the ratio requiretie not deemed

to bea violation of the contracts. The financial ratios shown in the consolidated financial statements for
the year ended December 31, 2009 were in compliance with the loan contracts.

16. PENSION PLAN

The pension plan under the Lalieension Act(PA) is a defined contribution plan.Based on thé&PA,

the Companynakesmont hl 'y contri butions to emab%of mathlyp i n
salaries and wagesRelatedpension costs were82,678thousan for 2009 and $88,633thousand for

2008

Before the promulgationf the Act, the Company daa defined benefit pension plan under the Labor
Standards Law. Under this plan, employees should receive either a series of pension payments with
defined annuity or a lump sum thatpayable immediately on retirement and is equivalent to 2 base units
for each of the first 15 years of service and 1 base unit for each year of service thereafter. The tote
retirement benefit is subject to a maximum of 45 units. The pension plan prbeidefiis based on the

l ength of service and the average basic salary
Company makes monthly contributions, equal to 2% of salaries, to a pension fund, which is administerec
by a fund monitoringcomi t t e e . The fund is deposited in th
the survivor entity.

The Company recognized pensibenefitsof $7,377thousand angension costs d$11,885thousand for
the years ended December 31, 2009 and 2008, resbect
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The service periods of employebsing spun offto Orise, Sunplus Innovation, Sunplus mMobile from
Sunplus; employees being spun off from Sunplus mMobile to Sunplus mMedia and HT mMobile,
employees being spun off from Sunplus mMedia to Generalflusplus Innovation andCatch The

related pension costs will be paid by the Sunplus, Orise, Sunplus Innovation, Sunplus mMobile
Generalplus, iCatctand Sunpl us mMe d i severfccoon pl aenciteisvoe)l yi, n t phrec
empl oy e es 6 vipedathesevtrxompdniess e r

Other information on the defined pension plan is as follows:
a. Components of net pension costs

Years Ended December 31

2009 2008
Service costs $ 4,707 $ 4,923
Interest costs 5,670 8,194
Projecta return on plan assets (3,013 (3,339
Amortization 678 376
Curtailment gain (14,543) -
Net pension costs $ (6,501) $ 10,155

b. Reconciliation of the fund status of the plan and accrued pension costs

December31
2009 2008
Benefit obligation
Vested benefit obligation $ - $ -
Non-vested benefit obligation 79,861 103,393
Accumulated benefit obligation 79,861 103,393
Additional benefits based on future salaries 126,611 180,270
Projected benefit obligation 206,472 283,663
Fair value of plan assets (123,802 (121,163%
Funded status 82,670 162,496
Unrecognized net transition obligation (70 (24,715
Unrecognized net gain (loss) 11,431 39,979
Additional liability - -
Accrued pension liability $ 94,031 $ 177,760
Vested benefit $ - $ -
Years EndedDecember 31
2009 2008
c. Actuarial assumptions
Discount rate used in determigipresent values 2.00% 2.90%
Future salary increase rate 3.00%-5.7%%0 4.7%6-6.00%
Expected rate of return on plan assets 2.00% 2.50%
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17. PARENTGESHAREHOLDERSS® EQUITY
a. Employee stock option plan

On March 6, 2003 (2003 option plan) and Septeml11, 2007 (2007 option plan), the Securities and
Futures Bureau approved the Sunplusés adopti on
for the grant of 30,000 thousand options and 25,000 thousand options in 2003 and 2007 plan
respectivelywith each unit representing one common share. The option rights are granted to qualified
employees of the Company and subsidiaries. A total of 55,000 thousand common shares have bee
reserved for issuance. The options are valid for six years andsadecat certain percentages after

the second anniversary of the grant date. Stock option rights are granted at an exercise price equal
the closing price of the Sunplusbébs common sha
date. If the Conpanys paidin-capital changes, the exercise price is adjusted accordingly.
options had been granted or canceled as of December &1, 200

Outstandingption rights were as follows:

2003 Option Plan

2009 2008
Weighted- Weighted-
Unit (In average Unit (In average

Thousands) Price (NT$) Thousands) Price (NT$)

Beginning outstanding balance 5,082 $40.31 5,154 $47.07
Options granted - - 243 40.34
Options exercised - - 179 32.70
Optiors canceled (5,082 - (136 -
Ending outstanding balance - 5,082
2007 Option Plan
2009 2008
Weighted- Weighted-
Unit (In average Unit (In average

Thousands) Price (NT$) Thousands) Price (NT$)

Beginning outstanding balance 24,646 $40.52 25,000 $47.58
Options granted - - - -
Options exercised - - 1,209 40.52
Options canceled (1,789 - (1,563 -
Ending outstanding balance 22,858 24,646

The number of shares and exercise prices of outstanding option have been adjusted to reflect th
appropriations of dividends, stock bonuses and issuance of capital stock specified under the Plans.
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As of December 31, 2@0)the outstandingnd exercisable options were as follows:

2007 Option Plan

Options Outstanding Options Exercisable
Weighted-
average Weighted- Weighted-

Number of Remaining average Number of average
Options (In  Contractual Exercise  Options (In Exercise

Exercise Price (NT$) Thousands) Life (Years) Price (NT$) Thousands) Price (NT$)
$40.40 16,558 3.87 $40.40 - $40.40
40.90 6,300 3.99 40.90 - 40.90

The pro forma information for the years edd#ecember 31, 2009 and 2088suming employee stock
options granted befoleecembeB1, 2007 were accounted for under SFAS No. & iollows:

2009 2008

Net incomeattributable to shareholders of the parent

Net income as reported $ 381,515 $ 8,383
Pro forma net incomg@oss) $ 180,468 $ (302,74%
Consolidated &nings(loss)per share (EPS; in New Taiwan

dollars)

Basic EPS as reported $ 0.64 $ 0.01
Pro forma basic EPS $ 0.30 $ (0.5)
Diluted EPS asaported $ 0.64 $ 0.01
Pro forma diluted E.PS $ 0.30 $ (0.5)

Global depositary receipts (GDRS)

In March 2001, Sunplus issued 20,000 thousand units of Global Depositary Receipts (GDRS),
representing 40,000 thousand common shares dogsist newly issued and originally outstanding
shares. The GDRs are listed on the London Stock Exchange (code: SUPD) with an issuance price of
US$9.57 per unit. As of December 31, 2@)theoutstanding275thousand units of GDRs represented
550thousanccommon shares

Capital surplus

Under ROC regulations, capital surplus can only be used to offset deficit. However, the capital
surplus from shares issued in excess of par (including the stock issued for new capital and mergers ar
surplus arising frm treasury stocks transactions) may be appropriated as stock dividends, which are
l'imited to a <certain pein-capitalt Algoe theochpitat durplus @Barmp a
long-term investments may not be used for any purpose.

. Appropriationof earnings and dividends

Sunpluds Articles of I ncorporation provide mnehat
incomeless any accumulated deficit(a) 10% as legal reserve; and (b) special reserve equivalent to
the debit balance of any @unts shown in the shareholders' equity section of the balance sheet, other
than deficit. The distribution of any remaining earnings will be as follows:up(ijo 6% of paidn

capital agdividends and (ii) 1.5% as remuneration to directors and supersiand at least 1% as bonus

to employees. The employees may include, with the appro@imflu® s b oar d toseofdi r e
the Compangs subsidiaries.
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The <current year 0s net i hcome |l ess al | d he
unappropriated prior yearsod6 earningSunpiudy pel di
that cash dividends should be at least 10% of total dividends distributed. However, cash dividends

will not be distributed if these dividends aredehan NT$0.5 per share.

