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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Sunplus Technology Company Limited

We have audited the accompanying balance she&srgflus Technology Company Limited as of

December 31, 2009 and 2008, and the related statenaé income, changes in shareholders’

equity and cash flows for the years then ended.es&liinancial statements are the responsibility
of the Company’s management. Our responsibilityoigxpress an opinion on these financial

statements based on our audits.

We conducted our audits in accordance with the KRumverning the Audit of Financial
Statements by Certified Public Accountants and tmglistandards generally accepted in the
Republic of China. Those rules and standards redat we plan and perform the audit to obtain
reasonable assurance about whether the finanatehstnts are free of material misstatement. An
audit includes examining, on a test basis, evidegporting the amounts and disclosures in the
financial statements. An audit also includes assgsthe accounting principles used and
significant estimates made by management, as wed#lvaluating the overall financial statement
presentation. We believe that our audits provideagsonable basis for our opinion.

In our opinion, the financial statements referredlbove present fairly, in all material respedts, t
financial position of Sunplus Technology Companyited as of December 31, 2009 and 2008,
and the results of its operations and its cashdlfaw the years then ended, in conformity with the
Guidelines Governing the Preparation of Financiepétts by Securities Issuers, requirements of
the Business Accounting Law and Guidelines GoverBasiness Accounting relevant to financial
accounting standards, and accounting principlesrgdig accepted in the Republic of China.

As disclosed in Note 3 to the accompanying findrati@ements, the Company adopted the newly
revised Statement of Financial Accounting Stand4815AS) No. 10 - “Inventories” beginning
January 1, 2009. In addition, the Accounting Regdeand Development Foundation issued
Interpretation 2007-052, which requires companiesrdcognize bonuses paid to employees,
directors and supervisors as compensation expdreggsning January 1, 2008. These bonuses
were previously recorded as appropriations frormiegs. The Company also adopted the newly
released SFAS No. 39 - “Share-based Payment” muatdor employee stock options.



We have also audited the consolidated financialestants of Sunplus Technology Company
Limited and subsidiaries as of and for the yeadednDecember 31, 2009 and 2008 and have

issued an unqualified opinion thereon with an exglary paragraph in each of our reports dated
February 9, 2010 and February 27, 2009, respegtivel

February 9, 2010

Notice to Readers

The accompanying financial statements are interadg to present the financial position, results

of operations and cash flows in accordance withoaating principles and practices generally

accepted in the Republic of China and not thoseamyf other jurisdictions. The standards,

procedures and practices to audit such financiatesnents are those generally accepted and
applied in the Republic of China.

For the convenience of readers, the auditors’ ré@ord the accompanying financial statements
have been translated into English from the origiGlinese version prepared and used in the
Republic of China. If there is any conflict betwelke English version and the original Chinese

version or any difference in the interpretationtioé two versions, the Chinese-language auditors’
report and financial statements shall prevail.



SUNPLUS TECHNOLOGY COMPANY LIMITED

BALANCE SHEETS
DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars, Except Par Vale)

ASSETS

CURRENT ASSETS
Cash (Note 4)
Available-for-sale financial assets - current (Mo2eand 6)
Notes and accounts receivable, net (Notes 2, 2apd
Other receivables (Note 23)
Inventories (Notes 2 and 8)
Deferred income tax assets (Notes 2 and 20)
Other current assets

Total current assets

LONG-TERM INVESTMENTS
Equity-method investments (Notes 2, 9 and 24)
Financial assets at fair value through profit @sl¢Notes 2 and 5)
Available-for-sale financial assets (Notes 2 and 6)
Financial assets carried at cost (Notes 2 and 10)

Total long-term investments

PROPERTIES (Notes 2, 11 and 24)

Cost
Buildings
Auxiliary equipment
Machinery and equipment
Testing equipment
Transportation equipment
Furniture and fixtures
Leasehold improvements

Total cost
Less: Accumulated depreciation

Net properties
INTANGIBLE ASSETS, NET (Notes 2 and 12)
OTHER ASSETS
Rental assets, net (Notes 2 and 24)
Deferred charges and others (Notes 2 and 13)

Deferred income tax assets (Notes 2 and 20)

Total other assets

TOTAL

The accompanying notes are an integral part ofitla@cial statements.

(With Deloitte & Touche audit report dated Febru@r2010)

2009 2008

Amount % Amount %
$ 1,579,825 10 $ 914,057 7
2,015,063 12 191,094 2
1,503,781 9 476,287 4
241,265 2 151,890 1
776,845 5 896,749 7
73,107 - 166,159 1
37,546 - 40,856 -
6,227,432 38 2,837,092 22
7,844,428 48 7,090,528 55
- - 162,122 1
281,354 2 157,562 1
35,556 - 35,556 1
8,161,338 50 7,445,768 58
795,683 5 688,983 5
186,364 1 184,963 2
430,326 3 414,508 3
368,458 2 373,482 3
2,463 - 2,463 -
99,928 - 123,058 1
89 - 459 -
1,883,311 11 1,787,916 14
1,039,684 6 951,590 8
843,627 5 836,326 6
318,756 2 551,787 4
154,010 1 251,118 2
161,315 1 252,208 2
533,984 3 756,907 6
849,309 5 1,260,233 10
$ 16,400,462 100 $ 12,931,206 100

2009 2008
LIABILITIES AND SHAREHOLDERS’ EQUITY Amount % Amount %
CURRENT LIABILITIES
Short-term loans (Note 14) $ - - $ 647,600 5
Accounts payable 867,748 5 307,210 2
Income tax payable (Notes 2 and 20) 244,497 2 365,454 3
Long-term bank loans - current portion (Notes 48 a4) 532,500 3 - -
Deferred royalty income (Notes 2, 12 and 23) 11,956 - 12,428 -
Accrued expenses (Note 23) 268,057 2 232,225 2
Other current liabilities (Notes 2 and 9) 667,681 4 166,424 1
Total current liabilities 2,592,439 16 1,731,341 13
LONG-TERM DEBT, NET OF CURRENT PORTION (Notes 15
and 24) 1,257,500 8 - -
OTHER LIABILITIES
Deferred income (Notes 2 and 23) 31,832 - 37,995 -
Accrued pension liability (Notes 2 and 16) 57,201 - 60,395 1
Guarantee deposits 150,920 1 151,053 1
Total other liabilities 239,953 1 249,443 2
Total liabilities 4,089,892 25 1,980,784 15
SHAREHOLDERS’ EQUITY (Notes 2, 17 and 18)
Capital stock - NT$10.00 par value
Authorized - 1,200,000 thousand shares
Issued and outstanding - 596,910 thousand shag&)9 and
598,203 thousand shares in 2008 5,969,099 36 5,982,028 46
Capital surplus
Additional paid-in capital - share issuance inesecof par 709,215 4 710,751 5
Treasury stock transactions 68,357 1 68,645 1
Merger and others 1,093,729 7 808,162 6
Retained earnings
Legal reserve 2,334,480 14 2,333,642 18
Special reserve 428,914 3 - -
Unappropriated earnings 1,542,755 9 1,590,992 13
Other
Cumulative translation adjustments 110,973 1 149,639 1
Unrealized gain (loss) on financial assets 116,449 1 (561,966) 4)
Treasury stock (at cost) - 3,560 thousand sharge09 and 4,853
thousand shares in 2008 (63,40} ()] (131,47) ()]
Total shareholders’ equity 12,310,570 75 10,950,422 85
TOTAL $ 16,400,462 100 $ 12,931,206 _ 100



SUNPLUS TECHNOLOGY COMPANY LIMITED

STATEMENTS OF INCOME
YEARS ENDED DECEMBER 31, 2009 AND 2008

(In Thousands of New Taiwan Dollars, Except Earning Per Share)

GROSS SALES

SALES RETURNS AND ALLOWANCES
NET SALES (Notes 2, 12 and 23)
COST OF SALES (Notes 3, 8 and 19)

REALIZED (UNREALIZED) INTERCOMPANY
GAIN, NET (Note 2)

GROSS PROFIT

OPERATING EXPENSES (Notes 19 and 23)
Marketing
General and administrative
Research and development

Total operating expenses
OPERATING INCOME

NONOPERATING INCOME AND GAINS

Gain on disposal of investments, net (Note 2)

Administrative and support service revenue
(Note 23)

Rental revenue (Note 23)

Dividend income (Note 2)

Valuation gain on financial assets, net (Notes 2
and 5)

Interest income

Guarantee deposit default

Reconciliation compensation (Note 26)

Exchange gain, net (Note 2)

Others (Notes 2 and 23)

Total nonoperating income and gains

NONOPERATING EXPENSES AND LOSSES
Investment loss recognized by the equitgthod, ne
(Notes 2 and 9)
Exchange loss, net (Note 2)

2009 2008
Amount % Amount %

$ 7,560,980 $ 6,433,010

211,380 339,831
7,349,600 100 6,093,179 100
4,925,424 67 3,788,265 62
10,431 - (45,096 D
2,434,607 33 2,259,818 37
218,185 3 92,528 1
266,887 4 216,042 4
1,363,095 18 1,532,685 25
1,848,167 25 1,841,255 30
586,440 8 418,563 7
490,560 7 246,094 4
94,287 1 127,919 2
25,109 - 37,908 1
8,886 - 33,646 1
6,528 - 27,889 -
5,968 - 17,824 -
2,243 - 67,193 1
- - 97,529 2
- - 5,095 -
32,108 1 44,830 1
665,689 9 705,927 12
459,383 6 929,571 15
52,155 1 - -

(Continued)



SUNPLUS TECHNOLOGY COMPANY LIMITED

STATEMENTS OF INCOME
YEARS ENDED DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

2009 2008
Amount % Amount %
Interest expense $ 34,112 1 $ 22,239 1
Valuation loss on financial liabilities, net (Not2s
and 5) - - 960 -
Others (Note 2) 8.816 - 11,696 -
Total nonoperating expenses and losses 554,466 8 964,466 16
INCOME BEFORE INCOME TAX 697,663 9 160,024 3
INCOME TAX EXPENSE (Notes 2 and 20) 316,148 4 151,641 3
NET INCOME $ 381,515 5 $ 8,383 -
2009 2008
Before After Before After
Income Income Income Income
Tax Tax Tax Tax
EARNINGS PER SHARE (Note 21)
Basic $ 1.18 $ 0.64 $ 0.27 $ 0.01
Diluted $ 1.18 $ 0.64 $ 0.27 $ 0.01

The pro forma net income and earnings per shar8)BR the assumption that the stock of parent cagnpa
held by its subsidiary is treated as an investraadtnot as treasury stock are as follows (Note 18):

2009 2008
Before After Before After
Income Income Income Income
Tax Tax Tax Tax
NET INCOME $697,663 $381,515 $168,498 $ 16,857
BASIC EPS
Based on weighted-average shares
Outstanding - 595,310 thousand shares in 2009
and 596,886 thousand shares in 2008 $1.17 $0.64 $0.28 $0.03
DILUTED EPS
Based on weighted-average shares
Outstanding - 595,310 thousand shares in 2009
and 596,890 thousand shares in 2008 $1.17 $0.64 $0.28 $0.03
The accompanying notes are an integral part ofitlaacial statements.
(With Deloitte & Touche audit report dated Februgr010) (Concluded)
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SUNPLUS TECHNOLOGY COMPANY LIMITED

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
YEARS ENDED DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars, Unless Stated Otheise)

Others (Notes 2, 17 and 18)

Capital Stock Issued and Outstanding Capital Surplus (Notes 2, 17 and 18) Unrealized
(Note 17) Additional Retained Earnings (Note 17) Cumulative Valuation Total
Shares Paid-in Capital Treasury Long-term Unappropriated Translation (Loss) Gain on Treasury Shareholders'
(Thousands) Amount in Excess of Par Stock Investments Merger Total Legal Reserve Special Reserve Earnings Total Adjustments Financial Assets Stock Equity

BALANCE, JANUARY 1, 2008 556,750 $ 5,567,505 $ 817,768 $ 60,171 $ 518,555 $ 157,423 $ 1,553,917 $ 2,127,492 $ 17,260 $ 3,499,870 $ 5,644,622 $ 63,135 $ 185,415 $  (131,471) $ 12,883,123
Appropriation of prior year's earnings

Legal reserve - - - - - - - 206,150 - (206,150) - - - - -

Special reserve - - - - - - - - (17,260) 17,260 - - - - -

Bonus to employees - stock 13,500 135,000 - - - - - - - (135,000) (135,000) - - - -

Bonus to employees - cash - - - - - - - - - (15,000) (15,000) - - - (15,000)

Remuneration to directors and supervisors - - - - - - - - - (23,090) (23,090) - - - (23,090)

Stock dividends - NT$0.29990 per share 16,665 166,637 - - - - - - - (166,637) (166,637) - - - -

Cash dividends - NT$2.49920 per share - - - - - - - - - (1,388,644) (1,388,644) - - - (1,388,644)
Capital stock transferred from capital surplus 11,109 111,092 (111,092) - - - (111,092) - - - - - - - -
Issuance of shares upon exercise of employee stock

options 179 1,794 4,075 - - - 4,075 - - - - - - - 5,869
Adjustment arising from changes in percentage of

ownership of investees - - - - 134,100 - 134,100 - - - - - - - 134,100
Adjustment of capital surplus - others - - - - (1,916) - (1,916) - - - - - - - (1,916)
Net income in 2008 - - - - - - - - - 8,383 8,383 - - - 8,383
Translation adjustments on long-term investments - - - - - - - - - - - 86,504 - - 86,504
Cash dividends received by subsidiaries from the

Company - - - 8,474 - - 8,474 - - - - - - - 8,474
Adjustment for changes in equity in equity-method

investees - - - - - - - - - - - - (468,807) - (468,807)
Valuation loss on available-for-sale financial assets - - - - - - - - - - - - (278,574 - (278,574
BALANCE, DECEMBER 31, 2008 598,203 5,982,028 710,751 68,645 650,739 157,423 1,587,558 2,333,642 - 1,590,992 3,924,634 149,639 (561,966) (131,471) 10,950,422
Retirement of treasury stock (1,293) (12,929) (1,536) (53,605) - - (55,141) - - - - - - 68,070 -
Acquisition of treasury stock - - - - - - - - - - - - - (114,385) (114,385)
Treasury stock assigned to employees - - - 53,317 - - 53,317 - - - - - - 114,385 167,702
Appropriation of prior year’s earnings:

Legal reserve - - - - - - - 838 - (838) - - - - -

Special reserve - - - - - - - - 428,914 (428,914) - - - - -
Adjustment arising from changes in percentage of

ownership of investees - - - - 313,909 - 313,909 - - - - - - - 313,909
Adjustment of capital surplus - others - - - - (28,342) - (28,342) - - - - - - - (28,342)
Net income in 2009 - - - - - - - - - 381,515 381,515 - - - 381,515
Translation adjustments on long-term investments - - - - - - - - - - - (38,666) - - (38,666)
Adjustment for changes in equity in equity-method

investees - - - - - - - - - - - - 552,910 - 552,910
Valuation gain on available-for-sale financial asse - - - - - - - - - - - - 125,505 - 125,505
BALANCE, DECEMBER 31, 2009 596,910 $ 5,969,099 $ 709,215 $ 68,357 $ 936,306 $ 157,423 $ 1,871,301 $ 2,334,480 $ 428,914 $ 1,542,755 $ 4,306,149 $ 110,973 $ 116,449 $ (63,400 $ 12,310,570

The accompanying notes are an integral part of the finlesteizments.

(With Deloitte & Touche audit report dated Februarg@10)




SUNPLUS TECHNOLOGY COMPANY LIMITED

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net caskigea by operating
activities:
Depreciation and amortization
Loss (gain) on disposal of properties and defectedges
Valuation gain on financial assets, net
Investment loss recognized by the equity-methot, ne
Cash dividends received from equity-method investee
Gain on disposal of investments, net
Cumulative translation adjustments of capital ne¢ar by
equity-method investees
Unrealized (realized) intercompany gain, net
Unrealized (realized) royalty income
Deferred income tax
Cost of assigning treasury stock to employees
Accrued pension liability
Net changes in operating assets and liabilities
Held-for-trading financial instruments
Notes and accounts receivable
Other receivables
Inventories
Other current assets
Accounts payable
Income tax payable
Accrued expenses
Other current liabilities

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of:
Financial assets at fair value through profit @slo
Equity-method investments
Available-for-sale financial assets
Properties and deferred charges

Proceeds of capital return by investee

Acquisition of:
Equity-method investments
Available-for-sale financial assets
Properties

Increase in deferred charges and others

Increase in intangible assets

Net cash used in investing activities

2009 2008
$ 381,515 $ 8,383
564,527 730,003
327 (167)
(6,528) (24,584)
459,383 929,571
149,997 236,037
(490,560) (246,094)
- 1,262
(10,431) 45,096
4,066 (20,919)
315,975 68,720
53,317 -
(3,194) (2,554)
- (2,222)
(1,027,494) 1,037,165
(59,280) 88,230
119,904 207,252
3,310 29,264
560,538 (647,674)
(120,957) (71,796)
35,832 (263,511)
536 (6,669
930,783 2,094,793
168,650 30,840
646,141 93,085
553,830 3,645,023
2,274 1,402
8,511 157,101
(245,605) (1,126,958)
(2,374,000) (2,987,000)
(50,134) (80,618)
(96,006) (172,577)
(20,943 (53,083
(1,407,282 (492,785
(Continued)



SUNPLUS TECHNOLOGY COMPANY LIMITED

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in short-term loans
Decrease in guarantee deposits
Increase in long-term debt
Decrease in long-term debt
Cash paid for acquisition of treasury stock
Cost of assigning treasury stock to employees
Remuneration paid to directors and supervisors
Cash dividends
Proceeds of the exercise of stock options

Net cash provided by (used in) financing activities
NET INCREASE IN CASH
CASH, BEGINNING OF YEAR
CASH, END OF YEAR

SUPPLEMENTAL CASH FLOW INFORMATION:
Income tax paid
Interest paid

NONCASH INVESTING AND FINANCING ACTIVITIES:
Reclassification of rental assets into properties
Reclassification of credit balance on carrying eatd long-term

investments into other current liabilities
Reclassification of properties into deferred charaged others
Current portion of long-term debts

PARTIAL CASH INVESTING AND FINANCING ACTIVITIES:
Acquisition of properties
Increase (decrease) in payables to contractore@uigment suppliers
Cash paid
Disposal of equity-method investments
Increase in receivables from disposal of equityhodtinvestments

The accompanying notes are an integral part ofitlaacial statements.

(With Deloitte & Touche audit report dated Februgr010)

2009 2008
$ (647,600) $ 147,600
(133) (95,970)
2,050,000 -
(260,000) -
(114,385) -
114,385 -

- (38,090)

- (1,388,644)

- 5,869
1,142,267 (1,369,23%
665,768 232,772
914,057 681,285
$ 1,579,825 $ 914,057
$ 121,130 $ 128,468
$ 35376 $ 17,634
$ 97108 § 11,242
$ 514,137 $ 38,030
$ - $ 46,399
$ 532,500 $ -
$ (36,448) $ (82,479
(13,689 1,861

$ (50,133 $ (80,613
$ 676,236 $ 93,085
(30,093 -

$ 646,141 $ 93,085
(Concluded)



SUNPLUS TECHNOLOGY COMPANY LIMITED

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2009 AND 2008
(In Thousands of New Taiwan Dollars, Unless StateQtherwise)

1. ORGANIZATION AND OPERATIONS

Sunplus Technology Company Limited (the “Companygs established in August 1990 and moved into
the Hsinchu Science-Based Industrial Park in Octdl9®3. It researches, develops, designs, teasts, a
sells high-quality, high value-added consumer iragl circuits (ICs). Its products are based om co
technology in such areas as multimedia audio/vidgngle-chip microcontroller and digital signal
processor. These technologies are used to dewelogreds of products including various ICs: liquid
crystal display, microcontroller, multimedia anghgation specific.

The Company’s shares have been listed on the Ta8t@rk Exchange since January 2000. Some of the
Company’s shares have been issued in the form afabDepository Receipts (GDRs), which have been
listed on the London Stock Exchange since MarcH Z@¢fer to Note 17).

As of December 31, 2009 and 2008, the Company Badhd 576 employees, respectively.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying financial statements have begraprd in conformity with the Guidelines Governing
the Preparation of Financial Reports by Securitgssiers, the Business Accounting Law, Guidelines
Governing Business Accounting and accounting pplesi generally accepted in the Republic of China
(ROC). Under these guidelines and principles, Goenpany is required to make certain estimates and
assumptions that could affect the amounts of allmeaor doubtful accounts, allowance for salesrretu
and discounts, allowance for inventory devaluatfmoperty depreciation, amortization of intangibksets
and deferred charges, impairment loss on assetsigpeexpenses and the bonuses to employees,oigrect
and supervisors. Actual results could differ fritvese estimates.

For the convenience of readers, the accompanyiramnéial statements have been translated into Englis
from the original Chinese version prepared and usetthie Republic of China. If inconsistencies aris
between the English version and the original Clinesrsion or if differences arise in the interptieta
between the two versions, the Chinese versiomanhtiial statements shall prevail.

Significant accounting policies are summarizedadisws:
Current/Noncurrent Assets and Liabilities

Current assets are cash (unrestricted) and otketsagrimarily held for trading purposes or to éalized,
consumed or sold within one year from the baladmesdate. All other assets such as properties and
intangible assets are classified as noncurrent.rre@u liabilities are obligations incurred for trag
purposes or to be settled within one year frombhlance sheet date. All other liabilities are siféexd as
noncurrent.



Financial Assets/Liabilities at Fair Value ThroughProfit or Loss

Financial instruments classified as financial assetfinancial liabilities at fair value throughafit or loss
(FVTPL) include financial assets or financial liges held for trading and those designated asvatPL

on initial recognition. The Company recognizesiraricial asset or a financial liability on its bata
sheet when the Company becomes a party to theactuit provisions of the financial instrument. A
financial asset is derecognized when the Comparsy lbst control of its contractual rights over the
financial asset. A financial liability is derecoged when the obligation specified in the releveontract

is discharged, cancelled or expired.

Financial instruments at FVTPL are initially measiiat fair value. Transaction costs directly bttiable

to the acquisition of financial assets or finandiabilities at FVTPL are recognized immediatelygrofit

or loss. At each balance sheet date subsequaniti& recognition, financial assets or finandiabilities

at FVTPL are remeasured at fair value, with chamgéair value recognized directly as gain or losshe
year in which they arise. On derecognition of raficial asset or a financial liability, the difface
between its carrying amount and the sum of theideration received and receivable or considergtiid

and payable is recognized as gain or loss. Alulezgway purchases or sales of financial assets are
recognized and derecognized on a trade date basis.

Derivatives that do not meet the criteria for hedgeounting are treated as financial assets ondiah
liabilities held for trading. When the fair valisepositive, the derivative is recognized as arfaial asset;
otherwise, the derivative is treated as a finarlizbility.

The fair values of those instruments without quotedrket prices in an active market are based on
valuation techniques incorporating estimates arsiraptions that are consistent with prevailing marke
conditions.

Hybrid instruments are designated at fair valueugh profit or loss.
Available-for-sale Financial Assets

Investments designated as available-for-sale fiahrassets include open-end mutual funds and listed
stocks. Investments classified as available-ftg-Baancial assets are initially measured atValue plus
transaction costs that are directly attributablthtoacquisition.

At each balance sheet date subsequent to init@grétion, available-for-sale financial assets are
remeasured at fair value, with changes in fair @alecognized in equity until the financial assets a
disposed of, at which time, the cumulative gaitogs previously recognized in equity is includedrofit

or loss for the year. All regular way purchasesades of financial assets are recognized and ognexed

on a trade date basis.

The recognition, derecognition and the fair valasds of available-for-sale financial assets ardasiro
those of financial assets at FVTPL.

Cash dividends are recognized on the ex-dividengt, dexcept for dividends distributed from the
pre-acquisition profit, which are treated as a otidm of investment cost. Stock dividends are not
recognized as investment income but are recordednaimcrease in the number of shares. The total
number of shares subsequent to the increase isfasedcalculation of cost per share. The diffeeen
between the initial cost of a debt instrument dadriaturity amount is amortized using the effectiterest
method, with the amortized interest recognizedads gr loss.

The fair values of open-end mutual funds are basettheir net asset value at the balance sheet gzl
stock is the closing price as of the balance stiatet

-10 -



An impairment loss is recognized when there is ahje evidence that the financial asset is impaired
Any subsequent decrease in impairment loss forcaiitye instrument classified as available-for-sade i
recognized directly in equity.

Revenue Recognition

Revenue from sales of goods is recognized whei@dmpany has transferred to the buyer the significan
risks and rewards of ownership of the goods, piiisnaipon shipment, because the earnings process has
been completed and the economic benefits associgitbdthe transaction have been realized or are
realizable. The Company does not recognize saesnue on materials delivered to subcontractors
because this delivery does not involve a trandfeisks and rewards of materials ownership.

Revenue is measured at the fair value of the ceralidn received or receivable and represents atmoun
agreed between the Company and the customers @msgeld in the normal course of business, net of
sales discounts and volume rebates. For tradevedtes due within one year from the balance stat,

as the nominal value of the consideration to beived approximates its fair value and transactimms
frequent, fair value of the consideration is notedmined by discounting all future receipts using a
imputed rate of interest.

Allowance for Doubtful Accounts and Allowance for &les Returns and Discounts

An allowance for doubtful accounts is provided be basis of a review of the collectibility of acota
receivable. The Company assesses the probaHildgliections of accounts receivable by examining t
aging analysis of the outstanding receivables asgkssing the value of the collateral provided by
customers.

An allowance is provided for any sales returns @isdounts, which are estimated on the basis obtcst
experience and any known factors that would affeetallowance. Such provisions are deducted from
sales in the year the products are sold, and cetatsts are deducted from cost of sales.

Inventories

Inventories consist of raw materials, work-in-pregefinished goods and merchandise. Before Jardyary
2009, inventories were stated at the lower of avstnarket value. Any write-down was made on a
total-inventory basis. Market value meant replasentost for raw materials, and net realizable evédu
work in process and finished goods. As statedatel, effective January 1, 2009, inventories tated

at the lower of cost or net realizable value. hteey write-downs are made item by item, exceptnelie
may be appropriate to group similar or related gemNet realizable value is the estimated sellingepof
inventories less all estimated costs of completiod costs necessary to make the sale. Inventarges
recorded at standard costs and adjusted to appsitxiweighted-average cost on the balance sheet date

Financial Assets Carried at Cost

Investments in equity instrument with no quotedgsiin an active market and with fair values tlzainot

be reliably measured, such as non-publicly tradetks, are measured at their original cost. The
accounting treatment for dividends on financialetsgarried at cost is the same as that for didslem
available-for-sale financial assets.

An impairment loss is recognized when there isahje evidence that an asset is impaired. A relebk
this impairment loss is disallowed.
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Equity-method Investments

Investments in which the Company holds 20% or moffehe investees voting shares or exercises
significant influence over the operating and finahgolicy decisions are accounted for by the squit
method. Pursuant to the revised Statement of EiabAccounting Standards, the cost of an investmen
shall be analyzed and the cost of investment irexof the fair value of identifiable net assetyuaed,
representing goodwill, shall not be amortized arsidad shall be tested for impairment annually.

When the Company’s share in losses of an investee which the Company has control exceeds its
investment in the investee, unless the other shiatets of the investee have assumed legal or caniste
obligations and have demonstrated the ability tker@ayments on behalf of the investee, the Company

to bear all of the losses in excess of the capdatributed by shareholders of the investee. dfitivestee
subsequently reports profits, such profits are fatsributed to the Company to the extent of theess
losses previously borne by the Company. If theoverable amount is estimated to be less than its
carrying amount, an impairment loss is chargedtaiags.

On the balance sheet date, the Company evaluatestiments for any impairment. An impairment |@ss i
recognized and charged to current income if thestment carrying amount as of the balance sheet dat
exceeds the expected recoverable amount. For thesstees over which the Company has significant
influence, the assessment of impairment is basecaaying value. For those investees over whi&h th
Company holds a controlling interest, the assessofempairment is based on an estimation of thee/a

in use of the cash-generating units of the conatdillinvestees.

Cash dividends are recognized on the ex-divideme, aéhich are treated as a reduction of investroest.
Stock dividends are not recognized as an increasevestment but are recorded as an increase in the
number of shares.

If an investee issues additional shares and thep@oynsubscribes for these shares at a percentégei
from its current equity, the resulting increaseciiedited to capital surplus. If a decrease restiits
decrease is debited to capital surplus. But ifitabsurplus is not enough for debiting purposés t
decrease is debited to unappropriated retainedngatn

Profits from downstream transactions with an eguaigthod investee are eliminated in proportion ® th
Company’s percentage of ownership in the investeeever, if the Company has control over the irvest
all the profits are eliminated. Profits from ugstm transactions with an equity-method investee are
eliminated in proportion to the Company’s perceatafjweighted-average ownership in the investear F
those investees over which the Company holds arabng interest, gains or losses on sales between
equity method investees are deferred in proportorthe Company’s percentage of weighted-average
ownership in the investee. For those investees wdich the Company does not hold a controlling
interest, gains or losses on sales between equithad investees are deferred in proportion of the
Company’s percentage of multiplication of weightacrage ownership in the investees. All of these
deferred gains and losses are realized upon reSpteducts to third parties.

Properties and Rental Assets

Properties and rental assets are stated at costalemumulated depreciation. Major additions and
improvements are capitalized, while maintenancerapdirs are expensed currently.

On the balance sheet date, the Company evaluabperfes and rental assets for any impairment. If
impairment is identified, the Company will determitihe recoverable amount of the assets. The ogrryi
amount in excess of the expected recoverable amsumicognized as impairment loss and charged to
current income. If the recoverable amount increatee subsequent reversal of impairment loss hwill
recognized as gain. However, the increased cargimount of an asset due to a reversal of impairmen
loss should not exceed the carrying amount thatdvoave been determined (net of depreciation) f@ad n
impairment loss been recognized for the assetson years.
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Depreciation is provided on a straight-line basisreestimated useful lives as follows: buildingste 55
years; auxiliary equipment - 3 to 10 years; maalyimad equipment - 4 to 5 years; testing equipmento

4 years; transportation equipment - 4 to 6 yeawspiture and fixtures - 2 to 11 years; leasehold
improvements - 3 years; and rental assets - 7 tge@fs. Properties and rental assets still inbesend
their initially estimated useful lives are furttdgpreciated over their newly estimated useful lives

The related cost and accumulated depreciation @bgties and rental assets are derecognized frem th
balance sheet upon its disposal. Any gain or tosslisposal of the assets is included in nonopegati
gains or losses in the period of disposal.

Intangible Assets

Intangible assets consist of technology license &®l patents, which are initially recorded at eost are
amortized on a straight-line basic over 1 to 15yead 5 to 18 years, respectively.

Expenditures arising from research activities dmubé related to development activities that domeet
the criteria for capitalization are charged to exggewhen incurred.

If the recoverable amount of an intangible assesisnated to be less than its carrying amountcéng/ing
amount of the asset is reduced to its recoverabtat. If an impairment loss subsequently revettbes
carrying amount of the asset is increased accdsdibgt the increased carrying amount of an assettd a
reversal of impairment loss should not exceed #mgying amount that would have been determineddhet
amortization) had no impairment loss been recoghfiaethe asset in prior years.

Deferred Charges

Deferred charges are mainly costs of software gstes design, which are booked at the installation
acquisition cost. The amounts are amortized owerSlyears, using the straight-line method.

Please refer to the preceding accounting policyntemgible assets for the accounting for impairmat
deferred charges.

Government Subsidies

Amounts received by the Company from the governrfmnthe sponsorship of the development of certain
products are recognized as subsidy income wheizedabr as deferred income when unrealized.

Pension Costs

Pension cost under a defined benefit plan is déteiby actuarial valuations. Contributions maddar
a defined contribution plan are recognized as pensbst during the year in which employees render
services.

Stock-based Compensation

Employee stock options granted on or after JanLaRp08 are accounted for under Statement of Fiaanc
Accounting Standards (“Statement” or SFAS) No. 38hare-based Payment.” Under the statement, the
value of the stock options granted, which is edaathe best available estimate of the number ofksto
options expected to vest multiplied by the granedair value, is expensed on a straight-line bages the
vesting period, with a corresponding adjustmerdapital surplus - employee stock options. Therest

is revised if subsequent information indicates thatnumber of stock options expected to vest idiffieom
previous estimates.
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Employee stock options granted between Januar§4 and December 31, 2007 were accounted for under
the interpretations issued by the Accounting Reteamd Development Foundation (ARDF). The
Company adopted the intrinsic value method, undbichv compensation cost was recognized on a
straight-line basis over the vesting period. Then@any did not grant or revise stock options foarye
20009.

Bonuses to Employees, Directors and Supervisors

The ARDF issued Interpretation 2007-052 that rexgugompanies to recognize as compensation expenses
bonuses paid to employees, directors and supesviseginning January 1, 2008. These bonuses were
previously recorded as appropriations from earnings

Treasury Stock

Treasury stock is stated at cost and shown asctled in shareholders’ equity. The Company act®un
for its stock held by its subsidiaries as treasiogk. The recorded cost of these treasury stisckased
on the carrying value of the investments as shawnhe subsidiaries’ book. The resulting gain on
investment from cash dividends appropriated to ididrges is credited to capital surplus treasustock
transactions.

When the treasury shares are retired, the capdgek and paid-in capital based on the existing tgqaie
debited. If the treasury shares are retired atice power than its par value and the Company paid-
capital, the deficiency is credited to paid-in ¢abfrom treasury stock. If the treasury sharesratired at
a price in excess of its par value and paid-integpihe excess is debited to paid-in capital fioeasury
stock. If the balance in paid-in capital from Begy stock is insufficient to absorb the deficienthye
remainder is recorded as a reduction of retainearass.