Under regulations promulgated by the Securities and Futures Burgaecial reserve equivalent to the
debit bal ance of any account shown in the sh
example, unrealized loss dimancial assetand cumulative translation adjustments) should be made
from unappropriated retained earnings

Sunplus should estimate the bonus to employees and remuneration to directors and supervisors based
related laws and past experience. Hosveto retain the working capital, the bonus to employees and
remuneration to directors and supervisors is zero for the year ended December 31 A2@0Rr the

year ended December 31, 2008, based Samplu$ s Articles of Il ncorpo
remuneration should be appropriated only when there is remaining income after the appropriation of
dividends. ThusSunplusdid not accrue any bonus and remuneration expenses. Material differences
between earlier estimates of bonuses and remuneration emdntiunts subsequently proposed by the
Board of Directors are adjusted for in the current year. If the actual amounts approved by the
shareholders differ from the board of directo
year of shareholdes & r esol uti on as a change in account.i

If bonus shares are resolved to be distributed to employees, the number of shares is determined |
dividing the amount of bonus by the closing price (after considering the effect of cash and stock
divideds) of the shares of the day preceding the

Under the ROC Company Law, legal reserve should be appropriated until the reserv&eaplal® s
paidin capital. This reserve may be used to offsadedicit. In addition, when theresrve exceeds
50% of t he Cio oapitalithe @sesgpodiondhat is over 25% of the excess may be
distributed as stocttividendand bonudf the Company has no deficit.

Under the Integrated Income Tax System, which took effect on January 1, R@EB resident
shareholders are allowed to have tax credits for the income tax paid by the Company on earning
generated since January 1, 1998. An imputation credit account (ICA) is maintained by the Company
for such income tax and the tax credit allodate each resident shareholder. The maximum credit
available for allocation to each resident shareholder cannot exceed the ICA balance on the dividen
distribution date.

The appropriations of the008 and2 0 0 7 ear ni ngs wer e a pneatimgywhidh a't
is corresponding to Board Of Directors meetiog)April 30, 2009 andJune 13, 2008, respectively.
The appropriations, including dividends, were as follows:

For Fiscal Year 2008 For Fiscal Year 2007
Appropriation  DividendsPer Appropriation  Dividends Per
of Earnings Share (NT$) of Earnings Share (NT$)

Legal reserve $ 838 $ 206,150
Special reserve 428,914 (17,26Q
Bonus to employeesstock - 135,000
Bonus to employeescash - 15,000
Remuneration of directors al
supervisors - 23,090
Stock dividends - $ - 166,637 $0.29990
Cash dividends - - 1,388,644 2.49920
$ 429,752 $ 1,917,261
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Information on the bonus to emgkes, directors and supervisors is available on the Market
Observation Post System website of the Taiwan Stock Exchange.

Unrealized Gain or Loss on Financial Instruments

For the years endeBecember 31, 2009 and 20@8vement of unrealized gain or loss financial
instrument were as follows:

Available-
for-sale Equity -
Financial method Total

Assets Investments
Year ended December 31, 200
Balance, beginning of year $ (561,967 $ 1 $ (561,966
Recognized in shareht 678,302 113 678,415
Balance, end of year $ 116,335 $ 114 $ 116,449
Year ended December 31, 300
Balance, beginning of year $ 185,414 $ 1 $ 185,415
Sales fotthe year (122,842 - (122,842
Recognized in shareht (624,539 - (624,539
Balance, end of year $ (561,967 $ 1 $ (561,966

. TREASURY STOCK
(Units:  Shares in Thousands)
Beginning Ending
Purpose of Purchase Shares Increase  Decrease Shares

Year ended December 31, 200
Stocks of Sunplusheld by subsidiaries 3,560 - - 3,560
For subsequent transfer to employees 1,238 6,629 (7,929 -

4,853 6,629 _ (7,929 _ 3,560
Year ended December 31, 300
Stocks of Sunplusheld by subsidiaries 3,390 170 - 3,560
For subsequent transfer to employees 1,293 - - 1,293

4,683 170 - 4,853

Starting from January 2002, Sunplus accounted for its issued stocks amounting to $95,605 thousand held |
a subsidiary, Lin Shin Investment Co., Ltd., as treasury stocks of December31, 2009 and 2008he

book values of these stocks we@8$01thousandand $63,401 thousarahd the market values of these
stocks were $24,422thousand and4$,814thousand, respectively.
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Under the Securities and Exchange ABuynplusshould neitherpledge treasury stock nor exercise
sharehol dersd rights on these s hS8ungushad ratitedall thea s r
treasury stock on February 19, 2009 and had completed the related registration of the change in the numk
of itsissued shares.On June 25, 2009, the Board of Directors approve a share buyback plan to repurchase
Sunplugs common shares up to 20,000 thousand shares between June 26, 2009 and August 25, 2009, w
the buyback price ranging from NT$11.50 to NT$17.58s of December 31,2009, the Company had
bought back 6,629 thousand shares for $114,385 thousand. On October 6, 2009, the Board of Directo
approved to assign the 6,629 thousand shares of treasury stock to empldyeesubsidiaries holding

treasury stok h o we ver , retain sharehol dersd rights, exc
cash and to vote.
19. PERSONNEL, DEPRECIATION AND AMORTIZATION EXPENSES
Years Ended December 31
2009 2008
Classified Classified as Classified Classified as
as Cost Operating as Cost Operating
of Sales Expense Total of Sales Expense Total
Labor cost
Salary $ 190,647 $2,322,19¢ $2,512,84¢€ $ 164,655 $2,211,85¢ $ 2,376,514
Labor/health instance 10,940 153,920 164,860 11,045 149,805 160,850
Pension 8,558 66,743 75,301 9,173 91,345 100,518
Welfare benefit 4,504 35,391 39,895 4,541 26,854 31,395
Meal 3,876 35,120 38,996 4,163 38,239 42,402
Others 360 3,133 3,493 393 6,533 6,926
$ 218885 $2,616,50€ $2,835391 $ 193,970 $2,524,635 $2,718,60¢F
Depreciation $ 49,734 $ 236,065 $ 285799 $ 62,155 $ 266,759 $ 328,914
Amortization $ 1971 $ 749,728 $ 751,699 $ 7,165 $ 927,378 $ 934,543
20. INCOME TAX
a. Income tax expense consists of the following:
2009 2008
Income tax expense beéotax credits
Domestic $ 168,001 $ 107,097
Foreign (52 232
167,949 107,329
Net change in deferred income taxes
Domestic 317,236 (53,953
Foreign (13,1109 (7,299
Investment tax credits used (47,776 (60,629
Loss carry forwards used (99,887 (1,450
Adj ust ment of prior years¢ 16,973 7,649
Income tax (10%) on undistributed earnings 12,181 34,102
Additional income tax under the Alternative Mimim Tax
Act 14,175 32,747
Tax effects of consolidation income tax filing 49,197 -
Income tax expense $ 416,938 $ 58,501
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b. Deferred income tax assets consisted of the following:

December 31

2009 2008
Current:
Loss carryforwards $ 20,297 $ 81,166
Investment tax credits 640,326 416,021
Temporary differences 97,127 83,671
Deduct Valuation allowance 585,541 220,098
$ 172,209 $ 360,760
Noncurrent:
Losscarryforwards $ 725,831 $ 649,415
Investment tax credits 1,540,667 1,773,738
Temporary differences 30,814 26,674
Deduct Valuation allowance 1,689,145 1,676,888

$ 608167 $ 772,939

In January6 2009, thd_egislative Yuan passed the amendment of Article 39 of the Income Tax Law,
which extends the operating losses carryforward period from five years to ten years.