The ARDF issued Interpretation 2007-266, which nexucompanies applying the Black-Scholes model to
evaluate the service cost incurred when assigm@agtiry stock to employees as incentives.

Income Tax

The Company applies the inter-period tax allocaiomethods. Under these methods, deferred income
taxes are recognized for the tax effects of dediectemporary differences, loss carryfoward andsedu
tax credits. Valuation allowance are providedhe extent, if any, that it is more likely than ribat
deferred income tax assets will not be realized.deferred income tax asset or liability is classifias
current or noncurrent in accordance with the cligsgion of its related asset or liability. Howeyd a
deferred income tax asset or liability does nadtesto an asset or liability in the financial stagats, then

it is classified as either current or noncurrergdshon the expected length of time before it ifized or
settled.

Tax credits for purchases of machinery, equipmadttachnology, research and development expensditure
and personnel training expenditures are recogrizdte current period.

Adjustments of prior years’ tax liabilities are addo or deducted from the current year’s tax [siow.

According to the Income Tax Law, an additional &xX10% of unappropriated earnings is provided for a
income tax in the year the share holders approvetéon the earnings.

The Company adopt consolidation income tax filinghwSunplus mMobile Inc. The income taxes

payable differences between consolidated and tireafundividual are adjusted in the company’s actou
receivable or account payable.
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Foreign-currency Transactions

Nonderivative foreign-currency transactions areréed in New Taiwan dollars at the rates of exckang
effect when the transactions occur. Exchange réifftees arising from settlement of foreign-currency
assets and liabilities are recognized in profiioss.

At the balance sheet date, foreign-currency moyedasets and liabilities are revalued using prangil
exchange rates and the exchange differences agnieed in profit or loss.

At the balance sheet date, foreign-currency nonmaoypessets (such as equity instruments) and itiabil
that are measured at fair value are revalued ysiegpiling exchange rates, with the exchange diffees
treated as follows:

a. Recognized in shareholders’ equity if the changéair value are recognized in shareholdersitggu
b. Recognized in profit and loss if the changefiinvalue is recognized in profit or loss.

Foreign-currency nonmonetary assets and liabilihasare carried at cost continue to be statedctange
rates at trade dates.

If the functional currency of an equity-method istee is a foreign currency, translation adjustmaernils
result from the translation of the investee’s ficiahstatements into the reporting currency ofGloenpany.
Such adjustments are accumulated and reportedegsasate component of shareholders’ equity.

Reclassifications

Certain accounts in the financial statements aandf for the year ended December 31, 2008 have been
reclassified to conform to the presentation ofticial statements as of and for the year ended Deee81,
20009.

3. ACCOUNTING CHANGES
a. Accounting for Bonuses to Employees, Directois &upervisors

In March 2007, the Accounting Research and Devetorroundation (ARDF) of the R.O.C. issued
Interpretation 2007-052 that requires companiggtognize as compensation expenses bonuses paid to
employees, directors and supervisors beginning algnli, 2008. These bonuses were previously
recorded as appropriations from earnings. This@awing change had no impact on the Company’s
net income for the year ended December 31, 2008.

b. Accounting for Employee Stock Options
On January 1, 2008, the Company adopted the neelbased SFAS No. 39 - “Accounting for

Share-based Payment” to account for employee sipttns. The accounting changes had no impact
on the Company’s net income for the year ended idbee 31, 2008.
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c. Accounting for Inventories

Effective January 1, 2009, the Company adoptedhéwely revised SFAS No. 10 - “Accounting for
Inventories.” The main revisions are (1) invergsrare stated at the lower of cost or net reakzabl
value, and inventories are written down to netizable value item-by-item except when the grouping
of similar or related items is appropriate; (2) llowated overheads are recognized as cost of sethe
period in which they are incurred; and (3) abnoroust, write-downs of inventories and any reveo$al
write-downs are recorded as cost of sales for énmg. The adoption resulted in decrease of $36,42
thousand in net income and decrease of $0.06 imoene per share for the year ended December 31,
2009. The Company also reclassified the nonoperdtiss of $120,000 thousand and nonoperating
income of $21,854 thousand in 2008 to the cosboflg sold for the year ended December 31, 2008.

4. CASH
December 31
2009 2008
Savings accounts $ 265,047 $ 464,333
Time deposits 1,312,850 448,000
Checking accounts 910 964
Cash on hand 1,018 760

$ 1579825 $ 914,057

5. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT O R LOSS
The company did not enter into derivative contraictsng the year ended December 31, 2009.
The Company entered into derivative contracts 0820 hedge the effect of exchange rate fluctuatmm
net foreign currency-denominated assets and ligsili The strategy is to hedge against most of the
market price risks to which the Company is exposed.
The Company had no outstanding forward exchangeama as of December 31, 2008.

Net gains arising from financial instruments heddtfading were $2,344 thousand in 2008.

Financial instruments designated at fair valueubhoprofit or loss were as follows:

Principal
Amount Carrying
(In Thousands) Amount Maturity

2008

Inverse floaters: Time deposits with floating $ 5,000 $ 162,122 April 2014
interest rate indexed to LIBOR rates (Note)

Note: In April 2009, the Company had met the diatéo redeemed the time deposits with floatingrest
rates indexed to LIBOR rates.

Net gains arising from financial assets designatefdir value through profit or loss were $6,528usand
and $25,286 thousand for the years ended Decerib@089 and 2008, respectively.
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6. AVAILABLE-FOR-SALE FINANCIAL ASSETS

December 31

2009 2008
Open-end funds $ 2,015,063 $ 191,094
Domestic quoted stocks 281,354 157,562

2,296,417 348,656
Deduct: Current portion 2,015,063 191,094

$ 281,354 $ 157,562

7. NOTES AND ACCOUNTS RECEIVABLE

December 31

2009 2008
Notes and accounts receivable - other $ 1,574,023 $ 549,051
Notes and accounts receivable - related parties 11,670 19,148
1,585,693 568,199
Deduct: Allowance for doubtful accounts 56,912 56,912
Allowance for sales returns and discounts 25,000 35,000

$ 1,503,781 $ 476,287
Movements of the allowance for doubtful receivaliese as follows:

Years Ended December 31

2009 2008
Balance, beginning of year $ 56,912 $ 78,193
Deduct: Amounts written off - 21,281
Balance, end of year $ 56,912 $ 56,912

Movements of the allowance for sales returns asdaodints were as follows:

Years Ended December 31

2009 2008
Balance, beginning of year $ 35,000 $ -
Add: Provision for sales returns and discounts - 35,000
Deduct: Reversal of provision for sales returrd @giscounts 10,000 -
Balance, end of year $ 25,000 $ 35,000
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8. INVENTORIES

December 31

2009 2008
Finished goods and merchandise $ 302,285 $ 281,217
Work-in-process 353,593 284,104
Raw materials 120,967 331,428

$ 776,845 $ 896,749

As of December 31, 2009 and 2008, the allowanceénfantory devaluation was $151,088 thousand and
$99,324 thousand, respectively.

As of December 31, 2009 and 2008, the costs ofntavies recognized as cost of goods sold were
$4,925,424 thousand and $3,788,265 thousand, tesggc For the years ended December 31, 2009 and
2008, these inventory costs included the followings

Years Ended December 31

2009 2008
Inventory write-downs $ 160,000 $ 12,0000
Compensation income (15,196) (10,110)
Income from scrap sales (9,384 (11,743

$ 135,420 $ 98,146

9. EQUITY-METHOD INVESTMENTS

December 31

2009 2008
% of % of
Owner- Owner-

Amount ship Amount ship

Giantplus Technology Co., Ltd. $ 1,774,129 21 $ 1,870,627 21
Orise Technology Co., Ltd. 1,119,384 45 1,245,799 55
Lin Shih Investment Co., Ltd. 944,771 100 607,241 100
Sunplus Venture Capital Co., Ltd. 870,703 100 624,889 100
Generalplus Technology Inc. 680,779 45 475,292 41
Sunext Technology Co., Ltd. 557,098 64 244,058 79
Sunplus Innovation Technology Inc. 505,171 81 392,361 84
Ventureplus Group Inc. 501,021 100 428,478 100
Russell Holdings Limited 420,632 100 419,813 100
HT mMobile Inc. 214,182 30 - -
iCatch Technology, Inc. 209,447 83 - -
Waveplus Technology Co., Ltd. 20,911 41 16,742 41
Wei-Young Investment Inc. 10,047 100 5,167 100
Global Techplus Capital Inc. 7,382 100 7,852 100
Sunplus Technology (H.K.) Co., Ltd. 4,626 100 4,817 100
Sunplus Management Consulting Inc. 4,145 100 4,194 100
Sunplus Core Technology Co., Ltd. - - 17,857 57

(Continued)
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December 31

2009 2008
% of % of
Owner- Owner-
Amount ship Amount ship
Sunplus mMedia Inc. $ - - $ 708,757 78
Goldkey Technology Corp. - - 16,584 12
$ 7,844,428 $ 7,090,528
Credit balance on carrying value of long-term
investments (recorded as other current
liabilities)
Sunplus mMobile Inc. $ 581,110 91 $ 141,111 91
Sunplus Core technology Co., Ltd. 66,748 57 - -
Sunplus mMedia Inc. 7,390 83 - -
$ 655248 $ 141,111
(Concluded)

As of December 31, 2008, the Company and its sigvgd collectively owned 25% of Goldkey
Technology Corp., Ltd. Thus, this investment wesoanted for by the equity method. In March 2009,
the Company and its subsidiaries sold the shar&olafkey Technology Corp.

Movements of the difference between the cost oéstment and the Company’s share in investees’ net
assets allocated to goodwill for the year endeceDder 31, 2009 were as follows:

December 31, 2009

Balance,
Beginning of Balance,
Year Increase End of Year
Goodwill $ 155,506 $ 12,656 $ 168,162

The Company obtained shares of Sunplus mMediainndovember 2008 in which Sunplus mMobile Inc.
had invested by equity method.

In their meeting on March 10, 2009, the shareh&deeeting of Sunplus mMobile Inc.(SmM) approved

the spin-off of its communication business unit {Bhly decreasing SmM'’s capital to establish HT

mMobile Inc. (“HT mMobile”). The carrying value othis BU was $189,867 thousand. SmM'’s

shareholders of Sunplus mMobile will own HT mMobiitethe same proportion of their ownership of SmM.
Thus, the Company obtained 91% of HT mMobile. A®ecember 31, 2009, the Company owned 30%
of HT mMobile.

In their meeting on November 4, 2009, the sharadtddmeeting of Sunplus mMedia Inc (“mMedia”)
approved the spin-off of it's product line of PCr€avith a carrying value of $135,352 thousand and
product lines of MP3, PMP and DPF with a carryirsgue of $218,442 thousand to Sunplus Innovation
Technology Inc. and Generalplus Technology Inspeetively. In addition, mMedia spun off it's prad

line of DSC with a carrying value of $250,000 thaod and also decreased its capital to establish a
company, iCatch Technology, Inc. (“iCatch”).

The shareholder’'s meeting of mMedia also approtiedréduction of capital, the shareholders of mMedia

received the shares of Sunplus Innovation Techyolog. and Generalplus Technology Inc. at the
percentage the same as those of their respectigergage of ownership of Sunplus mMedia.
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The consolidated financial statements as of andHeryears ended December 31, 2009 and 2008 had
included all subsidiaries.

The financial statements used as basis for caloglétte carrying values of the equity-method ingestts
and the related investment gains and losses in 80622008 had all been audited, except those dfablo
Techplus Inc. and Sunplus Management Consulting Inthe Company’s management believed that had
the financial statements of these two investees bedited, there would have been no material efiact
the Company’s financial statements. The investrimaatmes (losses) of investees were as follows:

Years Ended December 31

2009 2008
Giantplus Technology Co., Ltd. $ (80,621) $ 57,999
Orise Technology Co., Ltd. 154,599 146,333
Lin Shih Investment Co., Ltd. 69,689 27,884
Sunplus Venture Capital Co., Ltd. 3,126 91,518
Generalplus Technology Inc. 89,550 78,265
Sunext Technology Co., Ltd. 214,210 43,617
Sunplus Innovation Technology Inc. 18,805 57,835
Ventureplus Group Inc. 79,184 (125,214)
Russell Holdings Limited (29,275) (58,672)
HT mMobile Inc. (365,299) -
iCatch Technology, Inc. 2,102 -
Waveplus Technology Co., Ltd. 4,015 (2,813)
Wei-Young Investment Inc. 187 191
Global Techplus Capital Inc. (285) 1,486
Sunplus Technology (H.K.) Co., Ltd. (75) 8,864
Sunplus Management Consulting Inc. (49) (30)
Sunplus Core Technology Co., Ltd. (84,605) (63,001)
Sunplus mMedia Inc. (270,042) (28,867)
Goldkey Technology Corp. 312 4,145
Sunplus mMobile Inc. (264,91} (1,169,11)

$ (459,383 $ (929,57)

Fair values of listed equity-method investmentswated at their closing prices as of December2809
and 2008 were as follows:

December 31

2009 2008
Orise Technology Co., Ltd. $ 4,822,866 $ 1,665,279
Giantplus Technology Co., Ltd. 1,790,387 888,845

$ 6,613,253 $ 2,554,124

. FINANCIAL ASSETS CARRIED AT COST

December 31

2009 2008
Unlisted domestic stocks $ 35,556 $ 35,556
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The above investments had no quoted prices in aweawoarket and their fair value could not be relya
measured. Thus, they were carried at cost.

PROPERTIES
Year Ended December 31, 2009
Machinery Furniture
Auxiliary and Testing Transportation and Leasehold
Buildings Equipment Equipment Equipment Equipment Fixtures Improvements Total
Cost
Balance, beginning of year $ 688,983 $ 184,963 $ 414,508 $ 373,482 $ 2,463 $ 123,058 $ 459 $ 1,787,916
Increase - 2,884 25,491 7,015 - 1,058 - 36,448
Decrease - 1,483 9,673 12,039 - 24,188 370 47,753
Reclassification 106,700 - - - - - 106,700
Balance, end of year 795,683 186.364 430,326 368,458 2,463 99,928 89 1,883,311
Accumulated depreciation
Balance, beginning of year 113,447 141,393 316,522 276,980 2,186 100,636 426 951,590
Depreciation 15,246 9,053 43,065 41,104 138 10,202 7 118,815
Decrease - 1,409 9,384 10,531 - 23,560 345 45,229
Reclassification 14,508 - - - - - - 14,508
Balance, end of year 143,201 149,037 350,203 307,553 2,324 87,278 88 1,039,684
Balance, end of year, net $ 652,482 $ 37,327 $ 80,123 $ 60,905 $ 139 $ 12,560 $ 1 $ 843,627
Note: For the assets mortgaged or pledged, pteéseto Note 24.
Year Ended December 31, 2008
Machinery Furniture
Auxiliary and Testing Transportation and Leasehold
Buildings Equipment Equipment Equipment Equipment Fixtures Improvements Total
Cost
Balance, beginning of year $ 688,983 $ 179,140 $ 378,667 $ 402,639 $ 5,573 $ 128,706 $ 459 $ 1,784,167
Increase - 5,823 35,948 37,933 - 2,775 - 82,479
Decrease - 107 6,522 3,110 5,213 - 14,952
Reclassification - - - (60,569 - (3.210 - (63,779
Balance, end of year 688,983 184,963 414,508 373,482 2,463 123,058 459 1,787,916
Accumulated depreciation
Balance, beginning of year 104,528 127,925 262,980 249,336 5,101 93,769 394 844,033
Depreciation 20,161 13,468 53,645 49,348 195 13,075 32 149,924
Decrease - - 103 5,515 3,110 5,018 - 13,746
Reclassification (11,249 - - (16,189 - (1.190 - (28,62
Balance, end of year 113,447 141,393 316,522 276,980 2,186 100,636 426 951,590
Balance, end of year, net $ 575,536 $ 43,570 $ 97,986 $ 96,502 $ 277 $ 22,422 $ 33 $ 836,326
INTANGIBLE ASSETS
Year Ended December 31, 2009
Technology
License Fee Patents Total
Cost
Balance, beginning of year $ 2,629,091 $ 97,849 $ 2,726,940
Increase 20,943 - 20,943
Decrease 2,000 - 2,000
Balance, end of year 2,648,034 97,849 2,745,883
Accumulated amortization
Balance, beginning of year 2,143,411 31,742 2,175,153
Amortization expense 248,555 5,419 253,974
Decrease 2,000 - 2,000
Balance, end of year 2,389,966 37,161 2,427,127

$ 258,068 $ 60,688 $ 318,756
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Year Ended December 31, 2008

Technology

License Fee Patents Total
Cost
Balance, beginning of year $ 2,576,007 $ 97,849 $ 2,673,856
Increase 53,084 - 53,084
Balance, end of year 2,629,091 97,849 2,726,940
Accumulated amortization
Balance, beginning of year 1,805,759 26,198 1,831,957
Amortization expense 337,652 5,544 343,196
Balance, end of year 2,143,411 31,742 2,175,153

$ 485,680 $ 66,107 $ 551,787

Intangible assets consisted of fees paid to Oalhri@ogy (“Oak”) for the Company to use Oak’s
technology on light storage solutions to developCSDVD/VCD (system on a chip digital compact
disk/video compact disk) players and to buy thétsgon video processing technology to develop DTV
products.

The Company also authorized Sunext Technology Cd.(equity-method investee) to research, design

and manufacture products using Oak’s technologgxchange for royalty income (shown under “gross
sales” in the income statements and as “deferngltyoincome” in the balance sheets).

. DEFERRED CHARGES AND OTHERS

December 31

2009 2008
Software and system design, net $ 152,352 $ 242,946
Golf club membership fees 7,800 7,800
Refundable deposits 1,163 1,462

$ 161,315 $ 252,208

. SHORT-TERM LOANS

December 31,

2008
Working capital loans - US$4,500 thousand; anmiarest rate
from 1.81%- 3.24% in 2008 $ 647,600
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15.

16.

LONG-TERM DEBT

December 31,

2009
Medium - to long-term credit bank loans:
Repayable quarterly from February 2010 to Febr@ad? in installments; annual
floating-rate interest - 1.4232% in 2009 $ 820,000
Repayable semi-annually from February 2009 to Felrl012 in installments;
annual floating-rate interest - 2.2100% in 2009 120,000
Repayable quarterly from April 2010 to April 20XRinstallments; annual
floating-rate interest 1.4232% in 2009 30,000
Medium - to long-term secured loans:
Repayable semi-annually from March 2010 to March&id installments; annual
floating-rate interest - 1.805% in 2009 700,000
Repayable semi-annually from February 2009 to Felrl012 in installments;
annual floating-rate interest - 2.2100% in 2009 120,000
1,790,000
Deduct: Current portion 532,500
$ 1,257,500

Based on the loan contracts, the Company providédilgs and shares of Giantplus Technology Cdd, Lt
and Orise Technology Co., Ltd. as collaterals Far &bove loans (Note 24). The loan contracts gonta
financial covenants which require the Company tantain certain financial ratios (debt ratio, cuireatio,
times interest-earned ratio and financing providexl)the basis of semi-annual and annual consotidate
financial statements. However, the violation o fimitation on the ratios is not deemed to be the
violation of the contracts. The financial ratios amnsolidated financial statements for the yeadeen
December 31, 2009 had met the requirement of loatracts.

PENSION PLAN

The pension plan under the Labor Pension Act (LBAJ defined contribution plan. Based on the LPA,
the Company makes monthly contributions to emplsyeelividual pension accounts at 6% of monthly
salaries and wages. Such pension costs were $28d0sand and $30,192 thousand for the years ended
December 31, 2009 and 2008, respectively.

Before the promulgation of the Act, the Company had a defined benefit pension plan under the Labor
Standards Law. Under this plan, employees shoeddive either a series of pension payments with a
defined annuity or a lump sum that is payable imatety on retirement and is equivalent to 2 basésun
for each of the first 15 years of service and lebasit for each year of service thereafter. Thalto
retirement benefit is subject to a maximum of 48un The pension plan provides benefits basechen t
length of service and the average basic salarh@feimployee’s final year of service. In addititme
Company makes monthly contributions, equal to 2%adéries, to a pension fund, which is administered
by a fund monitoring committee. The fund is defmmbin the committee’s name in the Bank of Taiwan a
the survivor entity. The Company recognized pensiosts of $2,257 thousand and $3,643 thousand for
the years ended December 31, 2009 and 2008, resbhect

Defined benefit pension fund balances were $111th&dsand and $103,810 thousand as of December 31,
2009 and 2008, respectively.
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Other information on the defined benefit pensicangk as follows:
a. Components of net pension costs

Years Ended December 31

2009 2008
Service costs $ 2,284 $ 2,713
Interest costs 3,295 4,060
Projected return on plan assets (2,728) (2,990)
Amortization (599 (149
Net pension costs $ 2,257 $ 3,643

b. Reconciliation of the fund status of the plad ancrued pension costs

December 31

2009 2008
Benefit obligation
Vested benefit obligation $ - $ -
Non-vested benefit obligation 54,932 47,466
Accumulated benefit obligation 54,932 47,466
Additional benefits based on future salaries 89,033 84,322
Projected benefit obligation 143,965 131,788
Fair value of plan assets (112,279 (106,100
Funded status 31,695 25,688
Unrecognized net transition obligation (1,856) (2,347)
Unrecognized net gain 27,362 37,054
Accrued pension liability $ 57,201 $ 60,395
Vested benefit $ - $ -
Years Ended December 31
2009 2008
c. Actuarial assumptions
Discount rate used in determining present values 2.00% 2.50%
Future salary increase rate 5.50% 6.00%
Expected rate of return on plan assets 2.00% 2.50%

17. SHAREHOLDERS' EQUITY
a. Employee stock option plan

On March 6, 2003 (2003 option plan) and Septemter2007 (2007 option plan), the Securities and
Futures Bureau approved the Company’'s adoptionnokmployee stock option plan. The plan
provides for the grant of 30,000 thousand optiams 25,000 thousand options in 2003 and 2007 plan,
respectively, with each unit representing one comsiwre. The option rights are granted to qudlifie
employees of the Company and subsidiaries. A t@ft&5,000 thousand common shares have been
reserved for issuance. The options are valid ifoysars and exercisable at certain percentages aft
the second anniversary of the grant date. Stotkropights are granted at an exercise price etpal
the closing price of the Company’s common shasgedi on the Taiwan Stock Exchange on the grant
date. If the Company’s paid-in-capital change® é&xercise price is adjusted accordingly. All
options had been granted or canceled as of Dece3dbe009.
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Outstanding option rights were as follows:

2003 Option Plan

2009 2008
Weighted- Weighted-
average average
Unit (In Price Unit (In Price
Thousands)  (NT$) Thousands)  (NT$)
Beginning outstanding balance 5,082 $40.31 5,154 $47.07
Options issued - - 243 40.34
Options exercised - - (179) 32.70
Options canceled (5,082 - (139 -
Ending outstanding balance - 5,082
2007 Option Plan
2009 2008
Weighted- Weighted-
average average
Unit (In Price Unit (In Price
Thousands)  (NT$) Thousands)  (NT$)
Beginning outstanding balance 24,646 $40.52 25,000 $47.58
Options granted - - - -
Options issued - - 1,209 40.52
Options canceled (1,789 - (1,563 -
Ending outstanding balance 22,858 24,646

The number of shares and exercise prices of oudlistgroption have been adjusted to reflect the
appropriations of dividends, cash dividends andasse of capital stock specified under the Plans.

As of December 31, 2009, the outstanding and esat@ options were as follows:

2007 Option Plan

Options Outstanding Options Exercisable
Weighted- Weighted- Weighted-
average average average
Number of Remaining Exercise  Number of  Exercise
Options (In  Contractual Price Options (In Price
Exercise Price (NT$) Thousands) Life (Years) (NT$) Thousands)  (NT$)
$ 40.40 16,558 3.87 $40.40 - $40.40
40.90 6,300 3.99 40.90 - 40.90
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The pro forma information for the years ended Ddzem31, 2009 and 2008 assuming employee stock
options granted before December 31, 2007 were ateddior under SFAS No. 39 is as follows:

Years Ended December 31

2009 2008

Net income (loss)

Net income as reported $ 381,515 $ 8,383

Pro forma net income (loss) $ 192,295 $ (253,942
Earnings (loss) per share (E/LPS; in New Taiwahads)

Basic EPS as reported $ 0.64 $ 0.01

Pro forma basic E/LPS $ 0.32 $ (0.43

Diluted EPS as reported $ 0.64 $ 0.01

Pro forma diluted E/LPS $ 0.32 $ (0.43

Global depositary receipts

In March 2001, the Company issued 20,000 thousaniid of Global Depositary Receipts (GDRS),
representing 40,000 thousand common shares caowmsistinewly issued and originally outstanding
shares. The GDRs are listed on the London Stockd&hge (code: SUPD) with an issuance price of
US$9.57 per unit. As of December 31, 2009, thetanting 275 thousand units of GDRs represented
550 thousand common shares.

Capital surplus

Under ROC regulations, capital surplus can onlyused to offset deficit. However, the capital
surplus from shares issued in excess of par (imgjuthe stock issued for new capital and mergeds an
surplus arising from treasury stocks transactionay be appropriated as stock dividends, which are
limited to a certain percentage of the Company'&-pacapital. Also, the capital surplus from
long-term investments may not be used for any mepo

Appropriation of earnings and dividends

The Company's Articles of Incorporation provide tttihe following should be appropriated from
annual net income less any accumulated deficit) 108 as legal reserve; and (b) special reserve
equivalent to the debit balance of any accountsvatio the shareholders' equity section of the ldan
sheet, other than deficit. The distribution of @aegnaining earnings will be as follows: (i) upG

of paid-in capital as dividends; and (ii) 1.5% emuneration to directors and supervisors and at lea
1% as bonus to employees. The employees may molith the approval of the Company’s board of
directors, those of the Company’s subsidiaries.

The current year’'s net income less all the foregoappropriations and distributions plus the
unappropriated prior years’ earnings may be digteith as additional dividends. It is the Company’s
policy that cash dividends should be at least 1G%otal dividends distributed. However, cash
dividends will not be distributed if these dividenale less than NT$0.5 per share.

Under regulations promulgated by the SecuritiesRutdres Bureau, a special reserve equivalentto th
debit balance of any account shown in the sharemsldequity section of the balance sheet (for
example, unrealized loss on financial assets amdutaiive translation adjustments) should be made
from unappropriated retained earnings.
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The Company should estimate the bonus to emplogedsemuneration to directors and supervisors
based on related laws and past experience. Howeveetain the working capital, the bonus to
employees and remuneration to directors and sugmpris zero for the year ended December 31, 2009.
And for the year ended December 31, 2008, basethe@rCompany’'s Articles of Incorporation, the
bonus and remuneration should be appropriated wiign there is remaining income after the
appropriation of dividends. Thus, the Companyrditiaccrue any bonus and remuneration expenses.
Material differences between earlier estimates ofhuses and remuneration and the amounts
subsequently proposed by the Board of Directorsadiasted for in the current year. If the actual
amounts approved by the shareholders differ from lbard of directors’ proposed amounts, the
differences are recorded in the year of sharehsldesolution as a change in accounting estimate.

If bonus shares are resolved to be distributedmpl@yees, the number of shares is determined by
dividing the amount of bonus by the closing priedtdr considering the effect of cash and stock
dividends) of the shares of the day preceding hlageholders’ meeting.

Under the ROC Company Law, legal reserve shouldafygropriated until the reserve equals the
Company’s paid-in capital. This reserve may beduse offset a deficit. In addition, when the

reserve exceeds 50% of the Company'’s paid-in dafii@excess portion that is over 25% of the exces
may be distributed as stock dividend and bonuseif@ompany has no deficit.

Under the Integrated Income Tax System, which teffiect on January 1, 1998, ROC resident

shareholders are allowed to have tax credits ferititome tax paid by the Company on earnings
generated since January 1, 1998. An imputatioditcaecount (ICA) is maintained by the Company

for such income tax and the tax credit allocate@doh resident shareholder. The maximum credit
available for allocation to each resident sharedrolthnnot exceed the ICA balance on the dividend
distribution date.

The appropriations of the 2008 and 2007 earnings &pproved at the shareholders’ meetings (which
is corresponding to Board Of Directors meeting)Agril 30, 2009 and June 13, 2008, respectively.
The appropriations, including dividends, were dves:

For Fiscal Year 2008 For Fiscal Year 2007
Appropriation  Dividends Per Appropriation Dividends Per
of Earnings Share (NT$)  of Earnings Share (NT$)

Legal reserve $ 838 $ 206,150
Special reserve 428,914 (17,260)
Bonus to employees - stock - 135,000
Bonus to employees - cash - 15,000
Remuneration of directors and
supervisors - 23,090
Stock dividends - $- 166,637 $0.29990
Cash dividends - - 1,388,644 2.49920
$ 429,752 $ 1,917,261

The appropriation of earnings can be accessedeotiiimugh the Market Observation Post System on
the website of Taiwan Stock Exchange.
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Unrealized gain or loss on financial instruments

For the years ended December 31, 2009 and 2008mtwvements of unrealized gain or loss on
financial instruments were as follows:

Available-
for-sale Equity-
Financial method Total
Assets Investments
Year ended December 31, 2009
Balance, beginning of year $(438,577) $(123,389) $ (561,966)
Recognized in shareholders’ equity 125,505 552,910 678,415
Balance, end of year $ (313,072 $ 429,521 $ 116,449
Year ended December 31, 2008
Balance, beginning of year $ (160,003) $ 345,418 $ 185,415
Sales for the year (122,842) - (122,842)
Recognized in shareholders’ equity (155,732 (468,807 (624,539
Balance, end of year $ (438,57y $ (123,389 $ (561,965
18. TREASURY STOCK (COMMON STOCK)
(Units:  Shares in Thousands)
Beginning Ending
Purpose of Purchase Shares Increase Decrease  Shares
2009
Company stocks held by subsidiaries 3,560 - - 3,560
For subsequent transfer to employees 1,293 6,629 (7,922 -
4,853 6,629 (7,922 3,560
2008
Company stocks held by subsidiaries 3,390 170 - 3,560
For subsequent transfer to employees 1,293 - - 1,293
4,683 170 - 4,853

Starting from January 2002, the Company accourdedd issued shares amounting to $95,605 thousand
held by a subsidiary, Lin Shih Investment Co., lasltreasury stock. As of December 31, 2009 af8,20
the book values of these stocks were $63,401 tnouaad $63,401 thousand, and the market values of
these stocks were $124,422 thousand and $46,8lidahd, respectively.
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Under the Securities and Exchange Act, the Comsdiapld neither pledge treasury stock nor exercise
shareholders’ rights on these shares, such as fighttividends and to vote. The Company had btk

the treasury stock on February 19, 2009 and hadleted the related registration of the change & th
number of its issued shares. On June 25, 200Bdhed of Directors approved a share buyback phan t
repurchase the Company’'s common shares up to 2Qt@Gand shares between June 26, 2009 and
August 25, 2009, with the buyback price rangingrfid T$11.50 to NT$17.50. As of December 31, 2009,
the Company had bought back 6,629 thousand share&li4,385 thousand. On October 6, 2009, the
Board of Directors approved to assign the 6,62%dhod shares of treasury stock to employees. The
subsidiaries holding treasury stock; however, nediareholders’ rights, except the rights to pigdie in

any share issuance for cash and to vote.

19. PERSONNEL, DEPRECIATION AND AMORTIZATION EXPENS ES

Years Ended December 31

2009 2008
Classified  Classified as Classified Classified as
as Cost Operating as Cost Operating
of Sales Expense Total of Sales Expense Total
Labor cost
Salary $ 7228 $ 765,093 $ 837,378 $ 56,733 $ 600,046 $ 656,779
Labor/health insurance 4,430 34,364 38,794 4,458 34,297 38,755
Pension 3,328 28,330 31,658 3,645 30,190 33,835
Welfare benefit 1,977 13,112 15,089 1,970 12,294 14,264
Meal 1,595 10,165 11,760 1,714 10,634 12,348
$ 83615 $ 851,064 $ 934679 $ 68520 $ 687461 $ 755,981
Depreciation $ 46,717 $ 72,098 $ 118815 $ 57,853 $ 86,451 $ 144,304
Amortization $ 1943 $ 438853 $ 440796 $ 6,638 $ 573,441 $ 580,079

20. INCOME TAX

a. A reconciliation of income tax expense on incobedore income tax at statutory rate and current
income tax expense before tax credits is shownabelo

2009 2008
Income tax expense on income before income tatatttery
rate $ 174,406 $ 39,996
Tax effects of adjustments:
Permanent differences (321,359) 155,250
Temporary differences 6,261 18,218
Tax effects of consolidation income tax filing (68,239 (203,660
Income tax expense before tax credits $ (208,92Y $ 9,804
b. Income tax expense consisted of the following:
2009 2008
Income tax expense before tax credits $ - $ 9,804
Net change in deferred income tax assets 315,975 68,720
Adjustment of prior years’ income tax expense 173 54,676
Additional income tax under the Alternative Minimuirax Act - 18,441

316,148 151,641
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c. Deferred income tax assets were as follows:

December 31

2009 2008
Current:
Investment tax credits $ 414,927 $ 299,193
Temporary differences 1,528 7,947
Deduct: Valuation allowance 343,348 140,981
$ 73,107 $ 166,159
Noncurrent:
Investment tax credits $ 726,969 $ 939,119
Loss carryforwards 167,134 -
Temporary differences 9,636 17,063
Deduct: Valuation allowance 369,755 199,275

$ 533,984 $ 756,907

In May 2009, the Legislative Yuan passed the amemdrof Article 5 of the Income Tax Law, which
reduces a profit-seeking enterprise’s income téxfram 25% to 20%, effective 2010. The Company
recalculated its deferred income tax assets amdities in accordance with the amended Article and
recorded the resulting difference as a deferrednectax expense.