In May 2009, the Legislative Yuan passed the amendment of Article 5 of the Income Tax Lalw, whi
reducesaproft eeki ng enterpriseb6bs income tax rate fr
recalculated its deferred income tax assets and liabilities in accordance with the amended Article ant
recorded the resulting difference as a deferrednre tax expense.

As of December 31, 2@0loss carryforwards and investment tax credits were as fo(laesrded as
deferredtax assebs

Total Remaining
Regulatory Basis of Creditable Creditable  Expiry
Tax Credits ltems Amounts Amounts Year
Income Tax Law Loss carryforwards $ 86,705 $ 17,508 2013
53,207 39,650 2014
178,388 161,255 2015
35,238 35,238 2016
156,384 156,384 2017
121,187 121,187 2018
213,360 213,360 2019

$ 844469 $ 744,582

Statute for Upgrading  Purchase of machinery and $ 3,606 $ - 2000

Industries equipment 1,005 1,005 2011
$ 4611 $ 1,005

(Continwed)
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Regulatory Basis of
Tax Credits

Statute for Upgrading
Industries

Statute for Upgrading
Industries

Statute for Upgrading
Industries

Total Remaining

Creditable Creditable  Expiry
ltems Amounts Amounts Year
Research and development $ 327,155 $ - 200
expenditures 482,72 479,024 2010
669,407 657,324 2011
632,202 632,202 2012
409,027 408,522 2013

$ 2,520,503 $ 2,177,072
Personnel training $ 12 $ - 20m
expenditures 50 50 2010
438 438 2011
298 298 2012
100 100 2013

$ 898 $ 886
Investments in important $ 2030 $ 2,030 2010

technologybased enterprise
(Concluded)

As of December 31, 2006 e n e r a | pihfarnsatiol éhdoss carryforwards was as follows:

Items

Loss carryforwais

Total Remaining
Creditable Creditable Expiry
Amounts Amounts Year
$ 1,546 $ 1,546 Thereafter

The income from the following projects is exempt from income tax.

periods are as follows:

Project

Sunplus

Sixth expansion
Ninth expansion
Tenth expansion
Eleventh expansion

Generalplus
First expansion

Secondexpansion
Third expansion

-35-

The relateeixésmxption

Tax Exemption Period

January 1, 2006 to December 32009
January 3, 2007 to January 2, 2012
August 31, 2006 to August 30, 2011
January 1, 2008 to December 31, 201

November 1, 2005 to October 31, 201

Januaryl, 20@ to DecembeBl, 202

Januaryl, 20® to DecembeB1, 208
(Continued)



Project Tax Exemption Period

Sunext
Expansion January 1, 20®to December 31, A

Sunplus Innovation

First expasion January 1, 20®to December 31, A
(Concluded)

The income tax returns of Sunplubrough 2005; income tax returns 8finplus mMobile Sunplus
Innovation and Generalplusthrough 206; income tax returns oBunext, Wei-Young Lin Shih
Investment,Waveplus,Sunplus Venturghrough 2007; income tax returns $tinplus Management
Consultingthrough 2008had been assessed by the tax authorities. Sunplus disagreed with the tax
authoritie® assessment of its 2003, 2004 and 2005 tax retndhGeneralpludisagreed with the tax
authoritie® assessment of its 2006 tax retuamd had applied foran administrative remedy
Nevertheless, Sunplad Generalplubave provided for the income tax assessed by the tax authorities
for conservatism.

c. Integrated inome tax information of Sunplus:

2009 2008
Sharehol dersd i mputation c¢r $ 189,896 $ 74942
Unappropriated earnings until 1997 $ 452,310 $ 452,310

The expected and actual creditable tax rasfoSunplusfor 200 and 20@, respectivelywere17.4%%6
and 677%, respectively.

The imputation credits allocated to shareholderSwipluss based on the balance of the ICA as of the

date of dividend distribution. The expected creditable ratio for the 9Gfarnings may be adjiesd,
depending on the ICA balanoa thedate of dividend distribution.

21. CONSOLIDATED EARNINGS PER SHARE

Share EPS (Dollars)
Amounts (Numerator) (Denominator)  Before After
Before After (In Income Income
Income Tax Income Tax  Thousands) Tax Tax
200
Consolidated net income $ 913915 $ 496,977
Consolidated basiand diluted
EPS
Income attributable to
common shareholders o
the parent $ 798,453 $ 381515 591,750 $ 135 $ 0.64
(Continued)
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Share EPS (Dollars)

Amounts (Numerator) (Denominator)  Before After
Before After (in Income Income
Income Tax Income Tax  Thousands) Tax Tax

2008

Consolidated net income $ 136,131 $ 77,630

Consolidated basic EPS
Income attributable to
common shareholders o

the parent $ 66,884 $ 8,383 593,326 $ 011 $ 0.01
Effect of dilutive securities
Stock options - - 4

Consolidated diluted EPS
Income attributable to
common and potential
common shareholders o
the parent $ 66,884 $ 8,383 593,330 $ 011 $ 0.01
(Concluded)

The employee stock opti stated in Note 17 represents potential common stock. Thus, the Company
tested the effects of employee stock options by the treasury method in accordance with Statement ¢
Financial Accainting Standards No. 24A Esrngs Per Shar e. fe stockloptiens weees t
antidilutive for the year ended December 31, 2009. As a result, the potential common shares were
excluded from the calculation of diluted EPS.

22. FINANCIAL INSTRUMENTS

a. Fair values of financial instruments were as follows:

2009 2008
Carrying Carrying
Value Fair Value Value Fair Value
Nonderivative instruments
Assets
Financial assets at fair value
through profit or loss (current
and noncurrent portion) $ - % - $ 162,122 $ 162,122
Available-for-sale fhancial asset:
(current and nacurrent portion 4,155,321 4,155,321 806,468 806,468
Financial assets carried at lost 656,909 - 688,025 -
Liabilities
Long term bank loans (including
current portion) 2,160,000 2,160,000 - -
Derivative instruments
Assets
Financial assets for trading - - 2,189 2,189
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b. Methods and assumptions used in determining fair values of fataassets and liabilities, based on
quoted market prices or valuation techniques, were as follows:

1) For cash, certificate of depositrestricted, notes and accounts receivable, other receivables,
shortterm loans accounts payablend bonus payabl® ttmployees and remuneration payable to
directors and supervisotthie carrying amounts reported in the balance sheets approximate their fair
values because of their short maturities.

2) Fair values of financial assets at fair value through profit or déosk availabldor-sale financial
assets are based on their quoted prices in active markets. For those instruments not traded
active markets, their fair values are determined using valuation techniques incorporating estimate:
and assumptions that arensistent with prevailing market conditions-or those derivatives with
no quoted market prices, their fair values are determined using valuation techniques incorporating
estimates and assumptions consistent with those generally used by other madigptzrto price
financial instruments.