As of December 31, 2009, loss carryforwards anéstiment tax credits were as followsecorded as
deferred tax assels:

Total Remaining
Regulatory Basis of Creditable Creditable  Expiry
Tax Credits Items Amounts Amounts Year
Statute for Upgrading  Purchase of machinery and $ 3,606 $ - 2009
Industries equipment 1,005 1,005 2011

$ 4611 $ 1,005

Statute for Upgrading Research and development $ 295551 $ - 2009
Industries expenditures 414,927 414,927 2010
257,812 257,812 2011
264,711 264,711 2012
203,441 203,441 2013

$ 1,436,442 $ 1,140,891
Income Tax Law Loss carryforwards $ 167,134 $ 167,134 2019

d. The profits generated from the following expansand construction projects are exempt from income
tax:

Project Tax Exemption Period
Sixth expansion January 1, 2006 to December 319 20
Ninth expansion January 3, 2007 to January 2, 2012
Tenth expansion August 31, 2006 to August 30, 2011
Eleventh expansion January 1, 2008 to Decembez(®BP,
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The tax returns through 2005 have been assesstm Ibgx authorities. The Company disagreed with
the tax authorities’ assessment of its 2003, 200d 2005 tax returns and thus applied for an
administrative remedy of these returns. Nevertsl¢he Company has made a provision for the
income tax assessed by the tax authorities forezgasm purposes.

e. Integrated income tax information is as follows:

December 31

2009 2008
Shareholders’ imputation credit account $ 189,896 $ 74,942
Unappropriated earnings until 1997 $ 452,310 $ 452,310

The expected and actual creditable tax ratiosier2009 and 2008 earnings were 17.41% and 6.77%,
respectively

The ratio for the imputation credits allocated hargholders of the Company is based on the balsince
the ICA as of the date of dividend distribution. heTexpected creditable ratio for the 2009 earnings
may be adjusted, depending on the ICA balance @dake of dividend distribution.

21. EARNINGS PER SHARE

The numerators and denominators used in compusimgreys per share (EPS) were as follows:

EPS (Dollars)

Amounts (Numerator) Share Before After
Before After (Denominator) Income Income
Income Tax Income Tax (In Thousands) Tax Tax
2009
Net income $ 697,663 $ 381,515
Basic EPS
Income of common
shareholders $ 697,663 $ 381,515 591,750 $ 1.18 $ 0.64
Effect of dilutive securities
Stock options - - -
Diluted EPS
Income of common and
potential common
shareholders $ 697,663 $ 381,515 591,750 $ 1.18 $ 0.64
2008
Net income $ 160,024 $ 8,383
Basic EPS
Income of common
shareholders $ 160,024 $ 8,383 593,326 $ 0.27 $ 0.01
Effect of dilutive securities
Stock options - - 4
Diluted EPS
Income of common and
potential common
shareholders $ 160,024 $ 8,383 593,330 $ 0.27 $ 0.01
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The employee stock option stated in Note 17 reptespotential common stock. Thus, the Company
tested the effects of employee stock options byttbasury method in accordance with Statement of
Financial Accounting Standards No. 24 - “ EarniRgs Share “. The test showed the stock options wer
anti-dilutive for the year ended December 31, 2008s a result, the potential common shares were
excluded from the calculation of diluted EPS.

22. FINANCIAL INSTRUMENTS
a. Fair values of financial instruments were atofes:

December 31

2009 2008
Carrying Carrying
Value Fair Value Value Fair Value
Nonderivative instruments
Assets
Financial assets at fair value
through profit or loss $ - % - $ 162,122 $ 162,122
Available-for-sale financial
assets (current and
noncurrent) 2,296,417 2,296,417 348,656 348,656
Financial assets carried at cost 35,556 - 35,556 -
Liability
Long-term debt (including
current portion) 1,790,000 1,790,000 - -

b. Methods and assumptions used in determiningvidires of financial assets and liabilities, basad
guoted market prices or valuation techniques, \asr®llows:

1) For cash, notes and accounts receivable, otlteivables, short-term loans, and accounts payable,
the carrying amounts reported in the balance steggisoximate their fair values because of their
short maturities.

2) Fair values of financial assets at fair valueotigh profit or loss and available-for-sale finahci
assets are based on their quoted prices in actarkets. For those instruments not traded in
active markets, their fair values are determinddgusaluation techniques incorporating estimates
and assumptions that are consistent with prevaitiagket conditions. For those derivatives with
no quoted market prices, their fair values arerdateed using valuation techniques incorporating
estimates and assumptions consistent with thosergignused by other market participants to price
financial instruments.

3) Financial assets carried at cost are investmeniaquoted shares, which have no quoted prices in
an active market and entail an unreasonably high tooobtain verifiable fair values. Therefore,
no fair value is presented.

4) Fair value of long-term debt is estimated ushegpresent value of future cash flows discounted b
the interest rates, the Company may obtain forlaimoans (e.g., similar maturities). The fair
values of long-term debt with floating interestexatare equivalent to their carrying values.

c. Gains recognized for the changes in fair valuiinancial instruments using valuation techniquese
$6,528 thousand and $26,806 thousand for the yealesd December 31, 2009 and 2008.
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d.

As of December 31, 2009 and 2008, financial tassegposed to cash flow interest rate risk were
$265,047 thousand and $626,455 thousand, respgctiveancial assets exposed to fair value interest
rate risk were $1,312,850 thousand and $448,000sthmal, respectively. As of December 31, 2009,
financial liabilities exposed to cash flow intereste risk were $1,790,000 thousand. As of Decembe
31, 2008, financial liabilities exposed to fair walinterest rate risk were $647,600 thousand.

Interest income arising from the financial ass®her than the financial assets at fair valueuitin
profit or loss for the years ended December 3192&0d 2008 were $3,216 thousand and $11,118
thousand, respectively; interest expense arisioigp fihe financial assets other than the financisetas

at fair value through profit or loss for the yearsded December 31, 2009 and 2008 were $34,112
thousand and $22,239 thousand, respectively.

Financial risks

1) Market risk. The financial instruments heldthg Company are exposed to interest rate, foreign
exchange rate and price risks.

2) Credit risk. The Company will incur a loss Het counter-parties or third-parties breach the
contracts. Contracts with positive fair valueslom balance sheet date are evaluated for creklit ris
The counter-parties or third-parties to the foragaiontracts are reputable financial institutiond a
business organizations. Management believes tigaCbmpany’s exposure to default by those
parties is low.

3) Liquidity risk. Investments in inverse floateasd financial assets carried at cost do not have a
active market. Thus, the liquidity risk of thesevestments is material. On the other hand,
held-for-trading and available-for-sale securitydstments are expected to be settled readily at
amounts approximating their fair values in activarkets. However, the Company also has some
equity-method investments with no quoted marketgzin an active market, which are expected to
have material liquidity risk.

4) Interest rate risk. As of December 31, 2008, itherest rates of long term debt are floatingictvh
would fluctuate with market interest rates.

23. RELATED-PARTY TRANSACTIONS

The Company’s related parties were as follows:

a.

b.

Giantplus Technology Co., Ltd. (“Giantplus”)quity-method investee

Waveplus Technology Co., Ltd. (“Waveplus”) - égumethod investee

Sunext Technology Co., Ltd. (“Sunext”) - 64% sidary

Sunplus Core Technology Co., Ltd. (“Sunplus Qor&7% subsidiary

Generalplus Technology Inc. (“Generalplus”) viggmethod investee

Coolsand Technologies SARL (“Coolsand”) - equitgthod investee of Russell Holding Ltd.

Synerchip Technology Co., Ltd. (“Synerchip Tealogy”) - financial assets carried at cost of Rilsse
Holding Ltd. (Note)

Sunplus Innovation Technology Inc. (“Sunplusdwation”) - 81% subsidiary

Sunplus mMobile Inc. (“Sunplus mMobile”) - 91%tssidiary
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j-  HT mMobile Inc. (“HT mMobile”) - equity-methochivestee

k. Sunplus Technology (H.K.) Co., Ltd. (“SunpluH) - 100% subsidiary

I.  Orise Technology Co., Ltd. (“Orise”) - equity-thed investee

m. Sunplus mMedia Inc. (“Sunplus mMedia”) - 83% sidiary

n. iCatch Technology, Inc. (“iCatch”) - 83% subsidgi

0. Sunplus Technology (Shanghai) Co., Ltd. (“Sua@hanghai”) - 99% indirect subsidiary
p. Sunplus Prof-tek (Shenzhen) Co., Ltd. (“Sunplusf-tek”) - 100% indirect subsidiary

g. SunMedia Technology Co., Ltd. (“SunMedia”) - ¥9nhdirect subsidiary

r.  Sunplus mMobile Limited - 100% indirect subsigia

s. Others - please refer to Note 27 for relatedigsmathat did not have business transactions high t
Company in the current period.

Note: Russell Holding Limited (“Russell”) decreasiési equity interest in Synerchip Technology; thus,
Russell treated investment as a financial asseiedaat cost. The transactions made with
Synerchip Technology as of and for the year endedeber 31, 2009 are disclosed only for
reference.

The transactions with the foregoing parties in &ddito those disclosed in other notes are summedris
follows:

Years Ended December 31

2009 2008
Amount % Amount %
Sales
Sunplus mMedia $ 42,384 1 $ 59,323 1
Orise 34,922 1 74,271 1
Generalplus 15,410 - 27,509 1
Sunplus Core 12,525 - 3,346 -
HT mMobile 12,308 - - -
Sunplus Innovation 7,527 - 13,063 -
Waveplus 6,090 - 248 -
Sunext 4,076 - 23,979 1
Sunplus mMobile 3,327 - 16,768
iCatch 769 - -
Synerchip Technology 430 - 5,432
Coolsand - - 20,973

$ 139,768 2 244912 _ 4

The collection terms for products sold to relatadips were similar to those for third parties.
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Years Ended December 31

2009 2008
Amount % Amount %
Operating expense
Sunplus Prof-tek $ 29,063 1 $ 61,296 3
SunMedia 15,593 1 5,755 -
Sunplus Shanghai 9,755 1 21,218 1
Sunplus Core 6,333 8,109 1
Sunplus H.K. 2,298 - 3,131 -
Sunext - - 1,310 -
Others 244 - 184 -
$ 63286 _ 3 $ 101,003 5
The support transaction prices were negotiatedlaminot comparable with those in the market.
Years Ended December 31
2009 2008
Amount % Amount %
Nonoperating income and gains
Sunplus mMedia $ 49,296 7 $ 82,908 12
HT mMobile 39,551 6 - -
Sunplus mMobile 13,554 2 60,008 8
Sunplus Core 10,093 2 9,398 1
Generalplus 5,066 1 8,052 1
Sunplus Innovation 4,798 1 7,431 1
Orise 2,613 - 4,787 1
iCatch 1,667 - - -
Sunext 1,346 7,529 1
Synerchip Technology 108 - 273 -
Waveplus 11 - 550 -
Giantplus - - 1,447 -
$ 128,103 _ 19 $ 182,383 25

Nonoperating income and gains included rental ireamd support transaction prices that were negdtiat
and thus not comparable with those in the mark&he Company leased sections to Sunplus mMobile,
Sunplus mMedia, Sunplus Core, HT mMobile and iCatnt transferred the book value of these leased
sections to assets leased to others; this boole wedis based on the ratio of the area of the lesesgitbns

to the total area of the building.

The following receivables as well as other trarisastbetween the Company and the related parties we
based on normal terms.
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December 31

2009 2008
Amount % Amount %
Accounts receivable:

Orise $ 4,770 - $ 7,880 2
HT mMobile 2,411 - - -
Generalplus 1,682 - 2,380 1
Sunplus mMedia 1,002 - 5,059 1
iCatch 807 - - -
Sunplus Innovation 579 - 1,179 -
Sunext 360 - 445 -
Sunplus Core 59 - 225 -
Sunplus mMobile - - 1,644 -
Waveplus - - 264 -
Synerchip Technology - - 72 -

$ 11670 _ - $ 19,148 4

Other receivables

Sunplus mMobile $ 60,000 25 $ 4,601 4
HT mMobile 13,992 6 - -
iCatch 1,667 1 - -
Sunplus Core 615 - 771 -
Generalplus 419 - 327 -
Sunplus Innovation 361 - 376 -
Sunext 251 - 143 -
Orise 161 - 263 -
Sunplus mMedia 12 - 5,596 4
Waveplus 1 - 3 -
Synerchip Technology - - 46 -

$ 77,479 32 $ 12,126 8

For the year ended December 31, 2009, the Companided financing to Sunplus mMobile, as follows:

Year Ended December 31, 2009
Financing to Maximum Ending Interest
Related Party Balance Balance Interest Rate Income

Sunplus mMobile $ 60,000 $ 60,000 The highest short-term loan interest $ 13
rate borrowing from financial
institution (1.2% in 2009)

December 31

2009 2008
Amount % Amount %
Accrued expenses
Sunplus mMedia $ 544 - $ - -
Sunplus Core 414 - - -
$ 958 - $ - -
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December 31

2009

2008

Amount % Amount

Deferred royalty income (current and noncurrent)

Sunplus Core
Generalplus
Orise

Sunext

Endorsement/guarantee provided
Sunplus mMobile
Sunplus Core
Sunplus Shanghai
Sunext
HT mMobile
Sunplus mMedia
Waveplus
Generalplus
Orise
Sunplus Innovation
Synerchip Technology

Properties and intangible assets
Proceeds of the disposal of properties:
HT mMobile
Sunplus mMobile
Sunplus mMedia
Orise
Sunplus Core
Sunplus mMobile Limited
Sunplus Innovation

Acquisition of fixed assets:
Sunplus Innovation
Sunplus mMedia

%

$ 37,600 86 $ 47,200 93
5,793 13 - -
183 - 1,282 2
- - 1,729 4
$ 43,576 99 $ 50,211 _99
December 31
2009 2008
$ 940,000 $ 577,293
293,192 60,000
231,800 306,000
134,459 630,000
30,000 -
24,082 227,000
20,000 20,000
15,614 30,000
10,193 -
9,562 130,000
- 10,000
$ 1,708,902 $ 1,990,293
Years Ended December 31
2009 2008
Amount % Amount %
$ 1,070 48 - -
61 3 74 5
21 1 28 2
17 - -
6 - 55 4
- - 700 51
- - 11 1
$ 1,175 52 $ 868 63
$ - - $ 200 -
- - 15 -
$ - - $ 215 -
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Compensation of directors, supervisors and managepeesonnel:

Years Ended December 31

2009 2008
Salaries and incentives $ 23,312 $ 29,356
Special compensation 327 138

$ 23,639 $ 29,494

. MORTGAGED OR PLEDGED ASSETS
The Company’s assets pledged as collateral forterrg loans were as follows:

December 31,
2009

Giantplus stocks $ 838,318
Orise stocks 276,779
Buildings, net (including assets leased to others) 792,156

$ 1,907,253

. SIGNIFICANT LONG-TERM OPERATING LEASES

The Company leases land from the Science-Basedstiialu Park Administration under renewable
agreements expiring in July 2015, December 2020 20%il, with annual rentals aggregating $7,862
thousand.

Future annual minimum rentals under the leaseasfellows:

Year Amount

2010 $ 7,862
2011 7,862
2012 7,862
2013 7,862
2014 7,862
2015 and thereafter 32,695

$ 72,005

. GAIN ON SETTLEMENT COMPENSATION

In February 2003, the Company bought optoelectrstocage department of Oak Technology, Inc. (Oak
Technology Inc. merged with Zoran Company) and meduits related patent. Therefore, in the
settlement of the patent authorization between Btelliand Zoran, the Company and its subsidiaryegun
are able to use Mediatek Inc.’s patents of PC d@ttr®nic storage, Mediatek authorizing this usirgt

of the patent to Zoran, and can obtain part of camsption.
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27. ADDITIONAL DISCLOSURES

Following are the additional disclosures requiredthe Company and its investees by the Secuaties
Futures Bureau:

a. Endorsement/guarantee provided: Table 1 (athch
b. Financings provided: Table 2 (attached)
c. Marketable securities held: Table 3 (attached)

d. Marketable securities acquired and disposed obsts or prices of at least NT$100 million or 26%6
the paid-in capital: Table 4 (attached)

e. Acquisition of long-term investments at costabfeast NT$100 million or 20% of the paid-in dapi
Table 5 (attached)

f. Disposal of long-term investments at costs ofeast NT$100 million or 20% of the paid-in capital
Table 6 (attached)

g. Names, locations, and related information ofestges on which the Company exercises significant
influences: Table 7 (attached)

h. Forward exchange contracts of investee compaigble 8 (attached)

i. Information on Investment in Mainland China: bl&@9 (attached)

28. SEGMENT INFORMATION

a. Industry: The Company only manufactures and salue-added consumer integrated circuits (ICs).
b. Geographic information: Not applicable.

c. Export sales:

Years Ended December 31

Area 2009 2008
Southeast Asia $ 6,541,273 $ 4,953,791
Others 64,862 516,704

$ 6,606,135 $ 5,470,495

d. Sales to customer representing at least 10%tcfales:

Years Ended December 31

2009 2008
Customer Amount % Amount %
A $ 2,269,016 31 $ 1,672,714 27
B 1,845,278 25 1,417,376 23
C 755,900 10 209,837 3
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SUNPLUS TECHNOLOGY COMPANY LIMITED

ENDORSEMENT/GUARANTEE PROVIDED
YEAR ENDED DECEMBER 31, 2009
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 1

Counter-party Percentage of
Limits on Each value of Accumulated Maximum
Counter-party’s Maximum Collateral Amount of Collateral/
No. | Endorsement/Guarantee Provider Name Nature of Relationship Endorsement/ | Balance for the | Ending Balance Property, Plant Collateral to Net| Guarantee
Guarantee Period or Equibment "| Equity of the Amounts
Amounts Latest Financial Allowable
Statement
0 [Sunplus Technology Company Limite@&unplus mMobile Inc. 91% subsidiary $ 1,231,057 $ 970,000 $ 940,000 $ - 7.63% $ 2,462,114
(Note 1) (Note 2)
Sunplus Core Technology Co., Ltd. 57% subsidiary 1,231,057 293,192 293,192 - 2.38% 2,462,114
(Note 1) (Note 2)
Sunplus Technology (Shanghai) Co., Ltd. 99% indirect subsidiary 1,231,057 319,800 231,800 - 1.88% 2,462,114
(Note 1) (Note 2)
Sunext Technology Co., Ltd. 64% subsidiary 1,231,057 630,000 134,459 - 1.09% 2,462,114
(Note 1) (Note 2)
HT mMobile Inc. Equity-method investee 1,231,05Y 209,663 30,000 - 0.24% 2,462,114
(Note 1) (Note 2)
Sunplus mMedia Inc. 83% subsidiary 1,231,05|7 227,000 24,082 - 0.20% 2,462,114
(Note 1) (Note 2)
Waveplus Technology Co., Ltd. Equity-method investeeg 1,231,057 20,000 20,000 - 0.16% 2,462,114
(Note 1) (Note 2)
Generalplus Technology Inc. Equity-method investeg 1,231,057 30,000 15,614 - 0.13% 2,462,114
(Note 1) (Note 2)
Orise Technology Co., Ltd. Equity-method investee 1,231,067 10,193 10,193 - 0.08% 2,462,114
(Note 1) (Note 2)
Sunplus Innovation Technology Inc. 81% subsidiary 1,231,067 130,000 9,562 - 0.08% 2,462,114
(Note 1) (Note 2)
Synerchip Technology Co., Ltd. Note 3 1,231,057 10,000 - - - 2,462,114
(Note 1) (Note 2)

Note 1: For each transaction entity, the amount should not exceed 10% of tfeeemgid/guarantee provider’s net equity as of the latest fihataiaments.

Note 2: The amount should not exceed 20% of the endorsement/guarantee progidsgigty based on the latest financial statements.

Note 3: Russell Holding Limited decreased its equity intereSyirerchip Technology Co., Ltd., thus, it is no longer an equity-method investee.
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SUNPLUS TECHNOLOGY COMPANY LIMITED

FINANCINGS PROVIDED
YEAR ENDED DECEMBER 31, 2009
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 2

Collateral Financing Financin
Financial Maximum Endin Tvpe of Transaction Reason for | Allowance for Limit for Compan Q,IS
No. | Financing Company| Counter-party Statement | Balance for g Interest Rate 1 YPE Short-term Doubtful Each ompany
Balance Financing Amount . ; Item Value . Financing
Account the Year Financing Accounts Borrowing e
Amount Limit
Company
0 |Sunplus Technology |Sunplus mMobilgOther $ 60,000 $ 60,000 Note 3 Note 1 $ - Note 2 $ - $ -$ 615,529 $1,231,057
Company Limited Inc. receivables (Note 4) (Note 5)
Note 1: Short-term financing.
Note 2: Sunplus Technology Company Limited provided cash for the apeddtSunplus mMobile Inc.
Note 3: The highest short-term loan interest rate for borrowing fireendial institutions (1.2% in 2009).
Note 4: For each transaction entity, the amount should not exceed 5% ohtparty’s net equity as shown in latest financial statements.
Note 5: The amount should not exceed 10% of the Company’s net equity based tastHi@dencial statements.
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SUNPLUS TECHNOLOGY COMPANY LIMITED

MARKETABLE SECURITIES HELD

DECEMBER 31, 2009

(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 3

Relationship with the Holding

December 31, 2009

Holding Company Name Type and Name of Marketable Security Compan Financial Statement Account | Shares or Units Carrvina Value Percentage of | Market Value or Note
pany (Thousands) ying Ownership (%) | Net Asset Value
Sunplus Technology Company  |__ Stock

Limited Giantplus Technology Co., Ltd. Equity-method investee tzamethod investments 84,652% 1,774,129 21 $ 1,774,129Note 1
Orise Technology Co., Ltd. Equity-method investee Equity-method investment 60,665 1,119,384 45 1,119,422Notes 7 and 10
Sunplus mMedia Inc. Equity-method investee Equity-method investments 19,590 (7,390) 83 125,360|Notes 1, 6

and 8

Sunplus Venture Capital Co., Ltd. Equity-method investee Equity-method irergstm 100,000 870,703 100 870,703 Note 1
Lin Shih Investment Co., Ltd. Equity-method investee Equity-method investments 70,000 944,771 100 944, 771Notes 1 and 4
Generalplus Technology Inc Equity-method investee Equity-method meptt 38,837 680,779 45 680,779|Note 1
Ventureplus Group Inc. Equity-method investee Equity-method investments 24,900 501,021 100 501,021Note 1
Russell Holdings Limited Equity-method investee Equity-method invedtme 14,760 420,632 100 424,470Notes 1 and 9
Sunplus Innovation Technology Inc. Equity-method investee Equity-methodrresss 29,762 505,171 81 505,171|Note 1
Sunext Technology Co., Ltd. Equity-method investee Equity-method investments 40,837 557,098 64 415,991(Note 1
Sunplus Core Technology Co., Ltd. Equity-method investee Equity-method imvestm 8,898 (66,748 57 (51,543)Notes 1 and 6
Waveplus Technology Co., Ltd. Equity-method investee Equity-method invastme 1,302 20,911 41 20,911|Note 1
Global Techplus Capital Inc. Equity-method investee Equity-method meess 200 7,382 100 7,382|Note 1
Wei-Young Investment Inc. Equity-method investee Equity-method invessme 1,400 10,047 100 10,047|Note 1
Sunplus Technology (H.K.) Co., Ltd. Equity-method investee Equity-methodiments 11,075 4,626 100 4,626|Note 1
Sunplus Management Consulting Inc. Equity-method investee Equity-methodnenest 500 4,145 100 4,145|Note 1
Sunplus mMobile Inc. Equity-method investee Equity-method investments 54,545 (581,110 91 (566,664)Notes 1 and 6
HT mMobile Inc. Equity-method investee Equity-method investments 31,261 214,182 30 214,182|Note 1
iCatch Technology, Inc. Equity-method investee Equity-method investments 20,735 209,447 83 209,447|Note 1
Global View Co., Ltd. The Company’s supervisor Available-for-sale filshiassets 13,568 203,515 12 203,515|Note 3
RITEK Corp. - Available-for-sale financial assets 5,000 43,996 - 43,996 |Note 3
United Microelectronics Corp. - Available-for-sale financiséets 1,967 33,843 - 33,843 |Note 3
Technology Partners Venture Capital Cg - Financial assets carried at cost 2,222 22,223 11 22,223|Note 2
Network Capital Global Fund - Financial assets carried at cost 1,333 13,333 7 13,333|Note 2
Fund
Manulife Wan Li Bond Fund - Available-for-sale financial assets 1,060 14,018 - 14,018|Note 5
Prudential Financial Bond Fund - Available-for-sale financiabtsss 9,476 143,426 - 143,426|Note 5
ING Taiwan Bond Fund - Available-for-sale financial assets 6,412 100,010 - 100,010|Note 5
FSITC Taiwan Bond Fund - Available-for-sale financial assets 20,509 299,440 - 299,440|Note 5
FSITC Bond Fund - Available-for-sale financial assets 1,607 289,216 - 289,216|Note 5
Fuh-Hwa Yuli Bond Fund - Available-for-sale financial assets 7,766 100,069 - 100,069 |Note 5
Fuh-Hwa Bond Fund - Available-for-sale financial assets 10{514 145,259 - 145,259|Note 5
Polaris De-Bao Fund - Available-for-sale financial assets 7,846 90,069 - 90,069 |Note 5
IBT 1699 Bond Fund - Available-for-sale financial assets 221107 285,092 - 285,092 |Note 5
IBT Ta Chong Bond Fund - Available-for-sale financial assets 31471 47,032 - 47,032 |Note 5
Taishin Lucky Fund - Available-for-sale financial assets 20,822 221,322 - 221,322|Note 5
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December 31, 2009

Holding Company Name Type and Name of Marketable Security Relatlonsrgp with the Holding Financial Statement Account | Shares or Units . Percentage of | Market Value or Note
ompany (Thousands) Carrying Value Ownership (%) | Net Asset Value
Mega Diamond Bond Fund - Available-for-sale financial assets 15,006 180,106 - $ 180,106|Note 5
UPAMC James Bond Fund - Available-for-sale financial assets 3,128 50,003 - 50,003 |Note 5
Cathay Bond Fund - Available-for-sale financial assets 4,182 50,001 - 50,001 |Note 5
Sunplus mMobile Inc. Sunplus mMobile SAS Subsidiargofplus mMobildEquity-method investments 237 12,737 100 12,737|Note 1
Inc.
Sunplus mMobile Limited Subsidiary 8unplus mMobil¢Equity-method investments 1,710 (374) 100 (374)Notes 1 and 6
Inc.
Sunplus mMobile Holding Inc. Subsidiary 8tinplus mMobil¢Equity-method investments 2,580 3) 100 (3)Notes 1 and 6
Inc.
Sunplus mMobile Holding Inc. Bright Sunplus mMabile Inc. Subsidiargwiplus mMobil¢Equity-method investments 2,580US$ - 100 Us$ -|Note 1
Holding Inc. thousand thousand
Lin Shih Investment Co., Ltd. Waveplus Technology Co., Ltd. Equity-method eevest Equity-method investments 807 11,802 25 12,958|Note 1
Sunext Technology Co., Ltd. Equity-method investee Equity-method investme 3,360 34,265 5 34,265|Note 1
Generalplus Technology Inc. Equity-method investee Equity-methostmeats 14,154 247,082 16 247,081|Note 1
Sunplus Core Technology Co., Ltd. Equity-method investee Equity-methodnerds 2,057 (11,512 13 (11,915)Notes 1 and 6
Sunplus mMobile Inc. Equity-method investee Equity-method investments 1,389 1,387 2 (14,441)Notes 1 and 6
iCatch Technology, Inc. Equity-method investee Equity-method investme 965 9,743 4 9,743 |Note 1
HT mMobile Inc. Equity-method investee Equity-method investments 439 2,505 - 2,505 [Note 1
Sunplus mMedia Inc. Equity-method investee Equity-method investments 911 10,777 4 6,692 |Note 1
Sunplus Innovation Technology Inc. Equity-method investee Equity-methostnmeets 650 10,113 2 10,933|Note 1
Sunplus Technology Company Limited Parent company Available-ferfisancial assets 3,560 124,422 1 124,422|Note 3
Ability Enterprise Co., Ltd. - Available-for-sale financial asse 5,274 331,209 1 331,209|Note 3
RITEK Corp. - Available-for-sale financial assets 883 7,333 - 7,333 |Note 3
AIPTEK International Inc. - Available-for-sale financial dsse 136 5,707 - 5,707 |Note 3
Radiant Innovation Inc. - Available-for-sale financial assets 2,222 71,562 8 71,562 |Note 3
Minton Optic Industry Co., Ltd. - Financial assets carried at cost 4,272 79,643 7 79,643|Note 2
NCTU Spring Venture Capital Co., Ltd. - Financial assets cartiedst 2,000 - 6 - INote 2
GemkFor Tech. Co., Ltd. - Financial assets carried at cost 353 4,007 6 4,007 |Note 2
MaxEmil Photonics Corp. - Financial assets carried at cost 426 8,273 2 8,273 |Note 2
WayTech Development Inc. - Financial assets carried at cost 1,500 - 5 - INote 2
Miracle Technology Co., Ltd. - Financial assets carried at cost 1,295 13,940 9 13,940|Note 2
Socle Technology Corp. - Financial assets carried at cost 250 6,250 - 6,250 [Note 2
Glokie Technology Corp. - Financial assets carried at cost 2,300 23,000 14 23,000|Note 2
Genius Vision Digital Co., Ltd. - Financial assets carried at cost 600 6,000 13 6,000|Note 2
Lingri Technology Co., Ltd. - Financial assets carried at cost 304 3,040 19 3,040|Note 2
Sanjet Technology Corp. - Financial assets carried at cost 63 537 - 537 |[Note 2
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| _|Relationship with the Holding| . December 31, 2009
Holding Company Name Type and Name of Marketable Security Compan Financial Statement Account | Shares or Units Carrvina Value Percentage of | Market Value or Note
pany (Thousands) ying Ownership (%) | Net Asset Value
Russell Holdings Limited _ Stock

Jet Focus Limited Equity-method investee Equity-method investments 4,794 | US$ (350 44 US$ (350)Note 6
thousand thousand

Sunext Technology Co., Ltd. Equity-method investee Equity-method investment 442| US$ 2,231 1 US$ 142|Note 1
thousand thousand

Shang-Hai Fudan Microelectronics - Available-for-sale financial assets 7,2BAUS$ 1,502 - US$ 1,502|Note 3
Company Limited thousand thousand

Synerchip Co., Ltd. - Financial assets carried at cost 4,236% - 19 US$ -|Note 2
thousand thousand

InveStar Excelsus Venture Capital (Int’l) - Financial assets carried at cost US$ - 19 uUS$ -|Note 2
Inc., LDC thousand thousand

OZ Optics Limited. - Financial assets carried at cost 1{00B$ 250 8 USs$ 250|Note 2
thousand thousand

Aicent, Inc. - Financial assets carried at cost 1,000S% 500 2 US$ 500|Note 2
thousand thousand

Ortega Info System, Inc. - Financial assets carried at cost D, B - - Us$ - |Note 2
thousand thousand

Asia B2B on Line Inc. - Financial assets carried at cost 1,008%$ - 3 uUss$ - |Note 2
thousand thousand

Asia Tech Taiwan Venture L.P. - Financial assets carriedsat -| US$ 2,173 5 US$ 2,173|Note 2
thousand thousand

Ether Precision Inc. - Financial assets carried at cost 1,258% 500 1 US$ 500|Note 2
thousand thousand

Innobrige Venture Fund ILP - Financial assets carried at cost Uss 1,400 - US$ 1,400|Note 2
thousand thousand

Innobrige International Inc. - Financial assets carried at cost 4,008% 800 15 US$ 800|Note 2
thousand thousand

VisualOn Inc. - Financial assets carried at cost 37US$ 200 3 USs$ 200|Note 2
thousand thousand

Azalea Networks Inc. - Financial assets carried at cost 838% 1,150 2 US$ 1,150/Note 2
thousand thousand

Sunplus Venture Capital Co., Ltd. |__Stock

Joing Technology Co., Ltd. Equity-method investee Equity-method investment 3,400 - 39 - |Note 1

Waveplus Technology Co., Ltd. Equity-method investee Equity-method inmetstm 387 6,212 12 6,212|Note 1

Sunext Technology Co., Ltd. Equity-method investee Equity-method investments 4,431 45,128 7 45,128|Note 1

Han Young Technology Co., Ltd. Equity-method investee Equity-method investment 420 1,780 70 1,780|Note 1

Generalplus Technology Inc. Equity-method investee Equity-methogtimeats 4,625 81,204 5 81,204 |Note 1

Orise Technology Co., Ltd. Equity-method investee Equity-method investme 865 15,463 1 15,463|Note 1

Sunplus Core Technology Co., Ltd. Equity-method investee Equity-methodnerest 2,000 (11,585 13 (11,585)Notes 1 and 6

Sunplus mMobile Inc. Equity-method investee Equity-method investments 65 1,594 - (668)|Note 1

Sunplus mMedia Inc. Equity-method investee Equity-method investments 3,006 18,437 13 18,178|Note 1

HT mMobile Inc. Equity-method investee Equity-method investments 20 139 - 139 |Note 1

Sunplus Innovation Technology Inc. Equity-method investee Equity-methostnmeets 1,029 17,297 3 17,297|Note 1

iCatch Technology, Inc. Equity-method investee Equity-method investments 3,182 32,141 13 32,141|Note 1

King Yuan Electronics Co., Ltd. - Available-for-sale financiakass 2,441 37,099 - 37,099 |Note 3

AIPTEK International Inc. - Available-for-sale financial dsse 803 33,588 1 33,588 |Note 3

Ability Enterprise Co., Ltd. - Available-for-sale financial dsse 3,784 237,635 1 237,635|Note 3

Radiant Innovation Inc. - Available-for-sale financial assets 853 27,473 3 27,473 |Note 3