3) Financial assets carrieet cost had no quoted prices in antiee market andentaiked an
unreasonably high cost @dtain verifiablefair values. Thereforeno fair valuewaspresented.

4) Fair value of longerm bank loans is estimated using the present value of future cash flows
discounted by the interest ratése Company may obtain for similar loans (e.g., similar maturities).
The fair val ues -termbahkdHoansihofloglireg migréss redareeggjvalent to
their carrying valug

c. For the changes in fair value of financial instruments using valuation technieeswere losses of
$1,905thousand in 2008ndgains of$19,604thousandn 2008

d. As of December 31, 2009 and 2Q0mancial assets exposed to cash flow interest ratamsunted to
$699,641thousand and1$702,007housand, respectively; financial assets exposedrtadhue interest
rate riskamounted td52,717,933thousand and 930,84 7thousand, respectively; faimcial liabilities
exposed to fair value interest rate riaknounted to$598,615thousand and 1%815,610thousand,
respectively and financial liabilities exposed to cashwidnterest rate riskhmounted td2,501,666
thousand and@®7,000thousand, respéely.

e. In 2009 and 2008, on financial assets other than financial assets at fair value through profit or loss
interest income werel8,704thousand and3R,074thousand, respectivehandinterest expense were
$76,848thousand and®.,204thousand, espectively.

f. Financial risks

1) Marketrisk. The financial instruments held by the Company are exposed to interest rate, foreign
exchange rate and price risks.

2) Credit risk. The Company will incur a loss if the counfearties or thireparties beach the
contracts. Contracts with positive fair values on the balance sheet date are evaluated for credit risk.
Thecounterparties or thirepartiesto the foregoing contracts are reputable financial institutions and
business organizations. Managembalieves that the Compaisyexposure to default by those
parties is low.

December 31, 2008
Book Value Credit Risk

Held-for-trading assets
Forward exchange contracts $ 2,189 $ 2,189
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3) Liquidity risk. Investments in financial assetried at cost do not have an active market. Thus,
the liquidity risk of these investments is material. On the other hand;fdrdichding and
availablefor-sale security investments are expected to be settled readily at amounts approximating
their far values in active markets. However, theCompany also hassome equitymethod
investmentsvith no quoted market prices in an active market, which are expected to have material
liquidity risk.

4) Interest rate risk. Partial short-term bank loans and longerm bank loansbear floating interest
rat es. Thus, the fluctuations of mar ket i nt

23. RELATED -PARTY TRANSACTIONS
The Companyds related parties were as foll ows:
a. Gl obal Vi ew CVYi ¢ wthedickctor ¢f BuGdlus dna trspervisorof Waveplus
b. Gi ant plus Technol og-equi§anethod invieslee of Sunluis ant pl us 0)

c. Kunshan Giantplus Optoelectronics T &00% mdireco gy
Subsidiay of Giantplus

d. Synerchip Co., Ltd.fiSynerchip) i financial assets carried at ca$tRussell Holding imited (Note 1)

e. SynerchipTec hnol ogy SyRearchip Tethhotbgy)- €qglitymethodinvestee ofSynerchip
(Notel)

f. Coolsand Technologie S ARL ( i Cmdivecteqaitgrdethddinvestee of Russell Holding Ltd.
g AU Optroni cs -@Besubsidiary(ofiANO i© the director of Origéote?2)

h. AU Optronics (Labuan) Corporation (AULXhe subsidiary of AUQNote2)

i. Orise Techology Co., Ltd {iOrised)- equity method investeaf Sunplus

j. HT Mobile Inc fHT Mmobiled) - equity method investeaf Sunplus

m. Others- please refer to Note 27 for related parties that do not have business transactions with the
Company in the currémperiod.

Notel: Russell Holding LimitedffRusseld) decreased ownership of Synerchip Co., Ltd., therefore Russell
accounted investment for financial assets carried at cdste transactions made with Synerchip
and itis equitymethod investee Synerchifechnology as of and for the year ended December 31,
2009 are disclosed only for reference.

Note2: Sunplus sold part of its holding of Orgseshares in 2009. On December 1, 2009, Orise was
excluded from the consolidated financial statemants; thus, ®aseot accounted for as a related
party. The transactions made with Orise as of and for the year ended December 31, 2009 are
disclosed only for reference.
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The transactions with the foregoing parties in addition to those disclosed in other notesraaeizeonas
follows:

Years Ended December 31

2009 2008
Amount % Amount %
Sales

AUL $ 805,991 5 $ 1,771,765 11
Kunshan Giantplus 164,424 1 272,716 2
Giantplus 132,375 1 216,236 2

AUO 74,551 - 114,550
Orise 5,568 - - -
HT mMobile 1,145 - - -
Synerchip Technology 430 - 5,432 -
Coolsand - - 20,973 -
Global View - - 58 -
$ 1,184,484 7 $ 2,401,730 15

The collection terms for products sold to related parties were similar to those for third parties.

Years Ended December 31

2009 2008
Amount % Amount %
Operatingexpense
Giantplus $ 1,647 - $ 496 -
HT mMobile 208 - - -
Synerchip - - 473 -
Global View - - 10 -
$ 1,855 - $ 979 -

The terms of rental payments and the collections on lease contrdctelaied parties were similar to those
with third parties.

The following transactions between the Company and the related parties were based on normal terms.

Years Ended December 31

2009 2008
Amount % Amount %
Nonoperating income and gains
HT mMobile $ 3,522 1 $ - -
Orise 882 - -
Synerchip Technology 108 - 273 -
Giantplus - - 1,447 -
$ 4,512 1 $ 1,720 -
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The transaction prices were negt#thand were thus not comparable with those in the market.

Notes and accounts receivable

Orise

HT mMobile

Giantplus

AUL

Kunshan Giantplus
AUO

Synerchip Technology

Other receivables
HT mMobile
Orise
Synerchip Technology

Accounts payable
HT mMobile
Giantplus

Other current liabilities
Giantplus
HT mMobile

Purchasef intangible assets
Synerchip Technology

December 31
2009 2008
Amount % Amount %
$ 7,256 - $ - -
3,302 - - -
18 - 18,711 1
- - 584,316 26
- - 21,667 1
- - 20,335 1
- - 72 -
$ 10,576 - $ 645,101 29
$ 14,168 6 $

161 - R
- - 211 -
$ 14,329 6 $ 211 -
$ 384 - $ - -
- - 119 -
$ 384 - $ 119 -
$ 662 - $ - -
93 - - -

$ 755 - $ -

$ 6,948 7 25,281

Compensation of directors, supervisors and management personnel:

Salaries and¢hcentives
Specidcompensation
Bonus

b

Year Ended December 31

2009
$ 58,255
362
_ 5,962

$ 64,579
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24. PLEDGED OR MORTGAGED ASSETS

Certain assets pledged or mortgaged as collaterdbfigrterm bank loanscommercial paper payable
accounts payable and impaltieswere as follows:

December 31

2009 2008
Subsidiargs holdingof 8 npl usd st ock $ 118,286 $ 44,505
Pledged time deposits 2,100 13,647
Giantplus stocks 838,318 -
Orise stocks 276,779 -
Buildings, net (ncluding assets leased to others) 792,156 -

$ 2,027,639 $ 58,152

25. SIGNIFICANT COMMITMENTS AND CONTINGENCIES

Sunpluslnnovation Technology
In August 2008, AVAGO Technologies Limited AVAGO) declared that Sunplus Innovation infyed
several of its patents. As of February 9, 2010, the date of the accompanying arahtmts AVAGO had
not sued for patent infringement; thus, it was impossible to estimate any possible losses on the allege
infringement. The management of Surgplanovation believed this development hraxl mderial effect
on its financial statements.