(Continued)
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Relationship with the Holding December 31, 2009
Holding Company Name Type and Name of Marketable Security Compan Financial Statement Account | Shares or Units Carrvina Value Percentage of | Market Value or Note
pany (Thousands) ying Ownership (%) | Net Asset Value
eWave System, Inc. - Financial assets carried at cost 1,833 - 22 $ - INote 2
Softchina Venture Capital Corp. - Financial assets carried tat cos 407 - 8 - INote 2
Information Technology Total Services - Financial assets daatieost 51 - - - |Note 2
Book4u Company Limited - Financial assets carried at cost 9 - - - |Note 2
VenGlobal International Fund - Financial assets carried at cost 1 - 3 - INote 2
Simple Act Inc. - Financial assets carried at cost 1,900 19,000 10 19,000|Note 2
Feature Integration Technology Inc. - Financial assets carriedtat ¢ 2,035 24,237 5 24,237 |Note 2
Chiabon Venture Capital Co., Ltd. - Financial assets carried at cost 3,000 30,000 5 30,000{Note 2
Cyberon Corporation - Financial assets carried at cost 1,170 13,691 14 13,691|Note 2
WayTech Development Inc. - Financial assets carried at cost 1,000 - 4 - [Note 2
Miracle Technology Co., Ltd. - Financial assets carried at cost 1,303 14,025 9 14,025|Note 2
Socle Technology Corp. - Financial assets carried at cost 550 13,750 1 13,750|Note 2
MaxEmil Photonics Corp. - Financial assets carried at cost 419 12,485 2 12,485|Note 2
Minton Optic Industry Co., Ltd. - Financial assets carried at cost 5,000 75,000 8 75,000(Note 2
Capella Micro System, Inc. - Financial assets carried at cost 662 9,450 2 9,450|Note 2
Smec Media & Entertainment Corp. - Financial assets carried at cost 2,000 - 7 - INote 2
Azalea Networks Inc - Financial assets carried at cost 280 12,923 1 12,923|Note 2
Sanjet Technology Corp. - Financial assets carried at cost 369 3,163 1 3,163 |Note 2
Generalplus Technology Inc. __Stock
Generalplus International (Samoa) Inc. Subsidiary of GeneralplusEquity-method investments 5,590 24,070 100 24,070|Note 1
Technology Inc.
Fund
IBT Ta Chong Bond Fund - Available-for-sale financial assets 14225 192,736 - 192,736|Note 5
Mega Diamond Bond Fund - Available-for-sale financial assets 12,930 154,275 - 154,275|Note 5
Generalplus International (Samoa)|___ Stock
Inc. Generalplus (Mauritius) Inc. Subsidiary of Generalplus |Equity-method investments 5,590US$ 752 100 Uss$ 752)Note 1
International (Samoa) Inc. thousand thousand
Generalplus (Mauritius) Inc. _ Stock
Generalplus Technology (Shenzhen) Co/Subsidiary of Generalplus  |[Equity-method investments 5,200US$ 619 100 uUsS$ 619Note 1
Ltd. (Mauritius) Inc. thousand thousand
Generalplus Technology (Hong Kong) Cisubsidiary of Generalplus  |Equity-method investments 390US$ 133 100 USsS$ 133|Note 1
Ltd. (Mauritius) Inc. thousand thousand
Sunext Technology Co., Ltd. _ Stock
Great Sun Corp. Subsidiary of Sunext Equity-method investments 750 3,980 100 3,980|Note 1
Technology Co., Ltd.
Great Prosperous Corp. Subsidiary of Sunext Equity-method investments 630 3,813 100 3,813|Note 1
Technology Co., Ltd.
Fund
FSITC Bond Fund - Available-for-sale financial assets 491 83,697 - 83,697 |[Note 5
Yuanta Wan Tai Bond Fund - Available-for-sale financial assets 4,769 69,011 - 69,011 |Note 5
Prudential Financial Bond Fund - Available-for-sale financiadsss 4,963 75,123 - 75,123 |Note 5
FSITC Taiwan Bond Fund - Available-for-sale financial assets 3,427 50,034 - 50,034 |Note 5
IBT 1699 Bond Fund - Available-for-sale financial assets 3,878 50,012 - 50,012 |Note 5
(Continued)
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Relationship with the Holdin December 31, 2009
Holding Company Name Type and Name of Marketable Security Cl?)m an 9 Financial Statement Account | Shares or Units Carrvina Value Percentage of | Market Value or Note
pany (Thousands) ying Ownership (%) | Net Asset Value
IBT Ta Chong Bond Fund - Available-for-sale financial assets 3,691 50,014 - $ 50,014|Note 5
Capital Income Fund - Available-for-sale financial assets 3|893 60,003 - 60,003 |Note 5
Great Sun Corp. Stock
Sunext (Mauritius) Inc. Subsidiary of Great Sun Cofp. Equity-methodtmeeass 750 US$ 91 100 Us$ 91|Note 1
thousand thousand
Sunext (Mauritius) Inc. Stock
Sunext Technology (Shanghai) Subsidiary of Sunext Equity-method investments -US$ 90 100 Us$ 90|Note 1
(Mawuritius) Inc. thousand thousand
Waveplus Technology Co., Ltd. Stock
Waveplus Design, Inc. Subsidiary of Waveplus  |[Equity-method investments 1,000US$ - 100 USs$ -|Note 1
Technology Co., Ltd. thousand thousand
Ventureplus Group Inc. Stock
Ventureplus Mauritius Inc. Subsidiary of Ventureplus |Equity-method investments 24,900US$ 15,668 100 UsS$ 15,668Note 1
Group Inc. thousand thousand
Ventureplus Mauritius Inc. Stock
Ventureplus Cayman Inc. Subsidiary of Ventureplus [Equity-method investments 24,900US$ 15,672 100 UsS$ 15,672Note 1
Mauritius Inc. thousand thousand
Ventureplus Cayman Inc. Stock
Sunplus Technology (Shanghai) Co., Ltd.  Subsidiary of VentureplugEquity-method investments -US$ 10,185 99 US$ 10,185Note 1
Cayman Inc. thousand thousand
Sunplus Pro-tek (Shenzhen) Co., Ltd. Subsidiary of VentureplugEquity-method investments -US$ 3,096 100 UsS$ 3,096Note 1
Cayman Inc. thousand thousand
SunMedia Technology Co., Ltd. Subsidiary of Ventureplus |Equity-method investments -US$ 2,065 100 Uss$ 2,065Note 1
Cayman Inc. thousand thousand
Sunplus App Technology Co., Ltd. Subsidiary of Ventureplus |Equity-method investments -US$ 117 80 US$ 117|Note 1
Cayman Inc. thousand thousand
Wei-Young Investment Inc. Stock
UNIWILL Co., Ltd. - Available-for-sale financial assets 508 7,744 - 7,744 |Note 3
Generalplus Technology Inc. Equity-method investee Equity-methogtimeats 104 1,737 - 1,818 |Note 1
Sunplus Innovation Technology In¢Eund
Prudential Financial Bound Fund - Available-for-sale financis¢ss 4,634 70,164 - 70,164 |Note 5
FSITC Taiwan Bond Fund - Available-for-sale financial assets 12,867 187,862 - 187,862 |Note 5
FSITC Bond Fund - Available-for-sale financial assets 176 30,037 - 30,037 |Note 5
Fuh-Hwa Bond Fund - Available-for-sale financial assets 2/898 40,042 - 40,042 |Note 5
Stock
Advanced Silicon SA - Financial assets carried at cost 1,000 30,179 12 30,179|Note 2
Global Techplus Capital Inc. Stock
Techplus Capital Samoa Inc. Subsidiary of Global Techytiggiity-method investments -US$ - 100 USs$ -|Note 1
Capital Inc. thousand thousand
(Continued)
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Note 1: The net asset value was based on audited financial data aswibBe81, 2009.

Note 2: The market value is based on carrying value as of December 31, 2009.

Note 3: The market value is based on the closing price as of Decembe®31, 20

Note 4: The investment carrying value excluded the carrying value of $63,4@4akloaf the shares of Sunplus Technology Company Limited held by its subsidiary.
Note 5: The market value was based on the net asset value of fund asrob&egg, 2009.

Note 6: The credit balance on the carrying value of the equitjadétvestment is reported as other current liabilities.

Note 7: Includes deferred credits $38 thousand.

Note 8: Includes deferred credit $145,412 thousand.

Note 9: Includes deferred credit $3,838 thousand.

Note 10: As of December 31, 2009, the above marketable secueiteept the holdings of Lin Shih Investment Co., Ltd. in Sunplubriddagy Company Limited, with a market value $118,286 thousand ammblifiegs of Sunplus Technology
Limited Company in Giantplus Technology Company Limited and Orise Temyy@ompany Limited, with carrying values of $838,318 thousand and $276,779 thousand, résgdeativeot been pledged or mortgaged.

(Concluded)
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SUNPLUS TECHNOLOGY COMPANY LIMITED

MARKETABLE SECURITIES ACQUIRED AND DISPOSED OF AT C OSTS OR PRICES OF AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL

YEAR ENDED DECEMBER 31, 2009

(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 4

Beginning Balance Acquisition Disposal Ending Balate
Company Name Type and Issuer of Marketable Security Financial Statement Account Units Amount Units Amount Unit Amount Carrying Gain (Loss) Unit Amount
(Thousands) (Thousands) (Thousands) Value on Disposal | (Thousands)
Sunplus Technology Company Limited Orise Technology Ltd. Equity-method Investments 72,090% 1,245,799 -1 $ - 11,425 $ 670,295| $ 207,787 $ 477,506 60,665| $1,119,384
(Note 3) (Note 4) (Note 5)
FSITC Bond Fund Available-for-sale financial assets 177 30,032 1,520 259,000 - - - - 1,697 289,216
(Note 2) (Note 1)
Prudential Financial Bond Fund Available-for-satefcial assets - 14,433 218,000 4,957 75,000 74,868 132 9,476 143,426
(Note 1)
FSITC Taiwan Bond Fund Available-for-sale finan@abkets - - 20,509 299,000 - - - - 20,509 299,440
(Note 1)
Polaris De-Bao Fund Available-for-sale financiaets 2,273 26,026 9,417 108,000 3,844 44,051 44,000 51 7,846 90,069
(Note 2) (Note 1)
Fuh-Hwa Bond Fund Available-for-sale financial dsse - - 21,379 295,000 10,865 150,000 149,919 81 10,514 145,259
(Note 1)
Yuanta Commercial Bank Money Market |Available-for-sale financial assets 13,114 135,036 - - 13,114 135,083 135,036 a7 - -
Common Trust Fund (Note 2)
Fuh-Hwa Yuli Bond Fund Available-for-sale financasdsets - - 7,766 100,000 - - - - 7,766 100,069
(Note 1)
Mega Diamond Bond Fund Available-for-sale finaneissets - - 15,096 180,000 - - - - 15,096 180,106
(Note 1)
ING Taiwan Bond Fund Available-for-sale financiakats - - 9,621 150,000 3,209 50,040 50,000 40 6,412 100,010
(Note 1)
Taishin Lucky Fund Available-for-sale financial atss - - 28,165 299,000 7,343 78,000 77,957 43 20,822 221,322
(Note 1)
IBT 1699 Bond Fund Available-for-sale financial etss - - 22,107 285,000 - - - - 22,107 285,092
(Note 1)
HT mMobile Inc. Equity-method Investments - - 37,261 372,608 - - - - 37,261 214,182
(Note 5)
Sunplus mMobile Inc. Equity-method Investments 120,000 (141,111) - - 17,261 172,608 172,608 - 54,545 (581,110)
(Note 3) (Note 6) (Note 5)
Sunplus mMedia Inc. Equity-method Investments 64,500 708,757 3,924 54,936 48,834 500,775 500,775 - 19,590 (7,390)
(Note 3) (Note 5)
Generalplus Technology Inc. Equity-method Investimen 27,942 475,292 11,477 181,172 587 10,307 10,307 - 38,832 680,779
(Note 3) (Note 5)
Sunplus Innovation Technology Inc. Equity-methodelstments 22,66( 392,361 7,436 112,259 334 5,595 5,595 - 29,762 505,171
(Note 3) (Note 5)
iCatch Technology, Inc. Equity-method Investments - - 20,735 207,345 - - - - 20,735 209,447
(Note 5)
Generalplus Technology Inc. IBT Ta Chong Bond Fund Available-for-sale financial assets - - 14,225 192,000 - - - - 14,225 192,736
(Note 1)
Mega Diamond Bond Fund Available-for-sale finaneissets - - 28,277 336,500 15,347 183,000 182,611 389 12,930 154,275
(Note 1)
Capital Income Fund Available-for-sale financiatets - - 13,087 201,400 13,087 201,539 201,400 139 - -
Sunplus Innovation Technology Inc. FSITC Taiwan 8éund Available-for-sale financial assets - - 13,175 192,000 309 4,500 4,497 3 12,867 187,862
(Note 1)
Prudential Financial Bond Fund Available-for-satefcial assets - 7,281 110,000 2,646 40,000 39,968 32 4,636 70,164
(Note 1)
Sunplus mMedia Inc. FSITC Taiwan Bond Fund Avatiafalr-sale financial assets 1,081 15,729 6,174 90,000 7,255 105,840 105,612 228 - -
(Note 2)
Yuanta Wan Tai Bond Fund Available-for-sale finah@issets 3,466 50,014 6,228 90,000 9,694 140,160 140,000 160 - -
(Note 2)
(Continued)
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Beginning Balance Acquisition Disposal Ending Balate
Company Name Type and Issuer of Marketable Security Financial Statement Account Units Amount Units Amount Unit Amount Carrying Gain.(Loss) Unit Amount
(Thousands) (Thousands) (Thousands) Value on Disposal | (Thousands)
Sunext Technology Co., Ltd. Prudential Financiah8&und Available-for-sale financial assets $ 7,278 | $ 110,000 2315 $ 35000 $ 34,981 19| $ 4963 $ 75,123
FSITC Bond Fund Available-for-sale financial assets - 705 120,000 214 36,500 36,453 47 491 (’\El?%t%g;
Yuanta Wan Tai Bond Fund Available-for-sale finah@issets - 9,616 139,000 4,847 70,024 70,000 24 4,769 (l\é%t((e)lli
(Note 1)
Note 1: The ending balance includes the valua&ins on financial assets.
Note 2: The beginning balance includes the vabnagiains on financial assets.
Note 3: The carrying value of the equity-methoeestment as of December 31, 2008.
Note 4: Includes an investment gain classifiedenrmm@pital surplus.
Note 5: The carrying value of the equity-methogestment as of December 31, 2009.
Note 6: Shares after the cancellation of commoaokst
(Concluded)
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TABLE S

SUNPLUS TECHNOLOGY COMPANY LIMITED

ACQUISITION OF LONG-TERM INVESTMENTS AT COSTS OF AT LEAST NT$100 MILLION OR 20% OF THE PAID-IN CAPITA L
YEAR ENDED DECEMBER 31, 2009
(In Thousands of New Taiwan Dollars, Unless State@therwise)

. . Prior Transaction of Company Related Counter-party .
Company Name Types of Property Transaction Transaction (Payment)/Sale Counter-party Nat_ure OT Transfer Price Purpose of Acquisition Other
Date Amount Term Relationships Ownership Relationships Date Amount Reference Terms
Sunplus Technology Company Limit{Generalplus Technology Inc. 2009.12 $ 181,17p $ - [Sunplus mMedia Inc. Equity-method investee - - - $ - | Note 3 Equity-method investee -
(Note 3
Sunplus Innovation Technolody 2009.12 112,258 - [Sunplus mMedia Inc. Equity-method invesfee - - - - Note 3 Equity-method investpe -
Inc. (Note 3)
iCatch Technology, Inc. 2009.12 207,345 Sunplus mMedia Inc. Equity-method investee - - - - Note 4 Equity-method investpe -
(Note 4)
Sunplus mMedia Inc. 2009.12 500,775 (Notes 3 and 4) Equity-method invesjee - - - - Notes 3 |Equity-method investeg -
(Notes 3 and 4) and 4
Sunplus mMobile Inc. 2009.03 (172,608]) HT mMobile Inc. Equity-method invest¢e - - - - Note 2 Equity-method investpe -
(Note 2)
HT mMobile Inc. 2009.03 172,608 - |Sunplus mMobile Inc. Equity-method invesiee - - - - Note 2 Equity-method investpe -
(Note 2)
HT mMobile Inc. 2009.09 200,000 200,000Note 1 Equity-method invest¢e - - - - Note 1 Equity-method investpe -
(Note 1) T

Note 1: Participation in share issuance.
Note 2: The transaction amount was based on thieaodt value of the spun-off communication business of Sunplus mMobile on the spin-off date. Tingb this spin-off as well as a capital reductioMiarch 2009, Sunplus mMobile Inc. established HT aobife Inc.

Note 3:  Sumplus mMedia Inc. spun off its produséi to Sunplus Innovation Technology Inc. and Gapkrs Technology Inc. and reduced its capital @t@mber 2009. The shareholders of Sunplus mMediadceived the shares of Sunplus Innovation Taolgy Inc. and Generalplus
Technology Inc. at percentages that are the santmas of their respective percentages of ownemshfunplus mMedia Inc.