26. SIGNIFICANT LONG -TERM OPERATING LEASES

Sunplus

Sunplus leases land from the ScieB@sed Industrial Park Administration under renewable agreements
expiringin July 2015, December 2020 and 2021, with annual rentals aggregating $7,862 thousand.

Future annual minimum rentals under the leases are as follows:

Year Amount

2010 $ 7,862
2011 7,862
2012 7,862
2013 7,862
2014 7,862
2015 and thereafter 32,695

$ 72,005

27. GAIN ON SETTLEMENT COMPENSATION

In February 2003, the Company boughé optoelectronic storage department of Oak Technology, Inc.
(Oak Technology Inc. merged with Zoran Company) and acquired itedgbatent. Therefore, in the
settlement of the patent authorization between Mediatek and Zoran, the Company and its subsidiary, Sune
are abl e to use aodeQoptaetedranic btoragendviediatekghvepatentuse rightdo

Zoran, an can obtain part afompensation
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28. ADDITIONAL DISCLOSURES

Following are the additional disclosures required for the Company and its investees by the Securities an
Futures Bureau:

a.

b.

h.

Endorsement/guarantee provided: Table 1 (attached)
Financinggprovided: Table 2attached)
Marketable securities held: Tal3dattached)

Marketable securities acquired and disposed of at costs or prices of at least NT$100 million or 20% of
the paidin capital: Tablel (attached)

Acquisitionof long-term investmentat costf atleastNT$100 million or 20% of the paith capital:
Table5 (attached)

Disposal of bngterm investmentat costs of at least NT$100 million or 20% of the gaidapital:
Table6 (attached)

Names, locations, andlated information of investees on which the Company exercises significant
influences: Tabl (attached)

Information oninvestment in Mainland China: Table 8 (attached)

Intercompany relationships and significant intercompany transactidrable9 (attached)

29. SEGMENT INFORMATION

a.

Industry information:
The Company only manufactures and sells valdéed consumer integrated circuits
Geographic information:

In 200 and 20@, the Company generated 90% ofrésyenuen Taiwanand 9046 of identifiable assets
werelocated in hRiwan.

Export sales:

Area 2009 2008
Asia $ 13,266,608 $ 10,485,056
Others 1,504,213 555,040

$ 14,770,821 $ 11,040,096
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d. Sales to customer representing at least 10feb$ales:

Customer

A
B
C and subsidiary
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2009 2008
Amount % Amount %
$ 2,515,417 14 $ 2,023,691 13
2,365,649 13 1,704,998 11
880,542 5 1,886,315 12



SUNPLUS TECHNOLOGY COMPANY LIMITED AND SUBSIDIARIES

ENDORSEMENT/GUARANTEE PROVIDED

YEAR ENDED DECEMBER 31, 2009

(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 1

Counter-party Percentage of

Limits on Each Value of Accumulated Maximum

Counter-p ar t| Maximum Collateral Amount of Collateral/

No. | Endorsement/Guarantee Provider Name Nature of Relationship Endorsement/ | Balance for the | Ending Balance Property, Plant Collateral to Net Guarantee

Guarantee Period or Equir,)ment "I Equity of the Amounts

Amounts Latest Financial Allowable

Statement

0 |Sunplus Technology Company LimiteSunplus mMobile Inc. 91% subsidiary $ 1,231,057 $ 970,000 $ 940,000 $ - 7.63% $ 2,462,114
(Note 1) (Note 2)
Sunplus Core Technology Ca.td. 57% subsidiary 1,231,057 293,192 293,192 - 2.38% 2,462,114

(Note 1) (Note 2)
Sunplus Technolog§ShanghailCo., Ltd. 99% indirect subsidiary 1,231,057 319,800 231,800 - 1.88% 2,462,114

(Note 1) (Note 2)
Sunext Technology &, Ltd. 64% subsidary 1,231,057 630,000 134,459 - 1.0% 2,462,114

(Note 1) (Note 2)
HT mMobile Inc. Equity-method investee 1,231,057 209,663 30,000 - 0.24% 2,462,114

(Note 1) (Note 2)
Sunplus mMedia Inc. 83% subsidiary 1,231,057 227,000 24,082 - 0.20% 2,462,114

(Notel) (Note 2)
Waveplus Technology Cd.td. Equity-method investee 1,231,057 20,000 20,000 - 0.16% 2,462,114

(Note 1) (Note 2)
Generalplus Technology Inc. Equity-method investee 1,231,057 30,000 15,614 - 0.13% 2,462,114

(Note 1) (Note 2)
Orise Technology Coltd. Equity-method investee 1,231,057 10,193 10,193 - 0.08% 2,462,114

(Note 1) (Note 2)
Sunplus Innovation Technology Inc. 81% subsidiary 1,231,057 130,000 9,562 - 0.08% 2,462,114

(Notel) (Note 2)
SynerchipTechnology Co.ltd. Note 3 1,231,057 10,000 - - - 2,462,114

(Note 1) (Note 2)

Note 1: For each transaction entity, the amount should not exceed 10% of the endoe nt / guar ant ee providerés net equity as of the | atest financi al st a
Note2: The amount should not exceed 20% of the endorsement/ guarantee provideroés net equity based on the | a

Note 3: Russell Holding Limited decreaséd equity interest irsynerchipTechnology Co.l-td., thus, it is no longer an equitgethod investee.
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SUNPLUS TECHNOLOGY COMPANY LIMITED AND SUBSIDIARIES

FINANCING SPROVIDED
YEAR ENDED DECEMBER 31, 2009
(In Thousands of New Taiwan Dollars, Utess Stated Otherwise)

TABLE 2

Collateral Financing Financin
Financial Maximum Ending Type of Transaction Reason for |Allowance for Limit for Co mp g ny
No. | Financing Company | Counter-party Statement | Balance for Balance Interest Rate Financing Amount Short-tgrm Doubtful ltem Value Each Financing
Account the Year Financing Accounts Borrowing Amount Limit
Company
0 [SunplusTechnology |Sunplus mMobilgOther $ 60,000 | $ 60,000 Note 3 Note 1 $ - Note2 $ - - $ $ 615,529 $1,231,057
CompanyLimited Inc. receivables (Note 4) (Note 5)
Note 1: Shortterm financing.
Note2: SunplusTechnology Compankimited provided cash for the operation®finplus mMobile Inc.
Note3: The highest shotierm loan interest ratfor borrowing from financial institutions (1.2% in 2009).
Note4: For each transaction entity, the amount should not eXa¥%eafthe Company s n e t showgnurilatest finansial statements.
Note5: The amount should not exce#@bso of theCompanp s net equity based on the | atest financial statements.
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SUNPLUS TECHNOLOGY COMPANY LIMITED AND SUBSIDIARIES

MARKETABLE SECURITIES HELD

DECEMBER 31, 2009

(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 3

. .. |Relationship with the Holding : : . December 312009
Holding Company Name Type and Name of Marketable Security Compan Financial Statement Account | Shares or Units Carrvina Value Percentage of |Market Value or Note
pany (Thousands) ying Ownership (%) | Net Asset Value
Sunplus Technolgy Company Stock

Limited Giantplus Technology Coltd. Equity-method investee Equity-method investments 84,652 | $ 1,774,129 21 $ 1,774,129 |Note 1
OriseTechnology Co.Ltd. Equity-method investee Equity-method investments 60,665 1,119,384 45 1,119,422 |Notes 7 and 1(
Sunplus mMedia Inc. Equity-method investee Equity-method investments 19,590 (7,390 83 125,360 [Notes 16

and8

Sunplus Venture Capital Cad.td. Equity-method investee Equity-method investments 100,000 870,703 100 870,703 |Note 1
Lin Shih Investment ColLtd. Equity-method investee Equity-method investments 70,000 944,771 100 944,771 |Notes 1 and 4
Generalplus Technology Inc Equity-method investee Equity-method investments 38,82 680,779 45 680,779 |Note 1
Ventureplus Group Inc. Equity-method investee Equity-method investments 24,900 501,021 100 501,021 |Note 1
Russell Holdings Limited Equity-method investee Equity-method investments 14,760 420,632 100 424,470 |[Notes1 and 9
Sunplus Innovation Technology Inc Equity-method investee Equity-method investments 29,762 505,171 81 505,171 |Note 1
Sunext Technology Caltd. Equity-method investee Equity-method investments 40,837 557,098 64 415,991 |Notel
Sunplus Core Technology Cadtd. Equity-method investee Equity-method investments 8,898 (66,749 57 (51,543 |[Notes1and 6
Waveplus Technology Cd.id. Equity-method investee Equity-method investments 1,302 20,911 41 20,911 |Note 1
Global Techplus Capital Inc. Equity-method investee Equity-method investments 200 7,382 100 7,382 |Note 1
Wei-Young Investment Inc. Equity-method investee Equity-method investments 1,400 10,047 100 10,047 |Note 1
Sunplws TechnologyH.K.) Co.,Ltd. Equity-method investee Equity-method investments 11,075 4,626 100 4,626 |Note 1
Sunplus Management Consulting Inc.  |Equity-method investee Equity-method investments 500 4,145 100 4,145 |Note 1
Sunplus mMobe Inc. Equity-method investee Equity-method investments 54,545 (581,110 91 (566,664 |Notes1 and 6
HT mMobile Inc. Equity-method investee Equity-method investments 37,261 214,182 30 214,182 |Notel
iCatch Technologync. Equity-method investee Equity-method investments 20,735 209,447 83 209,447 |Note 1
Global View Co. L td. The Company 06 s|Availablefor-sale financial assets 13,568 203,515 12 203,515 |Note 3
RITEK Corp. - Available-for-sale financial ssets 5,000 43,996 - 43,996 [Note 3
United Microelectronics Corp. - Available-for-sale financial assets 1,967 33,843 - 33,843 [Note 3
Technology Partners Venture Capital Co - Financial assets carried at cost 2,222 22,223 11 22,223 [Note 2
Network Capital Global Fund - Financial assets carried at cost 1,333 13,333 7 13,333 |Note 2
Fund
Manulife Wan Li Bond Fund - Available-for-sale financial assets 1,060 14,018 - 14,018 |Note5
Prudental Financial Bond Fund - Available-for-sale financial assets 9,476 143,426 - 143,426 [Note5
ING Taiwan Bond Fund - Available-for-sale financial assets 6,412 100,010 - 100,010 [Note5
FSITC Taiwan Bond Fund - Available-for-sale financibassets 20,509 299,440 - 299,440 |Note5
FSITC Bond Fund - Available-for-sale financial assets 1,697 289,216 - 289,216 |Note5
Fuh-Hwa Yuli Bond Fund - Availablefor-sale financial assets 7,766 100,069 - 100,069 [Note5
Fuh-Hwa Bond Fund - Available-for-sale financial assets 10,514 145,259 - 145,259 |Note5
Polaris DeBao Funl - Available-for-sale financial assets 7,846 90,069 - 90,069 [Note5
IBT 1699BondFund - Available-for-sale financial assets 22107 285,092 - 285,092 |Note5
IBT Ta Chong Bond Fund - Available-for-sale financial assets 3,471 47,032 - 47,032 [Note5
Taishin Lucky Fund - Available-for-sale financial assets 20,822 221,322 - 221,322 |Note5
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. .. |Relationship with the Holding . . December 31 2009
Holding Company Name Type and Name of Marketable Security Compan Financial Statement Account | Shares or Units Carrvina Value Percentage of |Market Value or Note
pany (Thousands) ying Ownership (%) | Net Asset Value
Mega Diamond Bond Fund - Available-for-sale financial assets 15,096 $ 180,106 - $ 180,106 |Note5
UPAMC James Bond Fund - Available-for-sale financial assets 3,128 50,003 - 50,003 [Note5
Cathay Bond Fund - Availablefor-sale finarial assets 4,182 50,001 - 50,001 [Note5
Sunplus mMobile Inc. Sunplus mMobile SAS Subsidiary ofSunplus mMobil¢Equity-method investments 237 12,737 100 12,737 |Notel
Inc.
Sunplus mMobile Limited Subsidiary ofSunplus mMobg|Equity-method investments 1,710 (379 100 (374) [Notes land 6
Inc.
Sunplus mMobile Holding Inc. Subsidiary ofSunplus mMobil¢Equity-method investments 2,580 (©)] 100 (3) [INotes land 6
Inc.
Sunplus mMobile Holding Inc. Bright Sunplus mMobile Inc. Subsidiary ofSunplus mMobil¢Equity-method investments 2,580 | US$ - 100 Us$ - |Notel
Holding Inc. thousand thousand
Lin Shih Investment Coltd. Waveplus Technology Cd.id. Equity-method investee Equity-method investments 807 11,802 25 12,958 |Note 1
Sunext Technology Caltd. Equity-method investee Equity-method investments 3,360 34,265 5 34,265 |Note 1
Generalplus Technology Inc. Equity-method investee Equity-method investments 14,154 247,082 16 247,081 |Note 1
Sunplus Core Technology Catd. Equity-method investee Equity-method investments 2,057 (11,512 13 (11,915 |Notes land 6
Sunplus mMobile Inc. Equity-method investee Equity-method investments 1,389 1,387 2 (14,441 |Notesland 6
iCatch Technologync. Equity-method investee Equity-method investments 965 9,743 4 9,743 |Note 1
HT mMobile Inc. Equity-method investee Equity-method investments 439 2,505 - 2,505 |Note 1
Sunplus mMedia Inc. Equity-method investee Equity-method investments 911 10,777 4 6,692 |Note 1
Sunplus Innovation Technology Inc. Equity-method investee Equity-method investments 650 10,113 2 10,933 |Note 1
Sunplus Technology Company Litiex Parent company Available-for-sale financial assets 3,560 124,422 1 124,422 [Note 3
Ability Enterprise Co.Ltd. - Available-for-sale financial assets 5,274 331,209 1 331,209 |[Note 3
RITEK Corp. - Available-for-sale financial assets 833 7,333 - 7,333 |Note 3
AIPTEK International Inc. - Available-for-sale financial assets 136 5,707 - 5,707 |Note 3
Radiant Innovation Inc. - Available-for-sale financial assets 2,222 71,562 8 71,562 [Note 3
Minton Optic Indstry Co.,Ltd. - Financial assets carried at cost 4272 79,643 7 79,643 [Note 2
NCTU Spring Venture Capital Cd.id. - Financial assets carried at cost 2,000 - 6 - |Note 2
GemFor Tech. ColLtd. - Financial assets carried at cost 353 4,007 6 4,007 |Note 2
MaxEmil Photonics Corp - Financial assets carried at cost 426 8,273 2 8,273 |Note 2
WayTech Development Inc. - Financial assets carried at cost 1,500 - 5 - |Note 2
Miracle Technology Coltd. - Financialassets carried at cost 1,295 13,940 9 13,940 |Note 2
Socle Technology Corp. - Financial assets carried at cost 250 6,250 - 6,250 [Note 2
Glokie Technology Corp. - Financial assets carried at cost 2,300 23,000 14 23,000 [Note 2
Genius Vision Digital Co.l.td. - Financial assets carried at cost 600 6,000 13 6,000 |Note 2
Lingri Technology Co.Ltd. - Financial assets carried at cost 304 3,040 19 3,040 [Note 2
SanjetTechnologyCorp. - Financial assets carried cost 63 537 - 537 |Note 2
(Continued)
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. .. |Relationship with the Holding . . December 31 2009
Holding Company Name Type and Name of Marketable Security Compan Financial Statement Account | Shares or Units Carrving Valu e Percentage of |Market Value or Note
pany (Thousands) ying Ownership (%) | Net Asset Value
Russell Holdings Limited Stock