Note 4: The transaction amount was based on thieawdt value of a spun-off product line on the spifidate. Through this spin-off as well as a capieduction in December 2009, Sunplus mMedia ésteddl iCatch Technology, Inc.
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TABLE 6

SUNPLUS TECHNOLOGY COMPANY LIMITED

DISPOSAL OF LONG-TERM INVESTMENTS AT COSTS OF AT LE AST NT$100 MILLION OR 20% OF THE PAID-IN CAPITA L
YEAR ENDED DECEMBER 31, 2009
(In Thousands of New Taiwan Dollars, Unless State@therwise)

Prior Transaction of Company Related Counter-party

Transaction Transaction (Payment)/Sale Nature of

Counter-part Price Other
Date Amount Term party

Relationships Ownership Relationships Trgr;?‘feer Amount Reference Purpose of Acquisition Terms

Company Name Types of Property

Sunplus Technology Company Limit{Orise Technology Co., Ltd. 2009.04 $ 670,295 $ 670,295 - Equity-method investee - - - $ - Note | Equity-method investee -
2009.06
2009.07
2009.11
2009.12

Note: Sold in Taiwan stock exchange market.
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SUNPLUS TECHNOLOGY COMPANY LIMITED

NAMES, LOCATIONS, AND RELATED INFORMATION OF INVEST EES ON WHICH THE COMPANY EXERCISES SIGNIFICANT INFL UENCES

DECEMBER 31, 2009

(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 7

Investment Amount Balance as of December 31, 2009 Net Income Investment
Investor Investee Location Main Businesses and Bducts December 31, December 31 Shares Percentage of  Carrying (Loss) of the Gain (Loss) Note
2009 2008 (Thousands) | Ownership Value Investee
Sunplus Technology Company Limited Giantplus TedbgwpCo., Ltd. Tofen Chen, Miaoli, Taiwan Manufaewof TN/STN LCDs and $ 881,314 $ 881,314 84,652 21 $ 1,774,129 $ (387,651) $ (80,621)Investee
LCD modules
Orise Technology Co., Ltd. Hsinchu, Taiwan DesifjiGs 687,979 816,719 60,665 45 1,119,384 299,360 154,599|Investee
Sunplus mMedia Inc. Hsinchu, Taiwan Design of ICs 306,739 752,579 19,590 83 (7,390 (159,390 (270,042)Subsidiary
Sunplus Venture Capital Co., Ltd. Hsinchu, Taiwan nvelstment 999,982 999,982 100,000 100 870,703 3,126 3,126 |Subsidiary
Lin Shih Investment Co., Ltd. Hsinchu, Taiwan Invasnt 699,988 699,988 70,000 100 944,771 69,689 69,689 |Subsidiary
Generalplus Technology Inc. Hsinchu, Taiwan DesifjiCs 316,864 146,000 38,832 45 680,779 223,039 89,550 |Subsidiary
Ventureplus Group Inc. Belize Investment US$ 08,9 US$ 24,700 24,900 100 501,021 79,184 79,184 |Subsidiary
thousand thousand
Russell Holdings Limited Cayman lIslands, BritishdMmdies. | Investment US$ 14,760US$ 14,760 14,760 100 420,632 (29,012 (29,275)Subsidiary
thousand thousand
Sunplus Innovation Technology Inc. Hsinchu, Taiwan Design of ICs 414,663 308,000 29,762 81 505,171 22,904 18,805 |Subsidiary
Sunext Technology Co., Ltd. Hsinchu, Taiwan Desigd sale of ICs 946,705 946,705 40,837 64 557,098 279,903 214,210(Subsidiary
Sunplus Core Technology Co., Ltd. Hsinchu, Taiwan esifBn of ICs 105,470 105,470 8,898 57 (66,748 (121,671 (84,605)Subsidiary
Waveplus Technology Co., Ltd. Hsinchu, Taiwan Desigd sale of ICs 35,517 35,517 1,302 41 20,911 9,863 4,015 [Subsidiary
Goldkey Technology Corp. Taipei, Taiwan Design@$ | - 25,541 - - - 2,672 312 |Investee
Global Techplus Capital Inc. Seychelles Investment us$ 200| US$ 200 200 100 7,382 (285) (285)[Subsidiary
thousand thousand
Wei-Young Investment Inc. Hsinchu, Taiwan Investine 30,157 30,157 1,400 100 10,047, 187 187 |Subsidiary
Sunplus Technology (H.K.) Co., Ltd. Kowloon Bay, rigpKong International trade HK$ 11,075HK$ 11,075 11,075 100 4,626 (75) (75)|Subsidiary
thousand thousand
Sunplus Management Consulting Inc. Hsinchu, Taiwan Management 5,000 5,000 500 100 4,145 (49) (49)|Subsidiary
HT mMobile Inc. Hsinchu, Taiwan Design of ICs 23608 - 37,261 30 214,182 (530,737 (365,299)Investee
iCatch Technology, Inc. Hsinchu, Taiwan Design@s | 207,345 - 20,735 83 209,447 2,534 2,102 |Subsidiary
Sunplus mMobile Inc. Hsinchu, Taiwan Design of ICs 1,507,392 1,680,000 54,545 91 (581,110 (271,329 (264,911)Subsidiary
Lin Shih Investment Co., Ltd. Goldkey Technologyrfto Taipei, Taiwan Design of ICs - 18,402 - - - 2,672 315 |Investee
Sunext Technology Co., Ltd. Hsinchu, Taiwan Desigd sale of ICs 369,316 369,316 3,360 5 34,265 279,903 17,634 |Subsidiary
Waveplus Technology Co., Ltd. Hsinchu, Taiwan Desigd sale of ICs 94,576 91,726 807 25 11,802 9,863 2,147 |Subsidiary
Sunplus Core Technology Co., Ltd. Hsinchu, Taiwan esifBn of ICs 20,073 20,000 2,057 13 (11,512 (121,671 (15,598)Subsidiary
Sunplus mMobile Inc. Hsinchu, Taiwan Design of ICs 38,376 42,770 1,389 2 1,387 (271,329 (6,268) Subsidiary
Sunplus mMedia Inc. Hsinchu, Taiwan Design of ICs 19,171 34,755 911 4 10,777 (159,390 (5,082) Subsidiary
Sunplus Innovation Technology Inc. Hsinchu, Taiwan Design of ICs 9,764 6,234 650 2 10,113 22,904 385 [Subsidiary
HT mMobile Inc. Hsinchu, Taiwan Design of ICs 3% - 439 - 2,505 (530,737 (8,520) Investee
iCatch Technology, Inc. Hsinchu, Taiwan Design@$ | 9,645 - 965 4 9,743 2,534 98 |Subsidiary
Generalplus Technology Inc. Hsinchu, Taiwan DesifiiCs 82,166 65,000 14,154 16 247,082 223,039 40,225 [Subsidiary
Sunplus Venture Capital Co., Ltd. Joing TechnolGgy, Ltd. Hsinchu, Taiwan Design of ICs 51,000 51,000 3,400 39 - - - |Investee
Sunext Technology Co., Ltd. Hsinchu, Taiwan Desigd sale of ICs 385,709 385,709 4,431 7 45,128 279,903 23,240|Subsidiary
Han Young Technology Co., Ltd. Taipei, Taiwan Desij ICs 4,200 4,200 420 70 1,780 - - |Subsidiary
Sunplus Innovation Technology Inc. Hsinchu, Taiwan Design of ICs 17,227 - 1,029 3 17,297 22,904 55 |Subsidiary
HT mMobile Inc. Hsinchu, Taiwan Design of ICs 420 - 20 - 139 (530,737 (411)(Investee
iCatch Technology, Inc. Hsinchu, Taiwan Design@$ | 31,818 - 3,182 13 32,141 2,534 323 |Subsidiary
Waveplus Technology Co., Ltd. Hsinchu, Taiwan Desigd sale of ICs 76,016 76,016 387 12 6,212 9,863 1,193 |Subsidiary
Orise Technology Co, Ltd. Hsinchu, Taiwan DesigmCx 10,800 10,800 865 1 15,463 299,360 1,940 |Investee
Sunplus Core Technology Co., Ltd. Hsinchu, Taiwan esifBn of ICs 20,00( 20,000 2,000 13 (11,585 (121,671 (15,598)Subsidiary
Generalplus Technology Inc. Hsinchu, Taiwan DesifiiCs 42,802 15,000 4,625 5 81,204 223,039 9,524 |Subsidiary
Sunplus mMobile Inc. Hsinchu, Taiwan Design of ICs 1,784 1,988 65 - 1,594 (271,329 (298)[Subsidiary
Sunplus mMedia Inc. Hsinchu, Taiwan Design of ICs 44 878 116,679 3,006 13 18,437 (159,390 (19,566)Subsidiary
(Continued)

-52 -



Investment Amount Balance as of December 31, 2009 Net Income Investment
Investor Investee Location Main Businesses and Bducts December 31) December 31 Shares Percentage of Carrying (Loss) of the Gain (Loss) Note
2009 2008 (Thousands) | Ownership Value Investee
Russell Holdings Limited Jet Focus Limited Caymslands, British West Indies | Investment Us$ 6,050S$ 6,050 4,794 44 US$  (350) US$ 270| US$ - |Investee
thousand thousand thousand thousand thousand
Sunext Technology Co., Ltd. Hsinchu, Taiwan Desigd sale of ICs Us$ 2,119US$ 2,119 442 1 Us$ 2,231 $ 279,903| US$ 70 |Subsidiary
thousand thousand thousand thousand
Sunext Technology Co., Ltd. Great Sun Corp. Smaoa nvestment uss$ 750 US$ 1,750 750 100 $ 3,980 $ 187 $ 187 |Subsidiary
thousand thousand
Great Prosperous Corp. Mauritius Investment US$ 50 |6 - 650 100 3,813 (17,538) (17,538)Subsidiary
thousand
Great Sun Corp. Sunext (Mauritius) Inc. Mauritius nvedstment Us$ 750 US$ 750 750 100 Us$ 91| US$ (28)| US$ (28) [Subsidiary
thousand thousand thousand| thousand thousand
Sunext (Mauritius) Inc. Sunext Technology (Shanpbai., Ltd. Shanghai, China Design of software $US 750 | US$ 750 - 100 Us$ 90| US$ (28)| US$ (28)|Subsidiary
thousand thousand thousand| thousand thousand
Ventureplus Group Inc. Ventureplus Mauritius Inc. avfiitius Investment US$ 24,900US$ 24,700 24,900 100 US$ 15,668 US$ 2,398| US$ 2,398|Subsidiary
thousand thousand thousand thousand thousand
Ventureplus Mauritius Inc. Ventureplus Cayman Inc. Cayman Islands, British West Indies| Investment $U34,900| US$ 24,700 24,900 100 US$ 15,672 US$ 2,398| US$ 2,398(Subsidiary
thousand thousand thousand thousand thousand
Ventureplus Cayman Inc. Sunplus Technology (Shah@, Ltd. Shanghai, China Manufacture and sél€s. UsS$ 17,00 Us$ 17,000 - 99 US$ 10,185 US$ 1,313| US$ 1,298|Subsidiary
thousand thousand thousand thousand thousand
Sunplus Prof-tek (Shenzhen) Co., Ltd. ShenZhem&hi Research, development, manufactureUS$ 4,250 US$ 4,250 - 100 US$ 3,096 US$ 831| US$ 831|Subsidiary
and sale of ICs. thousand thousand thousand thousand thousand
SunMedia Technology Co., Ltd. Chengdu, China Reveaevelopment, manufacture] US$ 3,000] US$ 3,000 - 100 US$ 2,065 US$ 521| US$ 521|Subsidiary
and sale of ICs. thousand thousand thousand thousand thousand
Sunplus App Technology Co., Ltd. Beijing, China &ash, development, manufacture US$ 586| US$ 450 - 80 uUss$ 117| US$  (308) US$  (247)|Subsidiary
and sale of ICs. thousand thousand thousand thousand thousand
Waveplus Technology Co., Ltd. Waveplus Design, Inc. U.S.A. Design of WLANSs uUss$ 500 US$ 500 1,000 100 uss$ -|lUS$ - [US$ - |Subsidiary
thousand thousand thousand thousand thousand
Generalplus Technology Inc. Generalplus Internati¢8amoa) Inc. Smaoa Investment US$ 5,p90S$ 3,090 5,590 100 24,070 (68,878) (68,878)Subsidiary
thousand thousand
Generalplus International (Samoa) Inc. GeneralfMeuritius) Inc. Mauritius Investment US$ 5,590US$ 3,090 5,590 100 uss$ 752 US$ (2,085) US$ (2,085)Subsidiary
thousand thousand thousand thousand thousand
Generalplus (Mauritius) Inc. Generalplus Technol@fyenzhen) Co., LtgShenzhen, China After-sales service UsS$ 5,pas$ 2,700 5,200 100 uss$ 619 US$ (2,141) US$ (2,141)Subsidiary
thousand thousand thousand thousand thousand
Genralplus Technology (Hong Kong) Co., |Hong Kong Sales Uss 390US$ 390 390 100 Us$ 133 US$ 56| US$ 56 |Subsidiary
Ltd. thousand thousand thousand thousand thousand
Sunplus mMobile Inc. Sunplus mMobile SAS France igresf ICs EUR 237 EUR 237 237 100 12,737, 1,450 1,450 |Subsidiary
thousand thousand
Sunplus mMobile Limited U.K. Design of ICs GBP 710 | GBP 500 1,710 100 (374) (598) (598)[Subsidiary
thousand thousand
Sunplus mMobile Holding Inc. Smaoa Investment US$,580| US$ 2,580 2,580 100 © (2,174 (2,174) Subsidiary
thousand thousand
Sunplus mMobile Holding Inc. Bright Sunplus mMobiire. Mauritius Research and development of US$ 2,580 US$ 2,515 2,580 100 Us$ (-] Uss (66) US$ (66) Subsidiary
intellectual property rights thousand thousand thousand thousand thousand
Wei-Young Investment Inc. Generalplus Technology In Hsinchu, Taiwan Design of ICs 1,800 - 104 - 1,737 223,039 129 [Subsidiary
Global Techplus Capital Inc. Techplus Capital Satnea Smaoa Investment Us$ -Us$ - - 100 uss$ -| US$ -| US$ - |Subsidiary
thousand thousand thousand thousand thousand
(Concluded)
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TABLE 8

SUNPLUS TECHNOLOGY COMPANY LIMITED

FORWARD EXCHANGE CONTRACTS OF INVESTEE COMPANY

Generalplus Technology used derivative contrac0D® and 2008 to hedge against the effect of exggheate
fluctuations on net foreign currency but had nostariding forward exchange contracts as of Decer@ber
2009 and 2008.

On financial assets designated at fair value tHiqurgfit or losses, there were a net income of $#00sand in
2009 and a net loss of $6,693 thousand in 2008.
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SUNPLUS TECHNOLOGY COMPANY LIMITED

INFORMATION ON INVESTMENT IN MAINLAND CHINA
YEAR ENDED DECEMBER 31, 2009
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

TABLE 9

Accumulated

Investment Flows

Accumulated

Accumulated

Outflow of Outflow of . :
% Ownership Carrying Inward
Total Amount Investment Investment . .
, . L Investment . . of Direct or | Investment | Value as of |Remittance of|
Investee Company Name Main Businesses and Products of Paid-in from Taiwan from Taiwan . :
. Type Outflow Inflow Indirect Loss December 31|Earnings as of
Capital as of as of
Investment 2009 December 31
January 1, December 31 2009
2009 2009
Sunplus Technology (Shanghai) Co., IManufacturing and sale of consumer ICs US$ 17,200 Note 1 US$ 17,000 US$ -| US$ -| US$ 17,000 99 US$ 1,298 US$ 10,185 US$ -
thousand thousand thousand thousand thousand thousand thousand thousand
Sunplus Prof-tek (Shenzhen) Co., Ltd Development and sale of computer | US$ 4,250 Note 1 US$ 4,250 US$ -| US$ -| US$ 4,250 100 US$ 831 US$ 3,096| US$ -
software. Service of System Integration thousand thousand thousand thousand thousand thousand Thousand thousand
SunMedia Technology Co., Ltd. Manufacturing and sale of computer | US$ 3,000 Note 1 US$ 3,000 US$ -1 US$ -1 US$ 3,000 100 US$ 521 US$ 2,065/ US$ -
software. Service of System Integration thousand thousand thousand thousand thousand thousand Thousand thousand
Sunplus App Technology Co., Ltd. Manufacturing and sale of computer | RMB 3,750 Note 1 US$ 450 US$  136| US$ -| US$ 586 80 US$ (247) US$  117| US$ -
software. Service of System Integration thousand thousand thousand thousand thousand thousand thousand thousand
and information management education

Accumulated Investment in Mainland China as of
December 31, 2009

Investment Amounts Authorized by Investment

Commission, MOEA

Upper Limit on Investment

US$24,836 thousand

US$52,800 thousand

$7,386,342

Note 1: The Company invested in company located in Mainland China inditteailygh the investing company in the third country.
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