Jet Focus Limited Equity-method investee Equity-method investments 4,794 | US$ (350 44 Uss$ (350 [Note 6
thousand thousand

Surext Technology Coltd. Equity-method investee Equity-method investments 442 | US$ 2,231 1 USs$ 142 |Note 1
thousand thousand

ShangHai Fudan Microelectronics - Availablefor-sale financial assets 7,280 | US$ 1,502 - UsS$ 1,502 |Note 3
Company Limited thousad thousand

Synerchip Co.l-td. - Financial assets carried at cost 4,236 | US$ - 19 Us$ - |Note?2
thousand thousand

Il nveStar Excel sus - Financial assets carried at cost - | US$ - 19 USs$ - |Note 2
Inc., LDC thousand thousand

OZ Optics Limited. - Financial assets carried at cost 1,000 | US$ 250 8 US$ 250 |Note 2
thousand thousand

Aicent, Inc. - Financial assets carried at cost 1,000 | US$ 500 2 USs$ 500 |Note 2
thousand thousand

Ortega InfoSystem, Inc. - Financial assets carried at cost 2,557 | US$ - - Us$ - |Note 2
thousand thousand

Asia B2B onLine Inc. - Financial assets carried at cost 1,000 | US$ - 3 Us$ - |Note 2
thousand thousand

Asia TechTaiwan Venture L.P. - Financial assets carried at cost - | US$ 2,173 5 Us$ 2,173 |Note 2
thousand thousand

Ether Precision Inc. - Financial assets carried at cost 1,250 | US$ 500 1 US$ 500 |Note 2
thousand thousand

Innobrige Venture Fund ILP - Financial assets carried at cost - | US$ 1,400 - Uss$ 1,400 |Note 2
thousand thousand

Innobrigelnternational Inc. - Financial assets carried at cost 4,000 | US$ 800 15 US$ 800 |Note?2
thousand thousand

VisualOn Inc. - Financial assets carried at cost 377 | US$ 200 3 USs$ 200 |Note 2
thousand thousand

Azalea Networks Inc. - Financial assets carried at cost 850 | US$ 1,150 2 USs$ 1,150 |Note 2
thousand thousand

Sunplus Venture Capit Co.,Ltd.  |Stock

Joing Technology Col,td. Equity-method investee Equity-method investments 3,400 - 39 - |Note 1

Waveplus Technology Cd-id. Equity-method investee Equity-method investments 387 6,212 12 6,212 |Note 1

Sunex Technology Co.lL.td. Equity-method investee Equity-method investments 4,431 45,128 7 45,128 |Note 1

Han Young Technology CaLd. Equity-method investee Equity-method investments 420 1,780 70 1,780 |Note 1

Generalplus Technology Inc. Equity-method investee Equity-method investments 4,625 81,204 5 81,204 |Note 1

Orise Technology ColLtd. Equity-method investee Equity-method investments 865 15,463 1 15,463 |Note 1

Sunplus Core Technology Cadtd. Equity-method invetee Equity-method investments 2,000 (11,589 13 (11,585 |[Notes1 and 6

Sunplus mMobile Inc. Equity-method investee Equity-method investments 65 1,594 - (668 |Note 1

Sunplus mMedia Inc. Equity-method investee Equity-method inveshents 3,006 18,437 13 18,178 |Notel

HT mMobile Inc. Equity-method investee Equity-method investments 20 139 - 139 |Notel

Sunplus Innovation Technology Inc. Equity-method investee Equity-method investments 1,029 17,297 3 17,207 |Note 1

iCatch Technologync. Equity-method investee Equity-method investments 3,182 32,141 13 32,141 |Note 1

King Yuan Electronics Coltd. - Available-for-sale financial assets 2,441 37,099 - 37,099 [Note 3

AIPTEK Internationalnc. - Available-for-sale financial assets 803 33,588 1 33,588 [Note 3

Ability Enterprise Co.|td. - Available-for-sale financial assets 3,784 237,635 1 237,635 |Note 3

Radiant Innovation Inc. - Available-for-sale financial assets 853 27,473 3 27,473 [Note 3

(Continued)
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Relationship with the Holding December 312009
Holding Company Name Type and Name of Marketable Security Compan Financial Statement Account | Shares or Units Carrvina Value Percentage 6 |Market Value or Note
pany (Thousands) ying Ownership (%) | Net Asset Value
eWave System, Inc. - Financial assets carried at cost 1833 $ - 22 $ - |Note 2
Softchina Venture Capital Corp. - Financial assets carried at cost 407 - - |Note 2
Information Technology Total Services - Financial assets carried at cost 51 - - - |Note 2
Book4u Company Limited - Financial assets carried at cost 9 - - - |Note 2
VenGlobal International Fund - Financial assets carried at cost 1 - 3 - |Note2
Simple Act Inc. - Financial assets carried at cost 1,900 19,000 10 19,000 |Note 2
Feature Integration Technology Inc. - Financial assets carried at cost 2,035 24,237 5 24,237 |Note 2
Chiabon Venture Capital Cd.td. - Financial asets carried at cost 3,000 30,000 5 30,000 [Note 2
Cyberon Corporation - Financial assets carried at cost 1,170 13,691 14 13,691 |Note 2
WayTech Development Inc. - Financial assets carried at cost 1,000 - 4 - |Note 2
Miracle Technology Co.l.td. - Financial assets carried at cost 1,303 14,025 9 14,025 |Note 2
Socle Technology Corp. - Financial assets carried at cost 550 13,750 1 13,750 |Note 2
MaxEmil Photonics Corp. - Financial assets carried at cost 419 12,485 2 12,485 |Note 2
Minton Optic Industry Co.L td. - Financial assets carried at cost 5,000 75,000 8 75,000 [Note 2
Capella Micro System, Inc. - Financial assets carried at cost 662 9,450 2 9,450 |Note 2
Smec Media & Enteginment Corp. - Financial assets carried at cost 2,000 - 7 - |Note 2
Azalea Networks Inc - Financial assets carried at cost 280 12,923 1 12,923 |Note 2
SanjetTechnologyCorp. - Financial assets carried at cost 369 3,163 1 3,163 |Note 2
Generalplus Technology Inc. Stock
Generalplus Internationgbamoa)nc. Subsidiary of Generalplus  |Equity-method investments 5,590 24,070 100 24,070 |Note 1
Technology Inc.
Fund
IBT Ta Chong Bond Fud - Available-for-sale financial assets 14,225 192,736 - 192,736 |Note 5
Mega Diamond Bond Fund - Available-for-sale financial assets 12,930 154,275 - 154,275 |Note 5
Generalplus International (Samoa)|Stock
Inc. Gereralplus (Mauritius) Inc. Subsidiary of Generalplus  |Equity-method investments 5590 | US$ 752 100 USs$ 752 |Note 1
International (Samoa) Inc. thousand thousand
Generalplus (Mauritius) Inc. Stock
Generalplus TechnologshenzhenpCo., |Subsidiary of Generalplus |Equity-method investments 5,200 | US$ 619 100 US$ 619 |[Note 1
Ltd. (Mauritius) Inc. thousand thousand
Generalplus TechnologyHong Kong)Co., |Subsidiary of Generalplus  |Equity-method investmnts 390 | US$ 133 100 UsSs$ 133 |[Note 1
Ltd. (Mawuritius) Inc. thousand thousand
Sunext Technology ColLtd. Stock
Great Sun Corp. Subsidiary of Sunext Equity-method investments 750 3,980 100 3,980 |Note 1
Technology Co.ltd.
GreatProgerous Corp. Subsidiary of Sunext Equity-method investments 650 3,813 100 3,813 |Note 1
Technology Co.ltd.
Fund
FSITC Bond Fund - Available-for-sale financial assets 491 83,697 - 83,697 [Note5
Yuanta Wan Tai Bondund - Available-for-sale financial assets 4,769 69,011 - 69,011 [Note5
Prudential Financial Bond Fund - Available-for-sale financial assets 4,963 75,123 - 75,123 [Note 5
FSITC Taiwan Bond Fund - Available-for-sale financial assets 3,427 50,034 - 50,034 [Note 5
IBT 1699BondFund - Available-for-sale financial assets 3,878 50,012 - 50,012 [Note5
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Relationship with the Holding December 312009
Holding Company Name Type and Name of Marketable Security Compan Financial Statement Account Shares or Units Carrvina Value Percentage of |Market Value or Note
pany (Thousands) ying Ownership (%) | Net Asset Value
IBT Ta Chong Bond Fund - Available-for-sale financial assets 3,691 $ 50,014 - $ 50,014 [Note 5
Capital Income Fund - Available-for-sale financial assets 3,893 60,003 - 60,003 [Note5
Great Sun Corp. Stock
Sunext(Mauritius) Inc. Subsidiary of Great Sun CorgEquity-method investments 750 | US$ 91 100 uUss$ 91 |Note 1
thousand thousand
Sunext(Mauritiug) Inc. Stock
Sunext Technology (Shangh&lp., Ltd. |Subsidiary of Sunext Equity-method investments - | US$ 90 100 Us$ 90 |Note 1
(Mauritius) Inc. thousand thousand
Wavepls Technology Coltd. Stock
Waveplus Design, Inc. Subsidiary of Waveplus Equity-method investments 1,000 | US$ - 100 Us$ - |Note 1
Technology Co.ltd. thousand thousand
Ventureplus Group Inc. Stock
Ventureplus Matitius Inc. Subsidiary of Ventureplus  [Equity-method investments 24,900 US$ 15,668 100 US$ 15,668 |[Note 1
Group Inc. thousand thousand
Ventureplus Mauritius Inc. Stock
Ventureplus Cayman Inc. Subsidiary of Ventureplus  |Equity-method investments 24,900 US$ 15,672 100 US$ 15,672 |Note 1
Mauritius Inc. thousand thousand
Ventureplus Cayman Inc. Stock
Sunplus TechnologgShanghaiXo.,Ltd. |Subsidiary of Ventureplus |Equity-method inveshents - | US$ 10,185 99 US$ 10,185 |Note 1
Cayman Inc. thousand thousand
Sunplus Prdek (Shenzhenfo.,Ltd. Subsidiary of Ventureplus  |Equity-method investments - | US$ 3,096 100 USs$ 3,096 |Note 1
Cayman Inc. thousand thousand
SunMedia Technolgy Co.,Ltd. Subsidiary of Ventureplus  |Equity-method investments - | US$ 2,065 100 USs$ 2,065 |Note 1
Cayman Inc. thousand thousand
Sunplus App Technology Ca.id. Subsidiary of Ventureplus  |Equity-method investments - | US$ 117 80 USs$ 117 |[Note 1
Cayman Inc. thousand thousand
Wei-Young Investment Inc. Stock
UNIWILL Co., Ltd. - Available-for-sale financial assets 508 7,744 - 7,744 |Note 3
Generalplus Technology Inc. Equity-method investee Equity-method nvestments 104 1,737 - 1,818 |[Note 1
Sunplus Innovation Technology InqFund
Prudential Financial Bound Fund - Available-for-sale financial assets 4,636 70,164 - 70,164 |[Note5
FSITC Taiwan Bond Fund - Available-for-sde financial assets 12,867 187,862 - 187,862 |[Note5
FSITC Bond Fund - Available-for-sale financial assets 176 30,037 - 30,037 |[Note5
Fuh-Hwa Bond Fund - Available-for-sale financial assets 2,898 40,042 - 40,042 [Note5
Stock
Advanced Silicon SA - Financial assets carried at cost 1,000 30,179 12 30,179 |Note 2
Global Techplus Capitahc. Stock
Techplus Capital Samoa Inc. Subsidiary ofGlobal Techplus|Equity-method investmest - | US$ - 100 uUss$ - [Notel
Capitallnc. thousand thousand
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Note 1: The net asset value was baseduditedfinancial data as dbecember 31200.

Note 2: The market value is based on carrying value d3esagkember 31200®.

Note 3: The nmarket value is based on the closing price a3aafember 31200®.

Note 4: The investment carrying value excluded the carrying value of $63,401 thousand of the shares of Sunplus Technology Cotexpdneyd by its subsidiary.
Note 5: The market valuavas based on the net asset value of fund Beoémber 31200.

Note6: The credit balancen the carrying valuef the equitymethod investment is reported as other cutiahtlities.

Note 7: Includes deferred credits $38 thousand.

Note 8: Includesdeferred credit $145,41Rousand.

Note 9: Includes deferred credit $3,838 thousand.

Note 10:As of December 31, 2009, the above marketable securities, ékedmtldings ofin Shih Investment ColLtd. in Sunplus Technology Company Limited, wittmarket value $118,2881ousand and the holdings of Sunplus Technology
Limited Company in Giantplus Technology Company Limited and Orise Technology Company Limited, with carrying values o8 $8@&sahd and $276,779 thousaedpectively, had not beerepiged or mortgaged.

(Concluded)

-52-






